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COMMONSENSE 


Our successful issue out of these present afflictions is 
all the more reassuring when we remind ourselves—as we 
now can do, in retrospect, without recrimination or 
offence—of the unpropitious circumstances in which the 
Council had to take the business up. A direct accusation 
of having sided with and abetted the murderers of King 
Alexander was made, in public, against the Hungarian 
Government, by the Jugoslav representative on the 
Council; the Hungarian representative retorted by raising 
the question of the revision of the peace treaties; the 
Rumanian delegate was still more outspoken than his 
Jugoslav friend whom he was supporting; and the tension 
was keyed up, hour by hour, by the news of the continu- 
ing deportations of Hungarian nationals from Jugoslav 
territory. When M. Laval lined up definitely behind M. 
Yevtitch, and Baron Aloisi discreetly behind M. Eckhardt, 
and when the Central European press began to talk of the 
possibility that the countries of the Little Entente and of 
the Balkan group might decide to withdraw from the 
League if Jugoslavia were disappointed by the Council 
of that satisfaction from Hungary which she regarded as 
her due, it looked for a moment as though the League 
might burst asunder and the nations of the Continent 
might divide once more into two camps. 

The happy avoidance of this catastrophe is due to the 
combined operation of a number of causes. One cause 
was Mr Eden, who rode the storm which was raised in the 
Little Entente camp by his refusal to join in a condemna- 
tion of Hungary out of hand, and who has succeeded, as 
rapporteur for the Council in this delicate affair, in pro- 
ducing a report which has not only been accepted by the 
Jugoslav and Hungarian Governments, but has actually 
been acclaimed simultaneously in the press of both 
countries. Another cause of success was the relative 
amenability of the Jugoslav Government. Before the 
session began they had been persuaded by the anxious 
importunity of their friends to direct their charges against 
Hungary only—a policy of hitting the little fellow and 
leaving the big fellow alone, which may not have been 
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pay all congratulate ourselves on the final outcome 
last session of the League Council. The dreaded 
m has occurred; but now that the cloud of smoke has 
@ away and the reverberations have died down, we 
ith profound relief—that there have been no 
mes. If the League is able to isolate and damp 
@ shock of this magnitude once, it will be able to 
mgain; and each time there will be a greater margin 
fy, Since the strength of the League—or, indeed, of 
man institution—depends so largely on the belief 
Will be efficacious for its purpose. ‘‘ So the League 
good after all’ is the moral which the Govern- 
ind the peoples of Europe have rightly been draw- 
m the happy outcome of this last critical session 
muncil. And the drawing of that moral occurs at a 
matty Opportune moment. 


tt Council's success in dealing with the controversy 
BJugoslavia and Hungary the congratulations 
=. owing to all parties concerned are specially due 
pen, and to the Government on whose mandate 
acing. The history of H.M. Government’s double 
at a on this occasion reads quite like an old- 
moral tale. In doing the right thing about the 
mp? 20 doubt hoped—and their hope has been 
ol ed—that they would be helping to re- 
~engerous obstacle from the path of a Franco- 
weetstanding; but perhaps they hardly foresaw 
oe be winning a goodwill and acquiring a 
oot would make all the difference to the 
apo! the part which their representative was to 
A)? and even more dangerous, piece of 
Was On the Council’s agenda. It is not too 

ity ee that the British Government’s an- 
sa. ® teadiness to send troops to the Saar has 
movements of other troops in other parts 

— might have taken place, and 

ain could not have taken place without 
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very handsome, but was undoubtedly more expedient. As 
for the expulsions, which did so much to prejudice Jugo- 
slavia’s case at Geneva when she had so much sympathy, 
as well as justice, on her side, we may conjecture that they 
were the work of underlings who took the bit between their 
teeth. At any rate, the Government intervened and 
brought them to a standstill on Sunday, and this was 
perhaps the crucial act which turned the tide at Geneva. 

Mr Eden's report has the sterling merit of inflicting no 
insufferable humiliation or intolerable disappointment 
upon anybody. On the one hand, the Council has gone far 
to meet Jugoslavia’s demands by expressing the opinion that 
certain Hungarian officials may have been guilty at any 
rate of a sin of omission; on the other hand, it has spared 
Hungary’s feelings by refraining from passing a positive 
judgment and by leaving it to the Hungarian Government 
to conduct its own investigation, instead of insisting (as the 
Hungarians themselves insisted in 1914) upon a foreign 
commission of inquiry. If this is something less than the 
Jugoslavs had hoped for in the way of dealing with the 
past, the report makes provision for the future by propos- 
ing arrangements for the conclusion of an international 
convention for the suppression of political terrorism. This 
is a good thing from every point of view; for if the grant- 
ing of political asylum continues to be abused, it will 
eventually be discontinued, and there has been no time in 
the modern history of Europe when the ancient custom 
of granting it has been so valuable as it is to-day. One of 
the great dangers of the moment is that the world is full 
of uprooted, disappointed and desperate men. If these are 
shut up, without hope of escape, in countries where life is 
made impossible for them, they will simply turn more 
savage than they are already. On the other hand, the 
good custom of granting asylum cannot possibly be allowed 
to carry with it a connivance in the use of this asylum as a 
base of operations for perpetrating crimes of violence 
which do not cease to be criminal when they are committed 
in a political cause. 

Thus closes an incident which has startled the world by 
its amazing similarity to the events which set Europe ablaze 
in 1914. The historian who reflects on the outcome in the 
two cases, will probably record that, while the European 
background was different in the two cases, nevertheless 
the existence of the League has done much to save Europe 
from another war. Under the present test, ‘‘ the New 
Diplomacy ’’ has shown itself superior to ‘‘ the Old 
Diplomacy *’ in at least two important ways. In the first 
place, the Council has provided a safety-valve through 
which the aggrieved parties have been able to blow off 
steam; in the second place, it has given the dog a helping 
hand in his efforts to avoid being wagged by his tail. In 
1914, when Russia lined up behind Serbia and Germany 
behind Austria-Hungary, all hope of preserving the peace 
of Europe was at anend. In 1934, France and Italy have 
been saved from being dragged into a conflict, which both 
of them abhorred, at the tails of their respective East- 
European satellites. The news which tells us for certain 
that the crisis is past is the announcement that M. Laval 
is to visit Italy before Christmas. If Herr Hess then visits 
France after the plebiscite in the Saar, the dreaded year 
1935 May prove to have inaugurated a new era in Europe. 








INDIA IN THE COMMONS 


TuHE great Indian debate in the Commons and the corre- 
sponding function which is still proceeding in the Lords 
have been singularly lacking in drama. It might have 
been thought that, when the Mother of Parliaments came 
to consider whether it would endorse the proposals of the 
Joint Committee and authorise the Government to draw up 
a charter of federation and self-government for a country 
which includes over 70 per cent. of the population of the 
British Empire, the whole world would have hung on every 
word that was spoken. 

In actual fact the public has given only casual atten- 
tion to the discussion, having come to the conclusion that 
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would follow Mr Churchill into 
event he mustered 75 stalwarts. 
True, the actual division showed a minority 
against 410. But for once the Labour Party a uy 
with Mr Churchill, not because they feed 
on India, but for the precisely opposite cai 
did not think the Joint Committee scheme wine? 
But they could cast their votes with a clear 
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India; for their spokesmen urged the Indian . 
to boycott so great an advent in oef-queeceaate 
work the scheme in the hope of getting P 
later on from a Labour Government. Labour 
have complained that the scheme is not elasti ; 
providing for the evolution of the Constitution bl 
Dominion status; but it is significant that the most trust, 
of recent Indian viceroys, Lord Halifax, emphasised th 
contrary view that the scheme will in ice permit the 
development of an immense amount of real Tesponsibilit 
provided it is worked in the spirit of co-operation wih 
which it is being offered. 

As to the debate itself, from the opening 
Samuel Hoare onwards speakers for th Refoea eben 
conscious of the danger that if they sought too eagerly 
persuade British doubters by stressing the “ safeguank” 
they might persuade India that the offer of self-governmen 
is a sham; whereas if they emphasised the of te 
new departure they would strengthen the conviction of te 
Die-hards at home. The Secretary of State resolved th 
dilemma by sticking to the middle of the road. He defend 
the plan as one which is at once one of the greatest advan 
ever made in the application of Parliamentary method 
a substantial fraction of the world’s population, and isi 
the same time protected against a breakdown; for it woul 
be difficult to exaggerate the disaster for the whole worli 
this experiment were to come to grief in its early sags 
through the inexperience and the almost complete abs 
of democratic traditions. 

An attempt was made to show that the Princes were at 
really in accord and were dissatisfied, and that the 
Viceroy himself had sought to prevent British a 
Parliament from making more difficult his delicate task d 
cajoling the States unwillingly into a Federation. Mr Balt 
win completely disposed of this attack. Sir John Simon, a 
a closely reasoned argument, was at pains to rebut the 
attempt by the Conservative opposition to invoke the Sins 
Commission’s Report on their side, by pointing out that d 
and his colleagues had been confined to the pase 
British India, that there was no immediate pane 
Federation with the Indian States when he.was 
that he had stressed the unity of India and oa 
of working towards a Federation. The et able Co 
transformed in this respect by the First Round Tt 
ference. All the surviving members of the a 
mission were now in favour of the setting up oa % r 
tion with responsibility at the centre. The ado 
indirect election for the Central Parliament a jus 
ject of Liberal criticism, but the case made by show tl 
Simon and Mr Attlee was convincing enough the 
while this proposal does not in any way weaken tt 
of responsibility granted to India, it may very 
a more effective central Parliament. 

The course of the debate served to show once 
, constitution a 
if care and thought can create a ©O sonstitution 
meet a complex situation, the new Indian sibcaiils and gra 
fulfil expectations. The task is full of than these 
risks are involved, but they are less South Africa px 
any alternative course. Ireland and of real o0-OP 
that timely concession may be the ree ae If Pati 
tion; if delayed too long it may lead to OSC gi ms 
ment proceeds with its present intent the C#9° © sg! 
show to the world the value of Federation the way to & 
of Government over large areas and er Asiatic wor 
adoption of free political institutions 11°" 
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HEALTH IN THE SCHOOLS 


’ | Medical Service, which is scarcely older 
Ba Sen of King George, has recently celebrated its 
- ‘ubilee. Founded in 1907 its record has been a note- 
were and honourable one. The Service has provided the 


“ of ascertainment,’’ whereas a generation ago the 


state “did not know what the physical condition of children 


lly was.” Secondly, it has made arrangements for 
attending to the health both of the sick and of the healthy. 
While a steady burden of disease remains, the Chief Medical 
claims that certain morbid conditions have been sub- 
‘ally reduced, the cases of a have fallen 
between 10 and 20 per cent. of the elementary school 
- tion to about one per cent., and there has been a 
steady all-round improvement in general physique which 
has reduced child suffering and raised the standard of school 
attendance. Finally, this progress has enabled the in- 
dividual child to respond better to his schooling and has, 
also, been largely instrumental in creating a ‘‘ health con- 
science’ throughout the nation. Though the improved 
health of the nation owes much to other factors such as 
ing, higher real wages, unemployment and sickness 
insurance, child welfare and public health services gener- 
ally, it is clear that the School Service has played an im- 
portant part in the improvement that has taken place. 

But as Sir George Newman himself points out,* there is no 
service so good as not to leave room for improvement. The 
report accordingly discusses with frankness whether or no 
there is reason to fear that this important administration is 
becoming too static, and in what directions it should broaden 
out and link up with other activities for improving the 
health of the nation. Attention to health is needed from the 
cradle to the grave; it is not a matter that merely concerns 
us between the ages of 8 and 14. Nor will the ‘‘ health 
conscience ’ to which Sir George Newman refers be en- 
tirely satisfied with what he has to say about malnutrition, 
for even the figures here given show disturbing signs of 
deterioration in certain economically stricken areas, while 
the standard on which official optimism regarding the 
nourishment of the people generally is based has recently 
been severely and authoritatively criticised. 

_ The many topics dealt with in the present report fall 
into three main groups. First there is the ascertainment 
and treatment of defects; secondly,the care for the normal 
aetna: a — of health services for the 
-school child. 
During 1933, 1,855,499 children at elementary schools 
through a “‘ routine ’’ examination (i.e. on enter- 
ing school, or at the age of 8 or 12), and 1,239,427 children 
a t a “‘ special ’’ inspection (i.e. an examination 
for by the school nurse or by someone outside the 
' service). The total of three millions represents 
2c 60 per cent. of the average school attendance. 
wst two million of these children were re-examined 
y the year. _ Defective eyesight and tonsilitis and 
were still by far the most prevalent defects 
sk, , although there has been a decline of 40 per cent. 
incidence of the latter since 1929. Speaking gener- 
Oe a marked decline, not only as compared 
t a “pel the five-year period 1929-33 in the 
psi oe of all kinds, except malnutrition, noted 
foutine xaminations as requiring treatment. 
y_Provement Is very satisfactory. But, asks Sir 
jas ee , are we doing all that is practicable for 
mae aoe physical education, nurture and health of the 
Population)? (70 2 80 per cent. of the elementary school 
ptublem lies the ar we are not.’’ At the root of this 
Medical question of nutrition, for as an experienced 

; anes ' mane is the chief of all en- 
actual rearing ient citizens.’’ So far as 
reveals thet: — malnutrition are concerned, the report 
there were 0.6 1s still much room for improvement. Thus, 
1930, 11.9 ister 2 per 1,000 inspections in 1929, 10.6 in 


I, 10.7 in 1932, and 11.1 in 1933 requiring 
e ” Annual 
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treatment. In this last year a further 12.8 per 1,000 were 
under-nourished and ‘‘ requiring observation,’’ making a 
total of 44,339 children who were considered to be in- 
adequately nourished. The proportion varied very much 
in different parts of the country, for malnutrition is an evil 
which is naturally growing in the areas suffering from con- 
tinued economic depression. While the proportion of under- 
nourished children in London is lower than at any previous 
time, and in Manchester has fallen from 1.38 per cent. of 
the number inspected in 1929 to 0.63 per cent. in 1933, 
and while no deterioration has been noticed in manufac- 
turing towns such as Sheffield and Birmingham or, surpris- 
ingly enough, in the North Riding of Yorkshire; other 
districts showed a marked increase even during the past 
three years. In Burnley, for example, the figure rose from 
3.1 per cent. in 1931 to 8.5 per cent. in 1933, and in Llanelly 
from 9.5 to 23.7 per cent., if those recorded as “‘ fairly ”’ 
and ‘‘ badly ’’ nourished are coupled together. 

To meet these cases, as well as those of children not 
definitely coming within the category of those suffering from 
malnutrition, but who for various reasons are not securing 
adequate food at home, the school authorities provided 
meals to a total of 68,843,281, of which more than half 
consisted of milk, in the financial year 1933-34 for 414,786 
children—a record number and an increase of 15,300 as 
compared with 1932-33. This work will be facilitated by 
the new arrangements under the Milk Marketing Scheme. 
This provides that children in full-time schools and courses 
approved by the Board of Education and in Junior Instruc- 
tion Centres approved by the Ministry of Labour, shall, 
from October 1, 1934, be able to obtain one-third pint of 
milk for 3d. instead of 1d., and that those who are certified 
as ‘‘ under-nourished ’’ may get two-thirds of a pint free 
daily if they cannot afford to buy it. 

As Sir George Newman points out, however, malnutrition 
is not solely due to lack of food. It may develop from in- 
herent inability to extract nourishment from food or from 
an ill-balanced diet, lacking some essential ingredient, such 
as first-class protein, which is found in milk. These factors 
are themselves partly the direct result of poverty or of the 
economic policy of the country and to that extent cannot be 
influenced by the education authorities. But there is much 
which they can do by teaching the elements of dietetics 
and hygiene at school, by providing healthy surroundings 
and adequate space for indoor and outdoor exercise, by 
teaching dancing, rhythm exercises, swimming and all the 
training known to the Greeks under the general terms 
harmony and gymnastic. Here is scope for an imaginative 
development of curriculum and for co-operation between 
the teaching and the medical staff. : 

It is not enough, however, to deal with the child while 
he is at the elementary school. The Chief Medical Officer 
is the first to recognise this and has many suggestions to 
make in connection with infant welfare and for co-operation 
with the authorities who take charge of the child when he 
leaves the elementary school. As regards the child from 
one to five years old, a certain amount is already being done 
in the way of Maternity and Child Weifare Centres, Nursery 
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Schools and Open-Air Schools, and the C.M.O. puts for- 
ward an eloquent plea for an extension of these services 
as the essential basis of a healthy nation. An equally 
important problem is that of the adolescent. A certain 
number go to secondary schools, where they continue in 
most cases to have a periodic medical examination. Un- 
fortunately the incidence of defective vision, of postural 
defects, of heart disease, and even of tonsils and adenoids 
among these children is in most parts of the country con- 
siderably higher than in the elementary schools. Here is 
an important field for a tightening up and closer co-opera- 
tion between the authorities concerned. 

The majority, however, of children leaving the elemen- 
tary schools enter the labour market. There are three im- 
portant ways in which the School Medical Service should 
set a final seal on its charter to ‘‘ equip the child physically 
for industry and for life.’’ First, in the choice of an occu- 
pation, where medical opinion should have much to say. 
Secondly, medical authorities should try and increase co- 
operation with factory surgeons wherever possible. Thirdly, 
with the introduction of the new Unemployment Act, under 
which Local Authorities have to prepare schemes for courses 
of instruction for all unemployed persons between the ages 
of fourteen and eighteen, medical officers will have an 
opportunity for continued supervision of unemployed 
adolescents. Here, above all, is a field where the State 
must garner the fruits of its work in the years of elementary 
schooling, for a nation which allows its young people to 
deteriorate, physically and mentally, because of unemploy- 
ment is not only incurring a heavy moral responsibility, but 


is laying up for itself—to put it in its lowest terms—a heavy 
liability. 


RECOVERY IN BRITISH STEEL—II 


(BY A CORRESPONDENT) 


A FIRST article in the Economist of December Ist discussed 
the extent to which the imposition of our tariff on imports 
of steel has been responsible for the recovery which has 
occurred in many branches of the industry in the last three 
years. When we go on to consider the export branches of 
the British steel industry the outlook appears less promis- 
ing. Export markets in 1929 accounted for 85 per cent. of 
the production of galvanised sheets, or 712,000 tons. By 
1933 the export figure had fallen to 276,000 tons, and, with 
home consumption also declining, manufacturers have 
been seeking new outlets by turning their attention, for 
instance, to the manufacture of bright annealed sheets. 
The problem of the export traders is not merely one of 
reduced purchasing power abroad, but of the growth of 
native industries behind tariff walls in former markets; 
and here time will not prove a very efficient healer. India 
is a case in point; and the benefits obtained from the Ottawa 
agreement by the galvanisers have been very meagre. If 
any substantial proportion of Britain’s former export trade 
is to be regained, nothing less is likely to suffice than a 
radical reorganisation of marketing methods, accompanied 
by agreements with overseas competitors, while the estab- 
lishment of overseas plants—on the lines tried out by John 
Lysaght’s in Australia, Canada and Argentina—is also 
worth further consideration. Even if this does not make 
much direct contribution to the problem of employment at 
home, it is becoming an increasing source of revenue to 
many companies in other industries. 

Tinplates have suffered from a similar tendency, though 
one of longer duration. The seriousness of the position 
has, however, been partly disguised by the steadiness of 
domestic consumption, which has reduced the dependence 
on export markets from 66 per cent. in 1929 to 59 per cent. 
in 1933. The expansion of the home canning industry 
cannot, however, be expected to continue indefinitely, 
while the productive capacity of Continental and Japanese 
competitors is in process of rapid expansion on the most 
modern lines. The conclusion of the international tin- 
plate agreement in July was, therefore, a timely safeguard 
for the export trade. Great Britain was allotted about 55 
per cent. of the world export market (against 22 per cent. 


for U.S.A. and 16 per cent. for Germany), and the basic 
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the agreement to South Wales, but it is sions Value of 
Richard Thomas, within the last few sant that 
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basic boxes, and has concluded a long-term + nilicn 
some years to come. Contract for 

The dependence of the tinplate ind 
cheap Continental tinplate bai was a melon ant : 
of technical integration compared with other ae da 


the steel industry, although there are indj 
associated with steel works are pai indications 


those which are not. In view of the et em a 
the attached mills were by no means alveye a 
efficient technically, integration is not an 


immediate interests of the industry; its future dewdopne 
however, certainly seems to lie in this direction, 
were reduced 


imports of sheet and tinplate bars by 
tariff from 727,000 tons in 1931 to 84,500 tons in 1933 
a rise of about 8 per cent. in the price of the Semi-prodact 
has occurred in the last twelve months. It is interesting 
note that early in the year supplies of tinplate bars 
being sought in Canada in order to avoid the tarif 
Continental imports. The tinplate and galvanised shet 
industries would undoubtedly benefit from the 

of domestic supplies of low-priced steel, but it is not 
any means certain that reduction in the price of the sm. 
product is the only means of cost reduction available 

The brightest spot in the export trade is provided 
tubes, exports of which are approaching the 1930 
Some big orders have been placed by Russia, but the ral 
reason for the progress of this section is probably to bk 
looked for in its internal organisation, which is the 
of any section of the industry, and its membership of te 
International Tube Cartel. 

The benefits which tubes, ship-plates, rails and te 
plates have received from their participation in ioe 
national agreements are undoubted, but their continuum 
is unfortunately in some danger owing to the attitude of th 
industry as a whole on the question of self-sufficiency, 

In spite of extended discussions on the subject, th 
accession of the British industry as a whole to the Inte 
national Steel Cartel has not yet materialised, and Cont 
nental manufacturers are becoming increasingly and unde- 
standably restive at the British pony. of attempting to ma 
with the hare and hunt with the hounds. With the continue 
strength of the domestic demand there is a moore 
British makers to snap their fingers at the Cartel and t 
follow the old Continental practice of exporting oo? 
marginal basis at the expense of the home consumer. I 
is this spirit that inspired the applications for still hight 
tariffs immediately after the 33 per cent. rate had bea 
prolonged in May. Even if domestic consumption remals 
at its present level—a doubtful assumption in itself 
must be remembered that replacement of Continental by 
home-produced semi-products has in many cases 
achieved by increasing the cost of production of a 
products, particularly of those finished pees te 
form the industry’s chief exports. The effect ‘ti 
other than to make export competition more a ae 
from the Continental side competition is likely to the 
intense if foreign steel makers are forced to begin Mi 
duction of finished products in order to use 
semi-products formerly exported to England. 


Berbs 


sit 


It may be argued that there are few . ree 
tages in joining the Cartel at the present time as 


which the Cartel would be willing to take m — te 
import quota. To this the answer is that On 

deal to lose, and plenty of room for bane df 
ence of the Cartel has already facilitated on bs 
agreements with regard to isolated ae ree 
exerted a certain indirectly favourable influene’ fine 


ing the pressure of price competition that it cool 


makers. But it is not so strong 0 ‘co-operate 
stand the strain of a definite British re eh 
icularly as several Continental proc of: 






orges de Clabecq, continue to show on 
and the inevitable consequences of a Dis 
precipitate the whole of the European 
into an orgy of price-cutting. 
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THE STATE OF IRELAND 


Tue ‘“ economic war ’’ between the United Kingdom and 
the Irish Free State has now been pursuing its imbecile 
couse for two and a-half years. Since each Government 
has solid political support in its own country, the prospects 
of settlement seem as remote as ever. From London and 
fom Dublin we are told that the door is still open for 
vttlement, but holding the door open apparently means, 
for either party, _ more than its willingness to accept the 
surrender of the other. 

The two contestants are of very unequal strength; the 
United Kingdom has fifteen times the population and more 
than twenty times the wealth of the Irish Free State. 
Many, therefore, expected that the United Kingdom would 
feel the economic war as a pinprick while to the Free State 
itmight bea mortal wound. This expectation has not been 
realised. The United Kingdom has had more than pin- 
pricks to bear—unless the loss of one-third of our sales to 
one of our best customers can be so described. And the Free 
State has not suffered a mortal wound. The total of her 
exports has, it is true, been reduced from {14.3 millions 
in the first half of 1932 to {8.6 millions in the first half of 
1934 and the market of her principal industry, cattle- 
breeding, has been destroyed. But there has been no 
economic disaster, not even any very sure sign of rapid 
economic deterioration. 

On the surface all is comparatively well in the Irish Free 
Sate. There has been a considerable rise in the register 
of unemployed, from 78,000 in September, 1932, to 
110,186 in September, 1934, but this can be at least partly, 
and pethaps wholly, explained by the fact that in those two 
years greater inducements, in the shape of non-insurance 

have been held out to the unemployed to register 
. ves. The number of applicants for benefit under 

te Unemployment Insurance Acts has fallen from 20,987 
aSeptember, 1932, to 18,823 in September, 1934. Accord- 
ug to the Minister for Industry and Commerce the number 

=: in employment in 1933 was nearly g per cent. 

in 1931. In other directions the statistics are 
fe oy tvourable. The monetary circulation is higher 
by more / ag ago, savings bank deposits have increased 
mys in the II per cent., goods train receipts of the rail- 

2 034 than inn quarter were nearly 5 per cent. higher 
ton is" rst i 1932; all the indications are that consump- 

-,, ung and that retail trade, at least in Dublin, is 

It 


be rash, however, to concl rythin. 
in the Te: » to conclude that eve 

ae den is lovely. The outstanding feature 2 
Of the fannie woment is the discontent of large numbers 
i the 'eiche class. Since the days of the Land League 
tes op ties the newspapers have not been so full of 
3 9g alpen ces. Sales are forcibly pre- 
the ee en succeed in being held, are boycotted; 
| of Tespectable farmers and their sons; and 
i are being punished by extraordinary 
it is doubtless true that some Opposition 
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politicians are profiting from fishing in the troubled waters, 
it is impossible that a movement so widespread and a - 
ently so spontaneous has no basis of real ip. PP his 
distress in the countryside reacts on the finances of the local 
authorities, partly through the non-payment of rates and 
partly because uncollected land annuities are deducted by 
the Ministry of Finance from its grants-in-aid. As a result, 
several of the county councils are very badly in debt to the 
banks, which are beginning to put a limit to their borrow- 
ings. The distress is not universal, since certain types of 
agriculture, especially cereal raising, have benefited by the 
Government’s protective measures, while the very small 
farmers have shared to some extent in the schemes of 
general relief. The brunt of the burden has fallen on the 
so-called ‘‘ prairie’’ farmer, that is, the larger cattle- 
breeder, as is shown by the following figures of exports of 
live animals and foodstuffs of animal origin in the first 
three quarters of recent years: — 


Year £ 
BOBD « coccecccesiccccicccercsedsssccovceseies 24,031,907 
TODD. ncceccvecccscracceseccessescoosessecess 364, 
WGBE — nccceccccrcqcccdececoscgeoosvereesecers 19,103,411 
BORD  cnococccccsponcccscpesposogonqacenerens 13,791,699 
BODD occ .cccccccccscngeonescaccocsegocoonons 8,634,610 
BODE wn nrrccivcsivccdisiivcbverivecvecestbbd 8,029,748 


To the figures for 1932, 1933 and 1934 there should be 
added about {2,000,000 each year in respect of the export 
bounties; the farmers’ income has also been supplemented 
by the bounties on beef, wheat and tobacco and by the arti- 
ficially high price of butter consumed in the home market. 
But even with all these allowances the figures show very 
clearly how drastic has been the decline in the income of 
‘* unsheltered ’’ producers. 

In the sphere of finance there are also grounds for 
anxiety. The official estimates of the Balance of Pay- 
ments are no more reliable than similar estimates for other 
countries, but the net addition to or draft on capital can 
be estimated by the published figures of the net sterling 
reserves of the banking system, i.e. the excess of the banks’ 
sterling assets over their sterling liabilities. This figure has 
fallen from {86,490,177 in the September quarter of 1932 
to {76,751,982 in the September quarter of 1934. The posi- 
tion is thus still one of considerable strength, as the country 
possesses external assets (including the Currency Commis- 
sion’s reserve) of nearly £84 millions against a total of 
currency and bank deposits in the Free State of only about 
{135 millions. But the position is deteriorating quite 
rapidly, as there has been an apparent draft on capital of 
{10 millions (equivalent to {220 millions for the United 
Kingdom) in two years. Moreover, the draft might have 
been larger but for the success of the Hospitals Sweep- 
stakes, which cannot be expected to continue indefinitely. 
The budgetary position is also not without its anxieties. 
The standard of living of the farmers and the volume of 
employment in the towns are being maintained largely by 
public expenditure. Bounties, relief work, unemployment 
assistance, free milk and meat and doles of every kind 
continue to be distributed, while the revenue shows no sign 
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of overtaking expenditure. The obj of the borrowing 
may be justifiable; the fact is that the Free State is being 
run these years on borrowed money. It is an open secret 
that the source of the recent borrowing has been almost 
entirely the banks, and if this source were to dry up the 
financial situation would at once become very critical. The 


Commission which was recently appointed is empowered 
to report on these subjects as well as on the g 


system, and its report can hardly be very favourable. 

But when all the evidences of deterioration are identified 
the Free State still appears surprisingly prosperous. How 
is this paradox to be explained? In the first place, there 
has undoubtedly been a certain amount of living on capital, 
both in the international and also in the individual sense. 
The chief effect of the ‘‘ war ’’ has fallen on those classes 
which had accumulated savings to draw upon. In addition, 
there must have been considerable ‘‘ invisible ’’ drafts on 
capital by the failure completely to replace circulating 
capital; this has been particularly true of the animal breed- 
ing industry, whose circulating capital consists, of course, 
in the quality and quantity of its livestock. This sort of 
‘ dis-saving ’’ will not readily show in the statistics. 
Secondly, there has undoubtedly been an extensive re- 
distribution of incomes both from the rich to the poor and 
from the countryside to the towns. Destruction of external 
markets has considerably reduced the retail price of many 
foodstuffs; meat, in particular, is being regularly consumed 
in many households where it was formerly an infrequent 
visitor. The highly protectionist policy of the Government 
has assisted the employment situation in the towns; urban 
unemployment has been falling, rural unemployment ris- 
ing. A rough comparison by the Minister for Industry and 
Commerce of not strictly comparable figures shows a decline 
in unemployment over the last eight years of 16 per cent. 
in the four county boroughs (Dublin, Cork, Limerick and 
Galway) and an increase of no less than 280 per cent. in 
Connaught. These shifts are significant, for it is the activi- 
ties of the towns and the consumption of the poor which 
reveal themselves in statistics. There is, therefore, reason 
to believe that the available statistics give too favourable 
a picture. 

But even with these allowances the resilience of a funda- 
mentally agricultural economy has proved to be far greater 
than could have been expected, or was expected by the 
British Government, two and a half years ago. If it is 
true that the position is not as good as it seems, it is equally 
true that Ireland obviously cannot be coerced by means 
such as these. The ‘‘ economic war’’ may yet ruin 
Ireland; the resources or the patience of those now bearing 
its brunt may be exhausted; a financial crisis may uncover 
some of the deterioration now hidden; the rentier class 
may, as they easily could, emigrate, taking their incomes, 
their expenditures and their taxability with them. These 
are dangers for Ireland; but they are not grounds of hope 
for England. It could serve no purpose of finance, pres- 
tige or Imperial solidarity for Great Britain to reduce her 
nearest neighbour and good customer to financial collapse 
and destitution. Nor would it enhance the reputation of 
British statesmanship. Only the faces of the two Govern- 
ments stand in the way of a settlement. If the war drags 
on they may be saved, but there will be little else to 
salvage from the wreck of what was until recently a 

mutually profitable relationship. , 








AMERICA INSURES IN LONDON 


Not many people realise the extent to which British in- 
surance companies operate in the United States. The greatly 
improved results of British companies as a whole in 1933 
(which we analysed in our annual Insurance Supplement of 
July 14, 1934), were due in no small measure to a rapid 
improvement in the underwriting profit on the American fire 
business of British companies in that year. We propose 
here to examine the American business of British companies 
in 1933, first under the heading of fire business and then 
under the heading of accident and miscellaneous insurance. 

The results of the fire insurance of British companies 
during 1933 showed a very substantial improvement com- 
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ance authorities and published annually by the 
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figures have been converted at £1 $4.87. | aed th 
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comprise all the principal British ace 
United States, and the figures of umean® 8 
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ing for an unexpired risk reserve equal 
the total premiums. The cquueue a fama , 
past seven years on this basis are as follows:— . , 
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ee 31,710,646 2.116.379: 67 uch 

BP hcecsdbesenex 31,277,814 2,531,231 = gy making 

SE -ousbhiebidin 31,224,583 2,236,280 71 iabilit 
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I tid actealacidin 23,546,121 — 506,523 -29 
gaa ae care 22,851,424 1,430,401 63 


The results of individual companies and groups of cn. 


panies for each of the last two years are shown in th 
following table :— 

















| 1932 1983 
\- 
Underwriting Underwriting on 
Profit or Loss Prost or Les tis 
Company or G 
Group of Companies | Premium —— fe contin 
Income : 
| samt at re on iy vec 
mum buted 
locos 
| Income 
secur 
£ £ 
ie et ee | 688,320|— 42,134] — 6-1 of +44 All W 
2. Eagle Star & British 
inions............ 2,489 1,309] + 0 -i hours 
3. Caledonian............. 512,071|— 47,414) — - the p 
.C ial Union... | 2,931,497] — 192,531 141,527} + 54 
5. Century..........cc000+- 547 - 7,414 th aS pt 
6. Employers’ Liabilit 351,169)— 2,0 ment 
>. Senne Aadiient.... 274,465|— 39,381 - 
8. London Assurance 841,379|+ 35,654 Hr} Dece 
9. London and Lancs. . | 1,209,397}+ 25,425 1 + Britis 
10. North British an +4 
Mercantile ............ ,606|— 26,846 nan the | 
11. Northern .............. 876,196|— 78,928 +H the ; 
12. Norwich Union ...... 680,145|— 20,326 1 + 
13. Phoenix .............-. 641|— 2,195 tw Briti 
14. Prudential ............ 616,821/+ 930 +15 
15. Pearl .......c..sccss0es: 247,260|+ 20,779 staal 4 pa 0D 
16. Royal sag 4,043,595|+ 70,890 turb 
17. Liverpoo \ - 
and Globe ............ | 2,184,673]+ 55,506 sina +t bir 
18. Royal Exchange...... $89,112|}— 31,209 itsel 
19. Scottish Union and +33 
ational .............. 709,764|— 69,673 . t 6 Frar 
LTE dicuchessocscsaseuaes 929,318|— 79,477 4a 408 
21. Yorkshire ............. 671,656|— 77,474 = perh 
23,546,121|— 506,523 + 149040] + em 
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following table has been compiled from the same 
oi sources as the corresponding fire insurance figures, 
fits have been adjusted to conform with British 

and the Pathe figures given relate to eleven companies or 
pactice. mpanies, including the principal British offices 
gous “ied in America, in the various branches of insur- 
—— than life and fire. The aggregate results for each 
of the seven years are as follows and reflect the 


rofitable character of the business : — 


OTHER INSURANCE 
Underwriting Profit 


Amount of ercentage 
Year Premiums Profit of Premiums 
£ 
1927 .seveereeees 27,196,087 — 593,723 —2°2 
1928 ....eeeeeeee 28,126,138 774,478 2-8 
1929 ..ceeeeeees 28,422,634 77,509 0-3 
1980 ....ceeeeere 27,064,828 — 439,115 —1-6 
1931 ...eeeeeeeee 24,952,718 — 168,085 —0-7 
|: <) 22,311,866 — 376,521 —1-9 
1933 .....0eeeees 22,512,726 — 15,966 —0:1 


It will be seen that the fall in premium income has been 
rested and the underwriting results are somewhat less un- 
gvourable than in recent years. The experience of indivi- 
dual offices in 1933 is shown in the following table, from 
which it will be seen that the only offices to succeed in 
making a profit ‘vere the General Accident and Employers’ 


Liability. 
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Thus, while the British companies underwriting American 
fire risks did very well last year, in a positive sense, those 
engaged in accident and miscellaneous insurance in 
America have only been able, on balance, virtually to break 
even on the year’s operations. It will therefore be parti- 
cularly interesting to see how the experience of 1934 
compares with 1933. 





NOTES OF THE WEEK 


The Neutral Force in the Saar.—His Majesty’s 
Government have rendered sound service for the security of 
this country in offering, on their own initiative, to send a 
contingent of British troops as part of the neutral force 
which is to stand by in the Saar during the plebiscite period. 
The happy consequences of this offer have already contri- 
buted notably towards improving the whole international 
atmosphere in Europe; and the peace of Europe and the 
curity of Great Britain are two aspects of the same thing. 
All Mr Eden’s conditions have been fulfilled within a few 
hours of their being put forward; and the arrangement of 
the practical details for implementing the scheme has been 
& prompt as the acceptance of the idea by the Govern- 
ments. The international force is to arrive in the Saar by 
December 22nd at the latest, and is to consist of 1,500 
British, 1,300 Italian, 250 Dutch and 250 Swedish troops, 
the whole force being under British command and under 
the authority of the Saar Governing Commission. The 
British advance guard has already left. It would now seem 
tobe assured that the plebiscite will take place without dis- 
turbance and under conditions that will be recognised as 
fir both in Germany and in France, as well as in the Saar 
itelf. The relaxation of the tension between Germany and 
France is already evident; but this, though ultimately, 

» the most important result of His Majesty’s Gov- 
‘mment's gesture, is by no means the only happy conse- 
quence, or even the first. The first-fruits of Mr Eden’s 
te H week can be seen in his success in coping with 

-  Ungarian-Jugoslav crisis. As Marshal MacMahon once 


Said to the coloured cadet at St. Cyr: “ Continuez, mon 
enfant, continuez.’’ : 


* * * 


a. slow to draw the moral from the revelations of 


inquiry into the armaments industry. He an- 
coe on Wednesday that legislation would be presented 
mae early in the New Year designed ‘‘ to take the 
Precaution war and also to prepare, as a measure of 
ttdination ot any future conflict, a thoroughgoing co- 
Of the industrial, military and individual efforts 
thi country. A Committee has been formed to prepare 
ing — » Consisting of Mr Bernard Baruch, who dur- 
General J was of the War Industries Board, 

ohnson, who was in charge of the ‘‘ draft ’’ 


tal sking the Profit out of War.—President Roosevelt 
the 





(i.e. conscription) in 1917-18 and of N.R.A. more recently, 
and General McArthur, the present Chief of Staff. The 
precise nature of this legislation is not indicated by the 
President’s announcement, but it is expected to include 
the imposition in advance of confiscatory taxation on war 
profits. The problem of taxing excessive wartime profits 
is technically very difficult, as the British Inland Revenue 
has good reason to know. But the difficulties will be less 
if they are faced beforehand, and the general principle of 
such taxation is so laudable that the American attempt to 
enact it in detail will be watched with sympathy and in- 
terest. The other object of the projected legislation is more 
dubious. Two out of the three members of the Committee 
have been more concerned with the conscription of persons 
than that of industries. The War Department has for some 
years been agitating for a scheme of ‘‘ national mobilisa- 
tion ’’ similar to that enacted in France, and it is not 
improbable that this will prove to be the real substance of 
the Bill. In spite of America’s passionate attachment to 
isolation, there is a strong streak of militarism in the national 
character, as witnessed by the insistence on compulsory 
military training in State-supported colleges and by the 
refusal of citizenship even to female conscientious objectors. 
The Bill may prove to be a definite step towards militarisa- 
tion, even though it has the sugar coating of the taxation of 
wartime profits. The Senate inquiry has, meantime, been 
proceeding, with a wealth of new facts still further estab- 
lishing the unwholesome influence on international politics 
of the ‘‘ ring’’ of armament makers. Senator Nye, the 
Chairman of the Committee, has offered to place the files 
of the investigations at the disposal of the forthcoming 
British Commission of inquiry. These files are said to 
contain a great deal of information on the operations of 
British firms, and a Commission which was determined to 
get to the bottom of the matter would not hesitate to make 
use of it. The treatment of Senator Nye’s offer will be a 
useful test of the sincerity of the British inquiry. 


* * * 


Debt Diplomacy.—Our war debt to the United States 
has been hauled once again into the light of public scrutiny 
by a Government White Paper (Cmd. 4763) issued on 

uesday. The publication consists merely of a int of 
a letter from the American Secretary of State on Novem- 
ber 22nd to the British Ambassador at Washington, 
enclosing details of the total British debt services due up 
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to and including that due on Saturday, and a reprint 
of the British Ambassador’s reply on Monday of this week. 
The British indebtedness due on Saturday includes the half- 
yearly interest payment of $75,390,000, the annual sinking- 
fund payment of $32,000,000, a year’s interest on the 
amount for sinking fund which was not paid a year ago, 
i.e. $560,000, and a third half-yearly instalment of 
$9,720,765.05 on account of payments which were not 
made during the Hoover Moratorium under the Agreement 
of June 4, 1932 (Cmd. 4202). That makes a sum due this 
Saturday of $117,670,765.05. But to that must be added 
previous instalments of principal and interest outstanding, 
amounting to $261,791,011.68, giving a grand total of 
$379,461,776.73, or, at roughly $5 to the £1, of £76 millions 
—all due on Saturday. The American Secretary of State 
assures the British Ambassador that the United States 
Government “‘ is fully disposed to discuss, through diplo- 
matic channels, any proposals your Government may desire 
to put forward in regard to the payment of this indebted- 
ness,’’ and assures him that ‘‘ such proposals would receive 
careful consideration with a view to eventual submission to 
the American Congress.’’ To which Sir Ronald Lindsay 
replies by praying in aid the British Note of last June when 
the first British ‘‘ default ’’’ was made: ‘‘ His Majesty’s 
Government . . . regret that they have reached the con- 
clusion that the considerations which governed their decision 
six months ago apply with equal force to-day. Accord- 
ingly they feel it would be useless, and therefore unwise, to 
initiate negotiations at present; but they will continue to 
watch for any effective opportunity of taking steps in that 
direction.’’ A semi-annual exchange of such Notes may 
rapidly become a traditional monument to Anglo-American 
collaboration—a bare recognition that noblesse oblige—and 
little else! 


* * * 


The Air Above.—By International Air Convention 
(1919), sovereign States own the air above their territories 
in ‘‘ fee simple ’’ as it were, usque ad coelum. This has 
often obstructed international air traffic. For example, the 
Imperial Airways route to the Far East and to the Cape 
started at Croydon, halted at Paris, and then passengers 
had to continue by train all the way from Paris to Brindisi 
owing to the opposition of the French and Italian authori- 
ties to the regular working of foreign air lines over their 
territories—notably on the route from Paris to Marseilles 
and thence over the frontier fortifications to Rome. Last 
week a convention was signed in Rome permitting British 
aircraft to fly over Italy; and on Wednesday it was 
announced by the French Air Ministry in Paris that a 
similar convention had been concluded permitting British 
aircraft to fly over France to Marseilles and thence to 
Rome. This is a sensible ending to an unsatisfactory state 
of affairs. There may be more in these conventions than 
meets the eye. Negotiations have been proceeding for years 
to obtain them. Now they are quietly announced. May 
it not be that the recent rapprochement between France 
and Italy, and between Great Britain and both of them, 
has had a salutary effect in the sphere of peace and pro- 

ess? It only remains for other Continental countries to 
ollow suit, especially those in the Centre and South-East 
of Europe, where in many cases it is impossible for inter- 
national air services to link one capital direct with another 
owing to ‘‘ strategic considerations.’’ 


* * * 


The Nobel Awards.—The bulk of an immense fortune 
made by a Swedish chemist last century from high ex- 
plosive was funded at his death in 1896 for the granting of 
annual prizes in the sciences and arts. One branch of 
human activity so recognised is that of ‘‘ the person or 
society that renders the greatest service to the cause of 
international brotherhood, in the suppression or reduction 
of standing armies, or in the establishment or furtherance 
of peace congresses.’” The prize was not awarded in 1933. 
For 1934 it has been awarded to Mr Arthur Henderson, 
M.P., President of the Disarmament Conference, who 
travelled to Bergen to receive it at the hands of the Nor- 
wegian authorities on Monday. At the same time it was 
announced that last year’s award had been made to Sir 
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Norman Angell, whose book, “The Ce 
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Stifling Private Enterprise —In our ico ire b 
—e. we discussed the Governaieits raat at hg rap 
to the proposed formation of a new shipping come ti 
exploiting the Woolworth principle on the Nort ag: oe 
route. So far, Mr Neville Chamberlain has succeeded ; Austra 
barring Major Bustard and his fellow-promoters of te 
scheme from the mosque of the capital market. An offer by 
Major Bustard to take off his boots, te 
sult with His Majesty’s Government before an Tre 
new tonnage, only drew the reply that, even ke somet 
divested himself of his footwear, Major Bustard remaindy ae 
infidel. In a letter to Lieut.-Colonel Sandeman Allen, 4p fe 6° 
Mr Neville Chamberlain said that he could not regime [ui 
favourably a proposal ‘‘ which laid upon His Majesty Taha 
Government a recurring responsibility of an drast 
character in respect of a concern in which they had s oh 
financial stake.”’ The italics are our own; the significa 
of the words ineluctably plain. The Government ins fm‘ 
competition with any concern in which it is financially » = 
terested ‘‘ embarrassing.’’ But it will only accept rm 
sponsibility for a concern if they have a financial stake | 
it. We sympathise with Mr Chamberlain in not wishing HS" 
be the dictator of the private shipping business of this com : 
try. Yet by his action he has created an untenable postin a 
for himself, for he has deliberately obstructed an attemp pat 


to increase traffic by the lowering of rates, which is the al 
possible alternative for British shipping to dependence a 
the Treasury. Meanwhile, two of the five ships which we 
to be purchased have already been sold for scrapping ai 
the ‘‘ Belgenland’’ has been disposed of to an Americana 
cern. The remaining two vessels, the ‘‘Westemland” al 
the ‘‘ Pennland ”’ are still available,:but may be purchased by 
a German concern before long. In attethpting to stifle wha 
might be a profitable enterprise, the Government may vd 
end by aiding foreign shipping, to combat which it has 
invested public funds in the Cunard White Star merge. 
It all seems uncommonly like a trip through — 
glass for which the taxpayer will pay both ways, if 

he ever gets back. 


* * * 


An Australian Gesture.—Last week 
entry of the free trade Country Party, 
Page’s leadership, into the Australian Go 
persuade that Government to remove the recently-impost! 
additional duties on Lancashire cotton goods. iil wet 
ber 7th the details of revisions in the Australian ol 
published in London. The figures are as te 
the High Commissioner for Australia points te fave of 
that they are subject to correction. But on t d 
the new Australian import duties, 
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t., i.e. no change; but foreign tubes and 
daty of - F anewiat heavier duty than before. On the 
He pond the duty on British electrical heating and cook- 
m“appliances has been increased, and that on foreign 
mg more so—a purely protective or a revenue 
appliances oe of the above articles the provisions of 
measure... Customs Tariff (Exchange Adjustment) Act 
se apply, so that the depreciation of the Australian 
" SP asinst sterling now comes into effect as a deterrent 
Pith exports and a fortiori to those from gold standard 
: tries. To this extent, and to the extent that both the 

ferential and general duties are still prohibitive, 
wtih exporters will scarcely be benefited. But the 
Country Party’s influence, the outcry of the secessionists in 
Western Australia against the high-tariff protectionists in 
New South Wales and Victoria, and the clamour of Lanca- 
shire have combined to evoke a gesture from Australia. Is 
the gesture a formal introduction to a more liberal inter- 
tion of the Ottawa Agreements, or will it remain 
merely @ gesture? The answer lies in the shifting sands of 


Australian politics. 
* * * 


Tremors in Italy.—We hardly expected so speedily 
ing in the nature of an interim answer to our article 

st week ‘‘ What of the Lira? ’* Last Saturday a Cabinet 
Council issued a decree, the details of which appear in our 
Turin correspondent’s letters this week on page 1147. The 
Italian Government—Signor Mussolini, in fact—has taken 
drastic steps to commandeer the foreign assets of all Italian 
ns, private and corporate, within the next few days. 
holdings of foreign exchange, or of securities or realis- 
able claims abroad by Italians or persons domiciled in Italy, 
must be declared forthwith under dire penalties. Such a 
decree in any democratic country would be ominous; in a 
dictatorship it is not so surprising; one gets used to sudden 
sares. But what does this move in Italy portend? De- 
valuation, in flat contradiction to all the Duce’s resounding 
protestations to the contrary? It seems scarcely possible. 
A “double-shuffle ’’ currency system of the German 
pattern, with one value of the lira for imports and internal 
purchase and another for export sales? That seems diffi- 
cult, for three reasons. First, Italy is more dependent 
than Germany on imported raw materials and less competi- 
tive in the world markets for exports. The lira would fall 
once she had consumed her capital assets abroad; and 
her exports would probably not increase sufficiently to 
enable her to maintain the volume of imports necessitated 
by her public works schemes. Secondly, unlike Germany, 
Italy is paradoxically unfortunate in the one sense that she 
does not owe foreigners enough on her external debt; so 
she cannot ‘‘ block,’ or threaten to ‘‘ block,”’ lire which 
should be transferred. Therefore she cannot hope to lever 
+ be exports and cajole tide-over credits in the way that 
a Schacht has so ingeniously done. Thirdly, the example 
of Germany is a deterrent: and Germany’s painful economic 


a web o as awd as Italy’s would be. The lira has 
ened as much as might h 
week. It looks as if t mig ave been expected this 


s if the Duce were intent on managing an 
mie Equalisation Fund with his citizens’ Tsien 
oe As Italy has never been strictly on gold since 1927, 
deiner noe that the Bank of Italy was legally compelled to 
gold against notes, the lira has technically been a 
waren currency since then. This fact, often overlooked, 
explain the need for last Saturday’s decree. 


* * * 


himcttth in Somaliand.—The fighting which occurred 
bn Salen and Ab armed forces on Decem- 
regrettable for many reasons. The scene of the 


geagement was the border between Abyssinia and Italian 
Samaliland, and the combatants were the garrison of 
jalan military post and the Abyssinian eacort of an Anglo- 
Abyssinian Commission which ipeitlanting tha ino. 
ne iets of the nomadic tribes which habitaale oie 
between Abyssinia and Sid Macatee 
font migrations, The Italians say that th Abyssinian on 
Came provocatively c] : i i 
Pest: the i y Close to a long-established Italian 


say that the post had been planted 
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some sixty miles beyond the frontier on the Abyssinian 
side, and that in such a case length of occupation confers 
no prescriptive right. The truth seems to be that the 
country in this region is only sketchily mapped, and that 
the Italo-Abyssinian frontier is only vaguely defined. 
More serious are the underlying grounds for Italo- 
Abyssinian suspicion and hostility. The Abyssinians have 
never forgotten that, in the last decade of the nineteenth 
century, Italy regarded it as her ‘“‘ manifest destiny ’’ to 
acquire Abyssinia for her colonial empire; and the two 
Italian possessions of Somaliland and Eritrea, which sur- 
vive to-day in isolation from one another on the coasts of 
the Indian Ocean and the Red Sea, are monuments of 
Italian imperial ambitions which were shattered by Abys- 
sinian arms at the Battle of Adowa. Since then, Abyssinian 
suspicions of Italy’s intentions have been revived by the 
Anglo-Italian agreement of December, 1925, in which these 
two neighbours of Abyssinia agreed, over Abyssinia’s 
head, to put no obstacles in the way of one another’s 
respective economic desiderata in Abyssinian territory. The 
British desideratum was to tap the waters of Lake Tana 
for the irrigation of the Sudan; the Italian was to build a 
railway between Eritrea and Italian Somaliland across 
Abyssinian territory. This agreement was largely ex- 
plained away when Abyssinia protested against it at 
Geneva; but since then Abyssinia has found an effective 
way of making Italy uneasy, in her turn, by flirting with 
Japan. Latterly the Italians have been feeling the com- 
petition of Japanese textiles in the Abyssinian market; and 
it required Italian diplomatic pressure to quash the pro- 
ject for an Abyssino-Japanese royal marriage. As one of 
the two sole surviving independent native African States, 
Abyssinia may be drawn towards an Asiatic Power which 
is twisting Europe’s tail. 


* * * 


M. Flandin and Food Prices.—When M. Flandin a 
fortnight ago announced his intention of returning to the 
paths of ‘‘ economic liberalism,"’ we confessed some 
scepticism about the probability of his living up to his 
brave words. Some scepticism was perhaps pardonable, in 
view of the widespread discrepancy between the professions 
and performances of statesmen in this matter during recent 
years. In particular, the vested interest of the farmer and 
peasant has everywhere stood like a rock in the way of all 


attempts to reduce the cost of living commensurately with 


the fall in world prices. However, on this occcasion we did 
M. Flandin an injustice. For it has now been announced 
that the wholly uneconomic fixed price for French wheat, 
established last year, is to be abolished, and a free market 
is to be set up once more. A small but appreciable fall 
in the price of bread is expected to follow. It is true 
that M. Flandin’s attachment to ‘‘ economic liberalism ”’ 
appears on examination to be somewhat platonic: 
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import restrictions are to be continued; production 
is to be limited; stocks are to be liquidated in various 
artificial ways; France is still to export; and the free price, 
in effect, is not to be the world price or anything like it, 
but a free price in an insulated French market. Never- 
theless, M. Flandin has taken at least one step toward 
economic sanity; and this, in the contemporary world, is 
an event which must provoke surprise and gratitude. But 
could not he now go further? Could not he relax the 
French import restriction system and so reduce the cost of 
living and allow the gold standard to have its natural effect 
in an influx of imports and an outflow of gold? During 
1933, before the advent of the Doumergue Government, 
France had a much heavier import surplus than she has 
had since. Yet she was far less depressed. And in the 
case of most of the countries with devalued currencies a 
freeing of the exchanges and an increase of imports has 
been an accompaniment, if not a cause, of recovery. If 
France could thus free her external trade without abandon- 
ing gold, she might reap some of the advantages of de- 
valuation without suffering the shock. At any rate, it is 
almost certain that devaluation—which M. Flandin still 
indignantly repudiates—cannot be avoided without a 
further fall in the cost of living. For at present, as our 
Paris letter this week shows, production is still falling 
despite the drop in the cost of living that has so far taken 
place. 


* * * 


Assisting the Uninsured.—The Minister of Labour 
has just published the Unemployment Assistance Board 
instructions for the assessment of the needs and resources 
of applicants for relief under the new Act which is to become 
operative in January. These instructions, which attempt 
for the first time to make the standard of assistance as far 
as possible uniform in scale and administration all over 
the country, are rather higher than the course of the dis- 
cussions in Parliament had suggested would be the case. 
For members of a household weekly basic needs are 
assessed at the rate of 16s. for a man, 14s. for a woman, or 
24s. for a man and wife, with additional allowances for 
children up to 18 of 3s. to 6s., according to their age, and 
of 7s. to 10s. for older dependants, according to their age 
and sex. In the case of an only child the allowance is not 
to be less than 4s. On the other hand, a reduction of Is. 
is to be made in respect of every member of a household 
in excess of five. For men and women living alone the 
rates are 15s. and 14s., respectively, for those aged 18 and 
over, and 13s. and 12s. for those under 18. An attempt 
has been made to adjust inequalities of need due to differ- 
ences in rent in the following way. A basic rent allowance 
is fixed at 7s. 6d. for those whose needs are assessed at 
between 24s. and 30s., and this is raised or lowered by a 
quarter of the amount by which the assessments exceed or 
fall short of these limits. If the applicant is paying a net 
rent (i.e. rent minus receipts from sub-letting) of more or 
less than this basic rent, his assessed needs (with some 
exceptions) may be increased or reduced by the difference, 
provided the rent being paid is considered reasonable. This 
is to prevent any possible encouragement to landlords to 
raise rents, or to tenants to continue to pay high rents, when 
cheaper accommodation is available. The following table 
shows an interesting comparison of the scale of benefits 
needed to fulfil the B.M.A. standard of food and the 
standard of minimum fuel, clothing, light, etc., laid down 
by the Merseyside Survey with the actual rate at which 
needs will be assessed under the new regulations and with 
present unemployment benefit rates. The respective rents 
are assumed to be 6s., 7s. 6d., 7s. 6d. and gs. per week : — 


Unemploy- Unemploy- B.M.A 
ment ment and 
Insurance Assistance Mersey 
Benefit Board Standard 
Man and wife 26/ 22 San 
Hebe ididevsithhels. 26/- 6 to 24/- 
Man, 9 and one child I _ = 
BEET Divenotnennescepncstadiionsds — 28 /~ 
ieee three childre I ae 
BNE OD cciiccceccdocicdescse Leb 32/- 35 
Man, wife and five children t i" ne 
RN Te ons ccurpemnsyenceee dudes 36/- 40/10} to 45/634 50/3 
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While the new scale makes far more aden, 
larger households than before, it stil] falls : ane POW The 00 
and Mersey standards of minimum needs in the i 
4 4 
* * & eee : rose sl 
in 193. 
The Assessment of Needs.—aAfter defn. ooh 
Board has to estimate the resources of the memhe. paired 
family. Several criticisms levelled against the adm: among 
of the Means Test in this respect have been penne “anrOv 
met. As regards capital resources, the fast oe ey 
is to be disregarded altogether, every further d revil 
total of £300 is to be counted as an income of 3s. Mp ty Shorts 
and amounts above this are to be considered er 
for immediate use. As regards income from ¢ 
the following items are to be disregarded ee’ Nov 
first 5s. per week sick pay from a Fri of our 
the first 7s. 6d. received under the National Health Board 
ance Acts, 1924-32; all maternity benefits under thes and e3 
(except additional or second maternity benefits); the fy on Ne 
{1 a week from a wound or disability pension; and for O 
of any weekly payments under workmen’s compenss year é 
enactments. Further, the Unemployment Assistance Rui i 
is to take into account the personal requi 1934 
members of a household, other than the sind eee 1933: 
assistance, who contribute to its total ; 1934 
assuming that such income is available for the hough ¢aZle' 
as a Whole. These deductions are to be at the rate of 5.1 
week for the wife, husband, father or mother of the ay eo 
cant, of one-third of earnings up to 20s. and one-quarterd 
earnings above that amount for a son, daughter, brotix 
or sister of the applicant, and of one-third of the eani 
of all other members of the household. This seems qi 
a reasonable discrimination as between near and distal 
dependants. The regulations also contain certain iy _ 
tant general provisos for the giving of assistance, Fimfae  Reex 
in no case is the final assessment of benefit to exceed i j22 
amount which would be available to the household if —_ 
applicant and other members were employed in tx — 
normal occupation. Secondly, wide powers of discret 
are given to increase or reduce benefits in exceptional cas a 
At present, the number of persons who will be affected impor 
the Unemployment Assistance Scheme is about 1,00,0 i fis 
together with their dependants. The increased cost d Tea 
scheme to the Exchequer will be about {11 millions. (3% tras 
this, £8 millions will be in respect of persons formerly >a = — 
vided for by the Public Assistance Authorities. The ole As 
{£3 millions is the estimated increase in expenditure onthe and 
who were formerly entitled to Transitional Payments. = 
Ec 
Anglo-Polish Coal Agreement.—On December @I% 
representatives of British and Polish coalowners at bs (1 
agreed to terminate a long economic for fore thy 
markets, and to ‘‘ bury the hatchet.” agree: Hy 
which has yet to be ratified, provides (a) forthe esi of 
ment of a tonnage relationship between Bri and C0 
coal exports, and (b) for the maintenance of at hye N 
priate relationship between the export pnces oo m 
countries. No information is as yet available ¢ os of 
the method of fixing prices and the tonnage re Pai a 
the two countries. It is understood, bower = , of 
exports by sea will bear a fixed relationship rows, Pol ‘ 
British exports. But, as the following table 
is not the only coal-exporting country :— f 
Exports oF CoAL 
(In thousands of tons) 
— France ome Poland | 
Luxemburg 
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of the five leading overseas exporting 

The combined Oy slightly larger than the volume of 
counties exports. In fact, the British proportion of the 
British XPT et the countries shown in the above table 
total gightly from 47.0 per cent. in 1929 to 47.7 per cent. 
- Moreover, an appreciable proportion of the 
: oe ok some of these countries do not compete with 
Ph coal. But profitability has been seriously im- 
red by competitive price-cutting, and an agreement 
pared Euro exporters would undoubtedly lead to an 
a00§ ey in the situation. The future of the coal in- 
a in this and other countries depends, however, upon 
omy of demand, which might easily be stifled by a 


shortsighted price policy. 
% % * 


‘ November Overseas Trade.—The preliminary figures 
of our overseas trade in November, published in this week’s 
Board of Trade Journal, show a decrease in both imports 
and exports as compared with October, and a slight increase 
on November, 1933- But as contrasted with the returns 
for October, the increase in exports as compared with a 

ago was greater than the rise in imports. The excess 
of imports over exports during the first eleven months of 
1934 is now {260,047,000, an increase of £29,292 ,000 on 
1933. The unfavourable balance of merchandise trade in 
1934 is, however, likely to be smaller than seemed likely 
eaflier in the year : — 


MONTH OF NOVEMBER 





Increase (+) or Decrease (—) as 


compared with 


November, 1933 | November, 1932 








SE Uh chbatel<asvbeoessaueves 64,687 |} + 958} + 1-5 | + 3,171 | + 5-1 
British exports ........-.0-0eceeeeeeeee 36,125 1,690 | + 4-9} + 5,031} 416-2 
causa neupn weetene 4,008 | + 389 | +10-°7 | - §2} — 1-3 

DEEL cciksindncesnesees secs 40,133 | + 2,079 | + 5-5 | + 4,979 14-1 
Excess of imports over totalexports; 24,554 | — 1,121 | — 4-4] — 1,807] — 6-9 
Transhipments under bund ...... 2,001 | — 4] —0-2|— 306] —13-3 

ELEVEN MONTHS ENDED NOVEMBER 
£'000 £000 % £°000 % 

OTS .ssesseeereeeersscceeeeseecenees 669,603 | + 56,752 | + 9-3 | + 27,145 | + 4:2 
INI sscdccetncneecdccneasens 361,873 | + 24,861 | + 7-4 | + 29,232] + 8-8 
aR 47,683 | + 2,599] + 5-3} + 903] + 1-9 
Totabexports ...........0cceeceeeees 409,556 | + 27,460 | + 7-2 | + 30,135 | + 8-0 
Excess of imports over total exports] 260,047 | + 29,292 | +12:7| — 2,990] — 1-1 
Transhipments under bond ...... 21,844 | — 64] — 0-3] + 1,347] + 6-6 





As far as imports are concerned, the value of food, drink 
and tobacco in November was £32,487,000, as compared 
with {35,682,000 in October and {31,992,000 a year ago. 
On the other hand, imports of raw materials declined from 
{16,982,000 in November last year to £16,893,000 in 
r and {16,740,000 in November, 1934. The 
Economist’s index of the volume of imports of raw materials 
(corrected for seasonal variations) declined from 108 
(1924 = 100) in October to 100 in November. A year ago 
the figure stood at 108. The value of manufactures im- 
ported in November, at {15,171,000, showed a decrease 
of {856,000 on October, but an increase of £621,000 on the 
\uesponding month last year. The value of exports in 
ty ber, though slightly lower than in the previous 
dean ee appreciably higher than a year ago. Exports 
oon = pms at £27,407,000, showed a rise of {1,606,000 
of the e - one of 54 per cent. in volume. The slackening 
or of British recovery is therefore reflected in these 
oe =a while we are now exporting more of the results 
eel ur on former increased raw material imports, our 
imports of material are not keeping up to last year’s 


* * * 

Tea Restriction —The poli i 
: -—the policy of the International Tea 
Committee has So far been less drastic than that of most 
nm schemes. The Committee started off with 
ota of 85 per cent. of the agreed standard 
‘7 million Ibs. from April 1, 1933. The 
ren exports of the participating countries are: 
a Ibs. ; Ceylon, 251.5 million Ibs.; and 
Dutch ast Indies, 173.6 million Ibs. Following an 
“PPreciable rise in prices, the quota was increased to 87} 


Hit 
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per cent. from April 1, 1934. But during recent months 
the situation has again deteriorated. Stocks in bonded 
warehouses in this country increased from 253.2 million 
Ibs. on September 30, 1933, to 258.6 million Ibs. on the 
same day in 1934. The average price realised at the tea 
auctions in Mincing Lane declined from 13.01d. per Ib. 
during the week ended November 30, 1933, to 11.90d. per 
lb. during the last week of the past month. Production 
outside the restricting countries was stimulated by the rise 
in prices following the adoption of the scheme, but so far 
the increase has not been very substantial. According to 
a recent estimate, total production in non-restriction coun- 
tries rose from 134 million Ibs. in 1932-33 to 143 million 
Ibs. in 1933-34. Asa result of the recent decline in prices 
and of the increase in stocks, the International Tea Com- 
mittee recently decided to recommend a decrease in the 
export quota from 87} per cent. to 82} per cent. of the 
standard exports from April 1, 1935. Although the pro- 
portion of world production controlled by the restriction 
scheme is substantial, a rise in prices might easily fead to 
a further increase in ‘‘ outside ’’ production. 


* * * 


Employment in November.—tThe latest report of the 
Ministry of Labour shows that business activity in this 
country is being maintained, though it is not increasing as 
it did at the corresponding date of 1933. The nurnber of 
insured persons aged 16-64 in employment in Great Britain 
on November 26, 1934, was approximately 10,212,000, an 
increase of 6,000 as compared with October 22nd: of this 
year and of 252,000 as compared with November 20, 1933. 
The number of persons on the registers of Employment 
Exchanges, on the other hand, rose by 1,150 during the 
month and fell by only 159,232 during the year. The total 
of 2,120,785 consisted of 1,729,838 wholly unemployed, 
309,643 temporarily stopped and 81,304 registered as 
‘“normally in casual employment.’’ There has: been a 
decrease of 146,100 and 41,400 (9.4 and 16.2 per ‘ent.) in 
the number of men wholly and temporarily unemployed 
respectively. On the other hand, the number of women 
unemployed has increased since November, 1933, by 8,000, 
and the number of juveniles by 23,000. These figures are 
affected by the general deterioration in the texti'e trades 
as compared with last year, and by the unusually large 
number of children entering the labour market this 
summer. The following table shows the principal changes 
in the number of insured persons unemployed in different 
industries : — : 

Increase (+) or Decrease (—) since 





Oct. 22, 1934 Nov. 20, 1933 
Number Per cent. Number Per cent. 
ee en — 30,233 —10-8 -— 60,188 —19-4 
Iron and steel manufacture — 118 — 0-3 — 13,760: —24-2 
Engineering ..............000 + 989 + 1:0 —47,494- —31-8 
Shipbuilding and repairing — 1,408 — 1-9 — 16,931 —18-1 
Motor vehicles, cycles and 

CIGNEE .. clauscasineniciaees — 2,286 — 8-8 — 7,384, —23-8 
Metal goods manufacture — 237 — 0-4 — 10,638 —13-9 
COTE eicckccctisenievadcssctte — 7,772 —7-1 — 348 — 0-3 
Woollen and worsted ...... — 2,692 — 8-1 + 9,001 + 42-2 
HeghaS yn. cccocssscccesvesovecese — 1,259 —11:3 + 3,634 +458-0 
Boot and shoe .............++ — 1008 — 45 — 985 — 4-4 
TRE srccomibeansteborenen + 4,161 +14-0 + T71F + 2-1 
TRING {550 0c cd scdcccdscicece + 17,453 +10-5 — 4,720 — 2-5 
Public works contracting . + 2,397 + 1-9 — 2,672 — 2-0 
Shipping service.............. + 2493 + 56-2 — 4,100 — 7°45 
Dock and harbour service — 2,998 — 5-9 — 3,444 — 6-7 
Hotel and boarding house : 

QUEUE iodide. desdacee ideas + 4547 + 6-2 + 2490 4+ 3-3 
Distribution................00+ — 2606 — 1-4 — 4,676 - 2-0 
Total, all industries (regis- 

tered persons)...........++++ + 1,150 + 0-5 —159,232 — 7-0 


It will be seen that there has been very little change during 
the month in the position of the heavy industries, but 
consumption trades show ee activity. The num- 
ber of persons on the registers in London and Southern 
districts has increased by 19,153 during the month, but an 
improvement is to be looked for during the current month 
owing to increased business in the distributive and lighter 
industries. Scotland also records a large increase of 8,483. 
The Midland, North-Eastern and North-Western districts, 
on the other hand, show decreases of 10,447, 10,752 and 
5,085 respectively, but in Wales there has been no change. 
A welcome sign of improvement is the decrease in the 
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proportion of unemployed persons who have been out of 
work for more than twelve months—from 23.3 per cent. in 
November, 1933, to 21 per cent. on November 26, 1934. 


* * * 


Shipping Freight Index.—As measured by our 
monthly index number, the general level of the whole cargo 
shipping freights fell by 1.6 per cent. during November, 
following a fall of 2.7 per cent. during October. The current 
figure of 86.2 compares with 85.5 in November last and 88.8 
in November, 1932. Details of the index number are as 























follows :— 
(1898-1913 = 100) 
Average, | November,|September,| October, | November, 
1913 1933 1934 1934 1934 
E waters ........... 110-0 87-1 90-3 87-8 86-6 
North America .............. 113-1 76-6 79-3 77-4 76-6 
South America .............. 123-4 80-8 82-8 78-1 79-4 
ee 106-3 92-7 98-6 96-3 94-5 
Far East and Pacific ...... 117-4 86-0 93-5 91-8 89-0 
ae 127-9 89-9 95-3 93-7 90-8 
Ee 116-3 85-5 89-9 87-5 86-2 
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While rates in most cases are lowerties 
freight markets have been ide — ne a 
moderate demand for outward coal to eal ; 
tone in the River Plate homeward market.” ed 
Mediterranean trade is easier, but rates are fren. 

wise traffic and the Baltic. Demand at 
mainly for the Baltic and other markets 

ments of the various sections of our index or 
in detail below: — Bre 
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te . 


; Cane 
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Home trade ............ 85-1 +0-9 America : 

Bay—outwards ........ 95-4 —3-7 nn - 

~~ homewards....... 83-9 —3-2 Homewards. 

Mediterranean : India—outwards 
Outwards ............ 85-9 —3-0 | India—homewark 
Homewards .......... 84-4 +1-1 Far East 

North America ......... 76-6 | —o- Australia ae 


TPO Oe eee eeeseres 





Expressed as a percentage of the average 
figure of our index number for November one 
with 75.2 for October and 73.5 for November last year 





OVERSEAS CORRESPONDENCE 


From our Correspondents in each centre 


UNITED STATES 





SIGNS OF BUSINESS RECOVERY 


Tue Federal Reserve Board indices for October showed a 
small upturn from September. 


FEDERAL RESERVE BOARD INDICES 


Base 1923-5 Adjusted for Seasonal 
Oct., 1933 Sept., 1934 Oct., 1934 

Industrial production (total) ...... 76 71 73 
Manufactures ..........0:.seeeeees 76 69 72 
BIININS, pccccovespescssssooncsssscoes 81 82 SU 
Construction contracts (total) ... 37 29 31 
Residential .................s+-ee++: 12 il 12 
ERED ccccevcevecseewecssevevccccescs 57 44 46 
Factory employment ............... 77°8 73°9 77 

Factory payrolls ..............eeeeeee 59-4 57-9 60-7 
Freight car loadings ..............++. 58 59 57 
Department store sales ............ 70 75 75 


The principal recovery was in textile manufactures (from 
64 in September to 90 in October); and this represented the 
ending of the strike. Except for department store sales, 
most of the October figures were about at the level of a year 
ago. The prevailing gossip of business men is rather at 
variance with these data, being on the whole more favour- 
able. It seems almost incredible that the Treasury could 
have lavished its billions without producing some economic 
effects, even though they are statistically invisible. The 
current data suggest that November showed a continuing 
rise over October. Some of this recovery may be attri- 
buted to the reduced frequency and magnitude of strikes. 

The foreign trade figures for October continued the record 
of recent months. October exports, at $206 millions, ex- 
ceeded both those of September and of October, 1933, al- 
though the comparison with September was by no means 
so striking as in recent months. This suggests the possi- 
bility that the maximum effect of the impact of devaluation 
upon our export trade may have been felt. October imports 
present the opposite picture, being less than those of Septem- 
ber and less than those of October, 1933. For the ten months 
merchandise exports have been almost $500 millions above 


1933, while imports are less than $200 millions greater— 
that increase having occurred in the first six months of the 


vear. For the ten months our excess of merchandise exports 
is almost four times that of the same period of 1933, viz., 
$396 millions against $111 millions. This is the more re- 
markable since our exports of various agricultural commo- 
dities are substantially lower than last year. October saw 


the beginning of the recent gold import movement, but the 
net gold import was only $11 millions, being exceeded by 
the silver import of $13 millions. In so far as an increasi 
export trade is evidence of, or contribution to, our recovery, 
it is welcome; but in the financial district these figures are 
received with mixed sentiments, as it is realised that the 
counterpart of the excess of merchandise exports is the 
import of the equivalent of more than the world’s gold 
production in the current year. 

The gold influx which started in October has amounted 
to over $125 millions, of which $112 millions came a 
November. About half has come from France, with th 
rest scattered. For the eleven months our monetary gold 
stock has increased $1,250 millions, of which aye od 
duction accounts for about $75 millions, and $90 
is recovery of gold used in the arts. 

A part of the A.A.A. cotton programme for the coming 
crop-year has been announced. The standard rate of cur- 
tailment is 25 per cent. (from the base acreage), against 40 
per cent. this year, and contemplates a crop of 12: 
bales against an actual crop of under 10 millions this year. 
The announcement omits the important q 
official loan price; for this year it has been 12 cents. The 
establishment of this figure set the domestic price for the 
current year, and it has proved so high as to restrain the 
export of the crop. As a result of the loan arrangement tt 
appears likely that a considerable portion of the cman 
will be added to the Government stocks. In cotton, : 
A.A.A. control scheme has a0 ga decide a ; 
the loan feature, which is merely a synonym , 
and it has reverted to the well-remembered tactics of the 
Farm Board. It seems scarcely likely that the — 
official price for 1935 will be less than 12 cents @ Caan 
there is always the possibility that at some time the Go fh 
ment will endeavour to unload its surplus cotton abroad a 
figure below the official price. 


THE UNDERVALUATION OF THE DOLLAR ait 

That the dollar has been an nil currency 
1934 your correspondent considers a statistically 
strable fact. The article entitled The Eternal 
which appeared in the Economist of October 


reached that conclusion from considerations ae he wo 
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indices. This correspondence has argued it n the 
ments of merchandise imports and 4 is 
gold flow. The measure of this but the eaik 
consequences is far from determinate, rember 
statement of the Economist (page 17, No 
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i ‘ted States is smashing the post-crisis gold 
tat The Uniti pas been set up,’” indicates the threat 
gandard the actuality. First of all, when the dollar was 


mather than of Jan , 1934, on the basis of 

es) tek Jeewal dole was valued in the 

gold oS oat ro per cent. higher, on the basis of gold 

shout $32.50 an ounce. | Britain met this adjustment 

rgh the god mart with She esety inthe Vici 
ionship maintain 

~ gee currencies appreciated in terms of both 

‘ilar and sterling. The main gold flow of the year 

. under the impulse of our sudden adoption of the 

‘.e: and to that extent represented a transitory in- 

15 Pe Meanwhile our trade balance was becoming more 


favourable throughout the year. 


‘- come reason to think, however, that the increase 
nooks is approaching its culmination. Three factors 
rie ‘nfluenced our imports: first, there was the “’ flight 
from the dollar *” into imported raw materials which took 
the form (in 1933) of heavy anticipatory buying in rubber, 
fin, etc.—again a movement of transitory character; 
seond, the devaluation added substantially to a tariff 

which had been designed to be all but prohibitive 
on many foreign manufactures. Third, there was the great 

in American business from May to the present, which 
yems to have produced a visible reduction in our imports— 
at least there is a coincidence in time. Assuming this severe 
recurrence of the depression to be temporary, one might 
expect that further recovery would be attended by some 
increase in imports in coming months. As for the recent 
gold imports, there has been considerable evidence that the 
repatriation of American capital played a considerable part 
again a transitory influence. Finally, while our economy 
is so saturated with credit that gold imports of approxi- 
mately $1,000 millions in a calendar year have no percep- 
tible influence, the fact remains that our prices have shown 
through 1934 what might be called a persistent tendency 
to rise. 


Altogether, one might accept the premise that the dollar 
was considerably undervalued in the beginning of 1934, 
that it is now undervalued by some uncertain percentage, 
and the deduction that this undervaluation has impeded 
the progress of other countries during the current year; but 
one would hesitate to make a projection of the future on the 
basis of the data of 1934. Several other considerations 
sem to be of greater future weight. First of all, our agri- 
cultural policy, if we can be said to have one, seems to 
contemplate a scheme of Government fixation of domestic 
agicultural prices, combined with some curtailment of out- 
put but not necessarily to the level of domestic consump- 
ton, Cotton is a commodity in point. This policy seems to 
contemplate a surplus, which comes into the possession 
df the State; but no scheme for its disposal has been 
announced. _Second, the flow of international investment 
Fae ative capital frequently dominates the exchanges. 
ere has, until very recently, lent no money 

formally for years, there was, at times, in 1933 and 

1934, some exodus of American capital, and, recently, some 
ee These sums could easily have exceeded even 
; - of our current trade balance. Finally, there 
ae the chance that at some phase our security markets 

y € a magnet for substantial sums of European 

rast ut pst .an event factors like trade balances re- 
ative devaluation would shrink into insig- 


In short, it seems that 

: , at the end of 1933 the dollar was 
wet undervalued, that at the end oe anh the dollar 
Gad ae ¥ lued, but to a lesser degree; that the conse- 


initial undervaluation were largely experi- 
oe 1934, and will be of diminishing itieents. in 1935, 


hand, our prt al various lags. On the other 
ir cultural policy could, under 

dhe apis have a considerable influence 1 

tt Europea tw nes; an possibility of 

Nlicient to dene into the American sreutivy enasihits, 

Of the im derange conditions abroad, is quite within range 


New Yous, December . 


TFHE ECONOMIST 


1145 


FRANCE 


FREEING THE WHEAT MARKET 

Delay Bitte al is expediting ee ee 

u , Chamber is applying emergency 
cedure to the Wheat Bill, so that both spegibeednntint 
for Christmas. 

The agricultural and financial committees of the Chamber 
have modified the Government Wheat Bill on the ground 
that the freeing of wheat sales in three months would be too 
rapid and dangerous, so the fixed price will not be 
abolished before July, 1935. The Minister of Finance has 
also limited the sums to be expended in liquidating stocks 
before July. This limitation required an exact estimate of 
wheat stocks : — 


(000,000 quintals) 
Stocks— 
RGBD sear hensse cc 0cc0c cid ec cnccescodisdessoviscegqec cocnseshovavent 24 
IGG CIGD. <debdo vec ccscestidphes -cénceriphidecsnetenstevideseetemeninel 88 
Imports from North Affica..............:.ccceeeseeceereeeesers 3 
PINE nvstocmnmuseveneupcsencaconstanonspeheeunineinaaaitian 115 
Consumption— 
SEE ceive cbbd5 acer ditesndi ocdcbbsccnccéded cobbindse sddsceduddeddibgesce 10 
CIMERDEIOE..cccncccccccccsccccccescesccescoscoseccoegfibiebbeeitil 78 
I BI on scene reese seeseapecensssnsnmanengsmasensenein 3 
DectteSGREGR DOME R no boss ioe ccssinccuctsccdncovesconsoccccesectt 1 
TRB fn. cccccccdanbnbesccrccdsbdbdvesscccesecsessococeesseess 92 
SROUERE, 000s ccncscccccccccosenescconesconscosessoesenessecetenstiiisiit 23 


The financial resources needed have been fixed at 1,880 
million francs, out of which 380 millions will be recovered 
through the sale by the State of ‘‘ denatured ’’ wheat, and 
1,500 millions will be furnished by a loan to be issued. 
Interest and amortisation on this loan will be guaranteed 
by an increase of the production tax and a ~~ 
milling tax, which will produce 175 millions, the 

to be furnished by the existing Wheat Fund. The price 
of bread should be lowered, nevertheless, before the end of 
the year. 

The Government’s wine policy has been endorsed by the 
Chamber Committee. It proposes to form a reserve of 
10 million hectolitres and to distil 15 million hectolitres. 
The financial backing for these operations is to be obtained 
by an increase of 5 francs in the circulation tax. Thus, in 
the case of wine as of wheat, the liquidation of stocks is 
provided by the market.. Parliament is in general un- 
favourable to the policy of controlling production which is 
included in the Governmental plans for freeing prices. 

The rapidity with which the Budget and the Wheat Bill 
have been handled by Parliament has improved sentiment 
on the security markets. The investing public has sub- 
scribed with alacrity to recent loans, such as the Ville de 
Paris 5 per cent. debentures issued at 900 francs and 
redeemable at 1,000 francs between 1956 and 1975, and the 
colonial loans of 5 per cent. issued at 910 francs and 
amortisable at 1,000 francs in 484 years. The amount of 
the loans was inconsiderable: 390 millions for the Ville de 
Paris and 150 millions for the Colonies. 


FALL IN WHOLESALE AND RETAIL PRICES 


The Statistique Générale de la France has just published 
its index of prices for November. Wholesale prices of meat 
kinds fell: — 


(1913= 100) 
1934 - 
Endof Endof End of 
Articles gy Oct. Nov. 
General index .......-+++++++. 126 357 356 
Foodstuffs ,.........00000ee0008 39 383 368 366 
Vegetable food ...........4.+. 24 366 351 346 
f00d.......0000eeeeeseee 15 413 396 400 
Industrial products ......... 87 347 347 
Ores and metals ............. 17 376 378 379 
Textiles .........ccsceceseereees 19 305 302 305 
Retail prices in Paris are falling rapidly. The figure for 
November was 464 (1914 = 100), compared with 466 in 
October and 467 in September and an average of 475 in 
1933- 
The annual reports of iron and steel companies show that 
a great deal of plant is idle as a result of diminishing 
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orders, particularly in the home market. But the recon- 

struction of the international selling organisation has led to 

some increase of orders. Interest is therefore expressed in 

the result of the negotiations foing on with Great Britain 

mene the possibility of her adherence to the International 
el. 


Production of pig-iron increased from 499,000 tons in 
September to 530,000 tons in October, compared with 
537,000 tons in October, 1933. In general, however, pro- 
duction js still falling : — 


INDUSTRIAL PRODUCTION 


(1913= 100) 

Oct., Aug., Sept Oct., 

1933 1934 1 1934 
General index ................ 108 97 95 94 
Engineering ................++ 111 100 99 98 
Iron and steel................. | 81 79 79 
inte aterainnietitaie 77 55 54 55 
a late 101 101 102 101 
Building (adjusted figures) 88 81 80 77 
Leather ( i oy 103 96 90 85 
Paper (__,, <n 149 141 133 
Rubber ( x » ) 930 856 852 840 
Motors ( » ) 438 468 466 452 


In the motor industry, 9,331 automobiles and 1,562 lorries 


have been put on the road, compared with 8,361 and 1,771 
in October, 1933. 


The figures for the cotton industry are as follows: — 


July, Aug., Sept., Oct., 
1934 1934 1934 1934 
Spinning (average per spindle 
in kilograms) :— 
PUBGRGMER...0000000000000000 1-370 1+343 1+277 1*422 
SPREE. cc ccvcccecvcescces 364 1°282 1°352 1°464 
Btaehen...0cr00.crcceececseese 2-482 2°541 2-503 2-468 
Unfulfilled orders ........ 4°459 4°408 4°076 3°921 
Weaving (average per loom 
in pieces of 100 metres): 
Production...............++. 4-49 4-20 3-66 3-94 
Deliveries ............000005 4-30 4-19 3°17 3-78 
ee 9-87 9-82 10-64 10-51 
Unfulfilled orders ........ 11-74 10-21 9-74 9-88 


Bankruptcies in November amounted to 933, against 896 
in October and 596 in September; bankruptcies and judicial 


liquidations were 1,292, against 1,331 in October and 893 
in September. 


Paris, December 13. 


GERMANY 





BANK REFORM LAW 


THE Bank Reform Law, which is to come into force on 
January 1st, embodies in more precise form the recom- 
mendations of the committee reported in this letter last 
week. It embraces all classes of banks, with the exceptions 
of the Reichsbank, the Gold Discount Bank, the Reichspost 
(postal cheque accounts), and housing credit institutions. 
The provisions for the grant of concessions are elastic. 
Permission to establish a bank may be refused, not only on 
the ground of personal unfitness or of insufficient 
resources, but also if the foundation does not seem to be 
justified by local or general conditions. The authority for 
concessions is the Reich Commissar for Credit, who is the 
executive officer of the Bank Supervision Office. The 
Commissar may withdraw a concession, in which case the 
bank must close, but he must first hear the banker’s case. 
Changes in leading personnel, or in capital, and proposals 
to fuse banks must be reported to the Commissar. The 
terms “‘ bank ’’ and “‘ savings bank ’’ are legally pro- 
tected. Members of the Bank Supervision Office, which is 
to be attached to the Reichsbank, are, as president, the 
president of the Reichsbank, the Reichsbank’s vice-presi- 
dent as deputy, a person to be appointed the Chan- 
cellor, and the Secretaries of State of the Ministries of 
Finance, Economy, Food and Interior. 

The Bank Commissar is entitled to attend sessions, but 
has only an advisory voice. Decisions and ordinances of 
the Office will be made by its president, ‘‘ after consulta- 
tion with the other members.’’ The Reich Government is 
to decide in doubtful cases; in particular if a member 
opposes a proposed decision. From this it seems that in 
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measures if a bank gets into difficulties The 
down principles for the t of banks, fp 2 mechan 
the Commissar is subject to the Minister of Erna ot 
The most detailed provisions of the law Z product 
After defining precisely the terms “‘ ]j PPTs rust be 
and “‘ reserves,’’ the law prescribes that the es fully 00 
by a bank to a single borrower shall ot exceed “ Mone’ 
percentage of the bank’s capital which is to be «hia week th 
Bank Office. Interdependent and conned a ‘if. 1 
count as a single borrower. Unsecured Rete Aone demand 
Rm. 5,000 may be given only on condition that the Reichs 
taker reveals to the bank his financial Condition. Bask, fam week of 
must maintain a cash reserve consisting of their own of the « 
holdings, and their deposits in the Reichsbank oem week. 
postal cheque account. The cash reserve is not to bt portfoli 
below a percentage of liabilities to be fixed by the Bask a sod | 
Office, which may vary for different classes a banks be: fa creation 
may not exceed 10 per cent. drop, 
The banks have also to maintain a sum toa Rm. 3, 
centage (also to be fixed by the Bank Oe) of tes to with 
liabilities in trade bills payable within ninety days andig am 8" 
securities valid for Reichsbank advances. Here also the £7500 
percentage may vary for different bank classes, but may fae *7PC4" 
im no case exceed 30 per cent. A bank's holdings of om. mh. 
pany shares (other than its ent partici ina a mize 
company) and of bonds not quoted on German bouns, BER 
must not exceed a certain percentage of its liabilities to be 
fixed by the Bank Office; this percentage is not to be love 
than 5 per cent. Investment by a bank in real estates 
limited. The Office is authorised to fix a maximum nti 
of total liabilities to capital, variously for different class 
or groups of banks, with the condition that a bank’s liabii- 
ties, less the liquid assets of the two classes above ma | 
tioned, shall not be more than fivefold in excess of the fay 5785 
capital. Treas 
SEASONAL INCREASE IN UNEMPLOYMENT ce 
The number of unemployed rose in November by San Hi 
to 2,354,000. The winter seasonal unemployment increas for th 
has begun one month earlier than in 1933, when November ron 
showed a small decline; but it is still much later than in t sai 
depression years. The October report shows a ire f 
increase in the proportion of all working places that av and | 
occupied, but the ratio of total hours worked to the 
possible maximum remains considerably lower. According S 
to the November reports of the Chambers of Commerce, Si 
the production goods branches are still active, thoagam wpe 
consumption goods branches are slack. The supp loan 
textile raw materials is described as still STs Ban! 
export of textiles is more active. The r a A core 


show very considerable increases in business. 
October rot between 24 to 30 per cent. higher than in 
same month of 1933. Railway car loadings 10 68 pe 
were 10.8 per cent. higher than in October, 1933, a 
cent. lower than in —— 1930. ‘Freight 
ternal waterways very considerably . 
The wholesale price index for December sth ws 
as against 101.2 on November 28th. The ome 
the Reich Price Commissar has been —— o 
‘necessary goods and services to the the 
domain, except wages, and therefore includes § in the 
struments and materials of production. Advances 


to 
price of meat have been entirely prohibited. According 
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the Price Commissar’s latest statemen 
next be concentrated on cartel-fixed 

missar reports that the hoarding of = ae 
which was very active some weeks 280, ae 
precise rules about the display of prices past 






have been issued. ae B 
The official report on the condition of via 
December 1st is favourable. Both wheat i neoaciind 0 OF 
improvement, compared with November, 
definitive crop returns for 1934 some 7.2% 
were harvested, against 8,700,000 tons 
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t, against 5,800,000 tons; 3,200,000 
ios of wheat ond oe 3,500,000 tons; and 5,500,000 tons 
tons of against 7,000,000 tons. ere was a falling-off, 
of oats, of cereals of about 4,000,000 tons, but the figures 
there eat and barley are above the average of the 
fot TY decade. 






























































ae -ictry of Economy has extended to chemical and 
Rhh The Mins ulose the ada on production imposed 
Bh May this year on paper and cardboard. It is officially 
ae En nat the establishment of new cellulose works for the 
oH ein of raw material for the new textiles substitutes 
must be prevented, since the existing works, which are not 
"BE aly occupied, suffice. 
: last week was in increased demand, and this 
Certain week the quarterly income-tax liability has kept the market 
by te iff, The day loan rate has been 4-4} per cent., and the 
TO Wen, jemand for Reich short-term securities has been small. 
: k credits and investments declined in the first 
Baal a week of December by Rm. 172 millions, or by 39 per cent. 
mca fae of the additional month-end credits of the last November 
and week. The average term of bills in the Bank’s discount 
to il ‘o is somewhat longer than a year ago. It is under- 
+ Bask a stood that about half the bills held are for ‘* work | 
ks bet ceation.”” Deposits, for the first time, show a very sharp 


drop, being down to Rm. 3,717 millions, as against 

Rm, 3,810 millions on November 30th. This is in part due 

f ther fae 10 withdrawals for meeting bills, in part to a decline in 

and ia ‘reign clearing deposits. The Bank of England credit of 
‘ {rs0,000 for the payment of British commercial debts 

ut in the ‘‘ other assets ’’ of the return of December 

hoe 7h. A new clearing agreement has been reached with 

ns in Switzerland. 

OUTS, Bertin, December 12. 
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DEFLATION AND THE LIRA 
of te fe SUBSCRIPTIONS for the 2,000 million lire 9-year 4 per cent. 
Treasury loan at par were opened on November 21st. Sub- 
— amounted to 3,935 million lire by 563,004 sub- 
s. Small subscriptions will be accepted in full, 
reductions being made progressively. The purpose of the 
lan has not been fully explained. As the Budget deficit 
for the first four months of the current financial year is 
7million lire, against 1,527 millions for the corresponding 
period in 1933, and will amount possibly to 2,000 million 
lire for the whole year, a loan was not needed. The Loan 
and Deposit Bank (Cassa Depositi e Prestiti) and other 
institutions are well able to aid the Treasury, and, in 
had lent them in the same period 660 million lire. 
Signor De Stefani, in the Corriere della Sera, has 
wpeatedly hinted that the best use of the proceeds of the 
oe be the reduction of the note circulation of the 
of Italy. The monetary situation is undoubtedly the 
core of the general economic situation : — 


» in the 

October (000,000 lire) 

68 ‘ : Discounts and 

pe Notesin Total Gold Advances (in- 
On Circulation Reserve cluding Ad- 
vances to the I.R.I. 

i Qramber 31, 1933 .....  13,243-3 7,396 +7 5,831-3 

rd October » 1934 ......, 13,255-4 6,098 -8 6,083 -3 


4 from In erambes the gold reserve fell to below the 6,000 million 
asines ese which to many observers looks very disconcerting. 
4 teract the fall of the reserve most people are asking 
in the a enane on international trade. The Government 
ding to helical y has decided instead to issue the 2,000-million 
ca wl so November 24th) raised the official rate of 
, Con cscount from? to 4 per cent. and the rate of interest on 
rounds, tiled to M 3$ to 43. If the proceeds of the loan are 
oe tothe Ree the Bank of Italy the sums advanced 
‘ . wrote —- sdenane_-abieh are already 
et to Teasury—the circulation will be restricted 
aes tet 21,000 million lire; and a deflationary pressure will 
detributed alg price level more effective and better 
tive for a that exercised by a general indiscriminate 

5 OF Io per cent. all-round reduction of prices. 
rate of discount should also contribute to this 
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An Income of 5°, 
plus a return of Capital 


The Society has devised a scheme whereby an 
income of 5 per cent. on the Capital invested is 
secured for life, and on death a return of a 
portion of the Capital is guaranteed. The investor, 
moreover, is entitled to participate in the profits of 
the Society in ao of this portion, and will thus 
obtain the be of any future favourable trend 
in the investment situation. 


No medical examination required 
Write to the Manager for “Investment” Leaflet 
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end and should counteract the tendency to a flight of capital 
which has recently been visible. . 
Turin, December 6. 


NEW EMERGENCY DECREES 


(By Air Mail) 
A further fall of the total gold reserve was announced on 
December 7th. 
Tora, GOLD RESERVE : ITALY 
(Million lire) 
December 31, 1933 ..... 7,396-7 June 30, 1934 ...... 6,502-9 
March 31, 1934 ......... 6,918-2 


October 31, 1934.... 6,098-8 
December 7, 1934...... 5,866 -8 

On Saturday, December 8th, a decree was issued by the 
Cabinet Council for the enforcement of a full-dress control 
of foreign exchange transactions. 

A distinction is drawn between two kinds of foreign 
assets on the one hand: (a) Credits, i.e. money in current 
or deposit account or otherwise held, and sums due for 
goods sold, etc., and (b) Securities, foreign or Italian, if 
issued in foreign countries, whether held in Italy or other- 
wise; and, on the other hand, between two kinds of 
holders: (1) firms, banks, bankers, companies and bodies, 
and (2) private citizens. 

As to the (a) credits possessed by class (1), they must be 
offered to the ‘‘ National Institute for Foreign Exchanges.’’ 
If requested, the possessor must sell at the current rate all 
immediately realisable credits, and, at a price to be settled, 
the non-liquid credits. Forms must be sent to the Bank of 
Italy containing all nec data within 10 days from 
December 8th; and all credits arising thereafter must be 
reported to the same bank within 10 days of their origin. 
The same firms, companies or bodies must also send, within 
10 days, a report to the Bank of Italy on their obligations 
in the shape of payments due to foreign creditors. 

Class (2) holders of credits abroad are only obliged to 
send to the Bank of Italy by December 31, 1934, and there- 
after within 15 days from their origin, a report on all their 
Class (a) credit claims on parties resident in foreign 
countries. 

Both firms and private citizens (Classes 1 and 2) are 
obliged to send by December 31st, 1934, and afterwards 
within 15 days of any alterations, a report on their Class (b) 
security holdings and subsequent variations. 

Insurance and transport companies or agencies are 
authorised to keep foreign exchange accounts; but at the 
end of each quarter must send to the Bank of Italy ar 
on their transactions and on the state of their funds of 
foreign exchange. 

Very detailed regulations about exports are issued, the 
gist of which is that no export is permissible without a pre- 
vious report to the Bank of Italy and the latter’s authorisa- 
tion. All credits arising from exports must be sold to the 
National Institute for Foreign Ex . In each province 
a Committee will revise prices reported for goods sold. 

Offenders are liable to heavy penalties up to one year’s 
imprisonment or a sum equal to the non-reported amounts, 
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and possibly confinement (confino) in the islands. The 
Bank of Italy’s directors and employees must keep secret 
all foreign exchange transactions. The p of the de- 
crees is to give the Treasury and the Bank of Italy actual 
disposal of all credits abroad, whether they arise from pre- 
sent foreign assets or from future exports. Later on, if 
need be, arrangements may be made for the sale of the 
securities, which must meanwhile be reported. 


REACTIONS TO THE DECREES 


Newspaper comments on the new State monopoly of 
foreign exchange can be summarised thus: The lira is un- 
changed, unchangeable and independent. Perhaps a more 
matter-of-fact explanation of the events which culminated 
in the recent decree may be found in an illuminating 
monthly review of the Treasury and roe accounts by 
Signor Mazzucchelli in Rivista Bancaria for May of this 
year. Total gold reserves of the Bank of Italy, including 
gold exchange, increased during 1926 and 1927, reaching 
the maximum of 12,518.8 million lire on April 30, 1928, 
mainly owing to loans issued in foreign countries (mostly 
U.S.A.) by the State and other public and private bodies 
and concerns. Signor Mazzucchelli calculates the amount 
of these gold-producing loans at 8,000 million lire, the 
greater part of the gold proceeds going to the Bank of Italy. 
As happened before in the ‘eighties after the 640 million 
gold lire loan for Italy’s adherence to gold, an opposite 
movement began in April, 1928. Partly in consequence 
of the interest and amortisation payments abroad, but 
mostly of the repurchase by Italians of Italian securities 
issued in foreign countries, gold was bound to return abroad; 
and Italy was left with a gold reserve roughly correspond- 
ing to the reserve held before the ill-fated 1926-27 loans. 
But though these decreases in gold holdings were, in a way, 
a favourable index of the capacity of Italian new savings to 
repatriate Italian securities, further decreases below the 
7,000 million lire were deemed disquieting. The decrease of 
about 1,500 million lire in the first 11 months of 1934 cannot 
be said to originate in the current income deficit of the 
international balance of payments. 

Signor Mussolini, in his speech of May 26, 1934, in the 
Chamber of Deputies, estimated the proportion due to 
capital flight at one-third of the whole decrease. The State 
monopoly of foreign exchange ought, in the first place, to 
compel exporters to reimport all their balances held abroad. 
Then, if need be, the State may also requisition foreign 
and Italian foreign-issued securities. It should be observed 
that Italian foreign-issued securities which have already 
been repatriated cannot exercise any pressure on the 
foreign exchanges. Last June, all foreign and foreign- 
issued securities were stamped, thus enabling the Treasury 
to estimate their exact amount. No estimate has yet been 
published. As to bank and other balances held by Italians 
in foreign countries, a figure of 8,000 million lire was widely 
accepted in 19623, among others by Professor Pantaleoni. 
Now the amount would be vastly reduced. The crisis has 
reduced these credits and has obliged many holders to cash 
what was left. The recent increase in the rate of discount 
of the Bank of Italy should have worked, if not to invite 
foreign capital, at least to induce exporters to draw on their 
foreign balances. 

Turin, December 12. 
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RECOVERY WELL MAINTAINED 

OwinG, no doubt, to the halt in world recovery, the 
steeply rising economic curve of the spring has been inter- 
rupted in Sweden also. But the setback here has been 
very slight. In normal years, owing to the strong seasonal 
tendencies due to climatic conditions, the curve of Swedish 
production usually shows a decided upward movement in 
the spring months, followed by a slackening in the summer 
and succeeded in the autumn by a new and more pro- 
nounced rise. This year Industriforbundet’s index of pro- 
duction shows a rise from 103 in January (1925-30 = 100) 
to 112 in June. TAs buinicer Sarkanice daosee tilt ie 
the fall during July to 107, a setback which is perhaps too 
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level of the spring was reached. ‘slthn: 
been surpassed. The set in October wa 
the consumption industries. OE 

Compared with earlier years, the ore: 
striking. The general index number 
legium calculates on the basis of the 
and a number of other data 
dustry is most illuminating. 
ceding boom was reached by 
and 3 fairly good), with 3.51 for 
1929, and the lowest point of the su 
2.30 for the first quarter in 1933. 
risen continuously, and in the last quarter 
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touched 3.08, and for the first of 
3-24, 3-55, and 3.63 respectively. Tho a 
second quarter of this year the hi point in 
boom had been passed, and during the third quag 
increase was still in progress. The elor 
clearly reflected in the statistics of nt. 
the improvement has been so great that it is que 
whether the unemployment which 

abnormal or ‘‘ conjunctural.’’ It seems to 
gradually reduced to dimensions which may be regarded g 
normal. The number of applications for work pe 
vacancies at the public labour exchanges was at its lows 
in September, 1929, at 127. It rose successively toa ms 
mum of 689 in 1932. It then improved to Sfo a 
January this year and to 286 in September. Thest van. 
tions include also the usual seasonal disturbances, whd 
may be seen. The statistics of the Unemployment Cm. 
mission for the number of unemployed seeking assistay 
reached a maximum of 188,000 in February, 1933, ai 
—_ 908 to 171,000 in January, 1934, and to 79,0002 

ober. 
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THE INCREASE IN FOREIGN TRADE 

The slackening off in recovery this autumn is reflectedis 
the foreign trade figures. In the first half of 1994 the 
was an increase in exports of about 30 per cent. inwale 
compared with 1933; in July the excess was 10 per cell, 
and during the three following months 13, 7, and 0 
cent. respectively. Imports in the first half-year 
increase of 20 per cent. in value over last year, and dai 
July and August the increase was respectively 24 peas 
and 22 per cent. In September it was 12 pe 
remained much the same since. In October the balanced 
trade swung seasonally from active to passive. 


In the money market a surplus of capital and falling mts 
of interest have prevailed. In October, setts 
tinued accumulation of deposits and — 


The commercial banks possessed Kr. 430° 
assets and foreign investments of Kr. 195 millions. ae 
words, we are approaching a surplus of deposits, and ip 
case of particular banks this position has cm 
Consequently the first attempt of the National Seb 
mission to place Treasury bills in the open ee 
English manner has been successful. O “ 
for three months’ bills for Kr. 15 millions, rg 
Kr. 80 millions was subscribed at an average interest of 198 
not quite } per cent. The 3} per cent. national en 
stands at 106-107, and quite recently one OU ‘on 
timber companies converted an early pay oe ‘nit 
32 per cent. The market now appears to be ripe naole 
trial flotations at 34 per cent. Anata Soe 
tation of the abundant supplies of basis 
ties of investing it on a reasonably profile as De 
the extraordinary firmness 0 Stockh 
Exchange during a large part of the autum® 
level of prices during the summer 
any parti change, there occurred iD = 
in Stock Exchange value of A-list , 
and during October no less than Kr. 
November, however, a more cautious 
SrockHotm, December 7. 









es rPraOQoseas ss 












et ens 


oe 


= 


sfrkkt 


er 


2 


BREreS 








FROM PROTECTION TO DEFLATION 
is on the point of completely modifying the 
nomic policy pursued during the past three years, as 
it is now evident that excessive protection is leading the 
country to ruin. aga ° 

In order to defend Swiss industry and commerce against 
the competition of countries with a depreciated currency, 
the Swiss Federal Government has been raising Customs 
duties and setting up import quotas designed to prevent the 
Gwiss market from being flooded by cheap foreign goods. 
Simultaneously, State subsidies have been granted to a 

of industries in the hope of combating unemploy- 
ment, lowering costs of production and fostering exports. 
* measures have not given the expected results. 
have been reduced by about 15 per cent., but 
unemplo t has continued to rise. Exports have not im- 
proved; indeed, they had decreased during the past two 
_ The grant of subsidies proved a heavy burden for 
the Federal Treasury, the receipts of which have been 
dwindling, and the raising of Customs duties has prevented 
the cost of living from being reduced as it should have 
heen. The result of protection as a whole has been to 
make Switzerland an island of high prices. 

The most stubborn supporter of this protectionist policy 
was the chief of the Federal Department of Public 
Economy, Federal Councillor Edmund Schulthess. His 
views were opposed and combated by his colleague, 
Federal Councillor M. Musy, chief of the Federal Finance 
Department, who was a strong partisan of deflation—that 
is, of a drastic reduction in all costs and a general lowering 
of prices. Last March, M. Musy resigned, and since then 
M. Schulthess has changed his mind. In a recent h 
which caused a widespread sensation in Switzerland, M. 
Schulthess admitted frankly the complete failure of his 
protective policy, and laid stress on the urgent necessity of 
bringing about a general deflation. He remarked that the 
Federal Budget deficit for 1935 will exceed 70 million 
francs—including extraordinary expenditure—and that the 
Federal Railways will show a deficit of about 50 millions. 
He estimated that, including the deficit of cantonal and 
municipal accounts, Swiss public finances will record next 
year an ageregate deficit of nearly 200 millions. 

M. Schulthess gallantly acknowledges the failure of his 
system, and he now advocates the adoption of a deflation 
policy providing for drastic curtailments in all State ex- 

» particularly State subsidies. His plans—and 
vernment’s plans—are not yet definite, but Parlia- 
will be called upon to decide on a Government pro- 
for the grant of full powers to the Federal Council 
to carry out a general reduction in workers’ and 

’ salaries, in the prices of goods which would 
ed by the Government, and in the rents of 
nm sad armbarees... Cane the Gaverninant is 
uvested with full powers it will entrust the Department 
of Public Economy with the task of proposing the means 

‘to reduce the cost of living. 
This deflationary policy should not cause any modifica- 
im the Swiss monetary system. There is no question 
fe andoning the gold standard, as Switzerland lives on 
credit and confidence she enjoys with other countries. 
A, December to. 
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Te ree TAX ON FOREIGN FIRMS’ PROFITS 
foreign . Proposing a surtax on remittances of profits by 
eee liability companies is being very strongly 
ay y the ttee of Foreign Chambers of Com- 
Congas eanwhile a new Bill has been presented to 
Re: a@ special inheritance tax on the lines 
. e British deaths dae This tax is designed to range 
: cent., according to the global 
X appears to be just and equit- 
reduce, in time, the number of large 
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privately-owned properties. The new internal loan de- 
scribed in this a fortnight ago has been a 
marked success. The issue was oversubscribed. 

The Grain Regulating Board have issued their report on 
results during the first year of their operations. These 
show a loss of $8,815,942, and stocks of wheat on band at 
November 30th amounted to 167,153 tons. The above loss 
is very much less than was originally expected owing to the 
rise in the price of cereals as a result of the American 
drought, and there is no doubt that the action of the: Board 
in fixing a minimum price did much to assist the farmers 
in the early part of the year. From the published figures 
it appears that the Board were not guilty of the fault of 
holding stocks in the hope of obtaining better prices. The 
basic prices are being maintained during the coming year, 
but should present quotations continue firm, it is. to be 
hoped that the Board will not incur any losses. 


THE GOVERNMENT’S EXCHANGE PROFIT 

The Ministry of Finance have at last published 
showing the result of the first ten months of their interven- 
tion in the exchange market. The total profit on their 
operations is slightly over $91,200,000. The amcunt of 
exchange sold by the Bureau was $764,700,000. To the 
above profit must be added some $5,000,000 received by 
the Government in respect of their operations on the free 
exchange market. This latter sum was delivered. to the 
National Treasury as compensation for the en of 
the 10 per cent. tax on private remittances. e distribu- 
tion of the $91,200,000 is as follows: $24,600,000 handed 
to the Treasury to cover losses on remittances in regpect of 
foreign debt services, etc., $8,800,000 used in covering 
losses of the Grain Regulating Board and $1,700,000 
granted to the Dairy Industry Regulating Board for return 
to the producers as compensation for the low prices ob- 
tained for their products. The balance of $56,100,000 is 
held in cash and foreign currencies for a purpose not as yet 
specified. Apart from the profit on exchange, the Govern- 
ment also hold an overbought position in foreign curren- 
cies, amounting to approximately $71,900,000, which is 
being utilised as an exchange equalisation fund. This 
fund has, of course, been formed at the expense of those 
foreign companies which cannot obtain sufficient exchange 
at the official rate to cover their commitments; it has been 
suggested, however, that part of the $56,100,000 mentioned 
above will be destined to assist such companies as are in 
need of foreign currency. 

The following is the value of Argentine imports and 
exports, by countries, for the first ten months of 1634:— 


Market Values of Argentine Imports, according Percentage of 
to Origin Total 
1933 1934 1933 1934 
$ $ ! 

United Kingdom 169,760,011 188,681,407 21-4 22-8 
United States ... 97,468,348 126,100,687 12-3 15-2 
Germany ......... 83,377,609 82,957,582 10-5 10-0 
Tenby od... ca eciee 74,465,253 55,845,848 9-4 6-8 


Market Values of Argentine Exports according 
to Destination 


$ $ 
United Kingdom 339,116,378 404,033,990 36 


4 33-3 
Netherlands ...... 89,485,432 103,334,341 9-6 }°8-5 
Belgium ........++. 94,210,627 101,042,570 10-0 8-3 
Germany ......++. 67,722,061 89,057,632 7-3 7:3 


Imports continue to increase; Great Britain is maintaining 
her place well at the head of the list and increasing her 
percentage of the total. The import of textiles snowed a 
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slight falling off as compared with last year, due no doubt 
to the increase in domestic manufacture which is protected 
by the depreciated peso. 

Buenos AIRES, December I. 





AUSTRALIA 


BUDGET DEFICITS IN 1934-35 


Tue Budgets of the six Australian States for 1934-35 
show estimated deficits aggregating {5,525,010, but the 
Commonwealth shows an estimated surplus of £13,810, 
leaving a net total deficit for the seven Governments of 
{5,511,200, after providing for sinking funds as part of 
the expenditure. The State deficits are {2,910,000 for 
New South Wales, {243,496 for Victoria, {1,001,457 for 
Queensland, £517,820 for South Australia, £644,452 for 
Western Australia, and {207,785 for Tasmania. Although 
the ordinary revenue and expenditure accounts remain 
unbalanced, taxation continues at a high level, especi- 
ally in comparison with the aggregate value of production. 
The loan expenditure on public works for 1934-35 is esti- 
mated at {25 millions for the States, and {14 millions for 
the Commonwealth, a total of £26} millions. This total 
is to be provided partly by the internal loan last June 
and partly by further internal borrowing still to be carried 
out. 

The quarterly average banking returns to Sep- 
tember 30th for Australia (exclusive of London) show 
deposits of {290,133,642, or an increase of {21,482,410 as 
compared with a year ago; advances {242,336,927, or an 
increase of {5,213,495; and Government and municipal 
securities {50,712,453, or a decrease of £181,392. The 
relatively large increase in deposits is based upon produc- 
tion during the 1933-34 season, while on the other hand 
there has been some increase in the demand for accom- 
modation, more particularly for building. 

For the 1934-35 season, owing to the low prices for 
wool and butter and the smaller wheat harvest, the out- 
look is for a diminished value of production, which will 
mean less opportunity for increasing deposits and re- 
ducing indebtedness to the banks, and a smaller total 
value of exports. As imports have been increasing during 
the last few months in response to the increase in exports 
during 1933-34, London balances are expected to be 
drawn upon, leaving little or practically no prospect of 
improvement in the exchange rate. 

As the result of a series of downward steps, bank fixed 
deposit rates are at an exceptionally low level, the rate 
for two years being now 2} per cent., against 5} per cent. 
to which it rose early in 1930, and for twelve months 
2} per cent., against 5 per cent. There is a feeling in 
various important quarters, however, that the rates have 
been reduced excessively, and that while they may help 
to facilitate the impending loan flotation they give open- 
ing for depositors to transfer their money to speculative 
forms of employment or to investment in good securities 
at excessively high prices. 

The rainfall has been very satisfactory during October 
and has gone far to assure the wheat harvest, now esti- 
mated at 110 to 120 million bushels. While this is much 
smaller than the 1933-34 crop of 173 million bushels, the 
ny available for export will include a balance from 

t crop to be carried over next December, owing to the 
slow rate at which farmers have been selling. 

MELBOURNE, November 15. 











LETTERS TO THE EDITOR 
RED STAR AND WHITE 


TO THE EDITOR OF THE ECONOMIST 
S1r,—The recent reports dealing with the depressed 
could not foresee much hemnadiiote hope for increased ship- 
or construction. Within one month a concrete 
e has been launched which would give work both to con- 
‘struction and repair yards as well as to about 2,500 men as 
ships’ officers and crews, but this idea will apparently be 
‘still-born owing to opposition from official quarters. 


THE ECONOMIST 


Even if the proposal to construct 

type, such as the “‘ Britannic,” runs pa 

Star interests, which are now equally 

Government, surely it is desirable to ; 

of 50,000 tons of high-class coal-burning liner 

British to foreign registry, where it will 

strongly with Cunard-White Star liners 
It may or may not be possible to rationalise ise such 

certainly is impossible tp 1 

the Atlantic liner trade where six countries are — 

and where 70 per cent. of the recei: derived 

United States. oe from the 
The ships in question are the onl all-tourist shi 

nar woe the majority of their sone if the ae : 
ritish registry, will follow them or o to Germa n 

vessels where fares are low. , and America 
In attempting to correct the trade balance n 

visible exports is too often forgotten, ani ‘the eae 

occurring at the very time when the German 

union is to be dissolved, demonstrates the vital rt 

theoretical planning and State interference in a ; 

dividualistic trade.—Yours faithfully, 4 
United University Club, C. E. R. SwHerpmetox 
Pall Mall East, S.W.1. 

December 12, 1934. 
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TO THE EDITOR OF THE ECONOMIST effecte 
Sir,—I notice on pages 1086 and 1087 of your issve of count 
Saturday, December 8th, a Note on the Red Star Line ani which 
White Star Line. The 
While agreeing with the view you express, I think it only The cl 
right that any credit or otherwise for raising the question should with a 
be given to my son, Lt.-Colonel Sandeman Allen, MP. for held w 
Birkenhead, and not to myself, as I took no part in it. As of kne 
Senior Member for Liverpool, however, I feel it is a matter carrie 
which must be pressed. on int 
I should be grateful if you could correct this slight and very tentat 
excusable inaccuracy.— Yours faithfully, once } 
J. SANDEMAN ALLEN, The 
House of Commons, S.W.1. If 
December 10, 1934. a 
30, 1¢ 
millio 
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BACON SUPPLIES AND PRICES 


TO THE EDITOR OF THE ECONOMIST Of thi 
Sir,—Your leading article in to-day's Economist pay 
bacon supplies and prices is both interesting and informativ. tion i 
Most of your arguments are sound and I agree that at preset 
the consumer is being sacrificed to the farmer and curer, But 
you must bear in mind that to breed a pig which will satidy 
the requirements of the Danish bacon trade cannot be done 
a day, and while this process is going on the farmer must have 
some degree of protection. No doubt in time the farmer wi 
be able to produce bacon pigs and the curer bacon equal ia 
every way to that of the Danes and at as low a price. Te 
danger to guard against in a scheme of this is its a 
loitation by curers or farmers. . 
' A rather cigniicont point in the new contracts for - 
the flat railway rate for carriage of 1s. 6d. per which i 
curers have to agree to. The bulk of curers factone 
are economically situated—i.e., in pig-producing re 
have not been paying more than 6d. to Is. per pig it . 
It would appear that the larger curers, who, I te gio” 
largely behind the scheme, are trying to draw all 
their factories at the expense of the smaller more econamsay he 
situated curers. This is one straw only which 
way the wind may blow.—I remain, yours ' 


SIDNBY 
Betchton Hall, Sandbach, Cheshire. 
December 1, 1934. 
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The Bankers’ Almanac and Year Book, 1934-35. Company. 
edition. Pages 2244. (London) Thos. Skinner 
42s. net. ae 
The latest edition of this indispensable reference Ba sahiag 
pletely revised. The many important recent changeste of basking 
world are recorded; there are tables of of isnportast 
deposits and of exchange movements, and @ | 


Post Office London Directory. Kelly's Directory, 
55s. 
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MONEY AND BANKING 


DEBTORS AND 


4 yor unreasonable definition of the great world crisis 
is that which describes it as a destruction of the debtor- 
creditor relationship. The fall in the prices of the world’s 
raw materials and foodstuffs made itself apparent as early 
as 1928; and when the fall became general, all debtor coun- 
tres found the real burden of their indebtedness increasi 

at an alarming rate to an intolerable, unmanageable level. 
itis generally admitted that a substantial reduction in the 
burden of international debt is necessary if the world is to 
rum to prosperity. The devaluation of the pound and 
dollar has, among other things, done something to effect 
this, In the present article an attempt is made to estimate 
how far the depreciation of these two great currencies has 
diected a reduction in the foreign indebtedness of four 
countries, viz. Germany, Italy, Poland and Hungary, all of 
which are still on the ‘‘ nominal gold standard.”’ 

There is a great margin of error in such an estimate. 
The chief difficulty lies in the impossibility of calculating, 
with any degree of accuracy, the amount of external bonds 
held within the country at a given date. There is no means 
of knowing how rapidly the process of repatriation is being 
carried out. Therefore the figures for the savings effected 
on interest and sinking fund payments abroad are very 
tentative. In the cases of Italy and Germany some allow- 
ance has, however, been made for this factor. 

The German experience is perhaps the most interesting. 
It we consider first the period from July, 1931, to September 
30, 1933, we find that according to one estimate Germany’s 
total foreign indebtedness declined from Rm. 23, 
nillions to Rm. 14,800 millions, or by Rm. 9,000 millions. 
Of this reduction, Rm. 5,000 millions represented actual re- 
payments, and the remaining Rm. 4,000 millions the reduc- 
tion in her external debt expressed in Reichsmarks as a 
result of the depreciation of certain foreign currencies—the 
ao a en a dollar re for all 

1. 300 ons of this. y a comparatively small 
proportion—probably not more than Rin. 350 + 400 
millions—of this saving has been cashed in by the redemp- 
tion of debts, and the balance remains a saving only on 
paper, which would disappear if the Reichsmark depre- 
pe or if the currencies of Germany’s creditors rose in 
For public debt alone (the debt of the Reich, States and 
oe the reduction during this period was from 
bs ‘ > a 3,046 millions, or a reduction of some 
ian Z ons. Of this reduction, Rm. 900 millions 
he ) repayments, and the remaining 900 millions to 

a tion of foreign currencies. 

h to t i i 

thal Ane BSc Sede eal 
faye further, for he reviewed a period running from 
: 1931, to February 28, 1934. His estimate for this 
was a reduction of Rm. 4,000 millions due 
m currency depreciation alone; and he gave 
Bate § total outstanding foreign indebtedness at Rm. 

, ons on February 28th last. 
the estimates are not entirely consistent with those for 
wee period, but a comparison of the two suggests 
German ys in Sep ees indebtedness fell from Rm. 
a eptember, 1933, to Rm. 13,900 millions 
ny ay 3934, i.e. by a further Rm. ona waiieds. Pro- 
t Rm. 400 millions of this total reduction of 
ean was due to currency depreciation alone. 
added to the reduction of Rm. 4,000 millions 
aoe by de reciation prior to September, 
a rad rem due to = ao 
, lary, 1934, was in the neigh- 
Rm. 4,400 millions. his is somewhat in 
- Schacht’s estimate of Rm. 4,000 millions, and 


that Dr. Schacht’ i 
sha cht’s calculations erred on 
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external debt of about 2,300 million pengd. 


THEIR DEBTS 


Of these four countries Italy is in the most favour- 
able position from the debtor’s point of view.: Her 
foreign public debt is very small, both absolutely and as a 
proportion of her total national indebtedness. Almost the 
whole foreign debt is contracted in dollars—and part ‘of the 

alance in pounds—so that she has benefited from de- 
valuation abroad much more than the other three coun- 
tries. She has not defaulted on either sinking fund or 
interest payments, and her actual saving in foreign ex- 
change requirements, therefore, is large in proportion to 
the size of the foreign debt. 

Between the middle of 1931 and November 1, 1934, 
Italy’s foreign public indebtedness declined by 45 per cent., 
as is shown in the following table : — 

ITALIAN EXTERNAL Pusiic DesTs 


(000,000 omitted) 
1931 1933 1934 
Jane 30th = June 30th Nov. Ist 
SIE csctoienaiie 2-65 2-60 2-30 
II $ debts. ..........4. 169-62 160-92 152-89 
I + II in Lire* ............ 3,466 -22 3,296 -68 3,115-91 
S 4 8 de LAO vrecsectenas 3,466 - 22 2,132-52 1,996 -89 


* Lire at par. t Lire at respective current rates of exchange. 


It will be seen that as a result of the depreciation: of the 
pound and dollar, Italy’s external public indebtedness was 
reduced, on paper, by 1,200 million lire at November 1, 
1934, allowing for a depreciation of 7.3 lire in the dollar 
rate and 34 lire in that of the pound. The saving on amor- 
tisation and interest payment has been about 250 million 
lire, and has been effected on all payments on the two 
sterling loans since September, 1931, and on the dollar 
loans since April, 1933. 

The total foreign indebtedness of Poland has remained 
virtually stable during the last few years at 10,000 million 
zloty, but the external public debt (State and Municipal) 
rose between January, 1930, and January 1, 1933, from 
3,973 million to 4,727 million zloty. During 1933 it 
dropped once more to 3,700 million. If from this latter 
amount we deduct the post-war liquidation debt, debts due 
to foreign Governments, and the State-guarantecd pro- 
vincial and municipal obligations, the amount rernaining 
(for which statistics are available) is about 1,200 million 
zloty. Of this, about 1,000 million is in sterling and dollar 
loans. Assuming a devaluation of 16.9 zloty in the pound 
rate and 3.6 zloty in that of the dollar (except for the 
American tranche of the 1927 Stabilisation in, the 
service on which has been continued at par), it would seem 
that between June, 1931, and June, 1934, Poland’s bonded 
external indebtedness has been reduced, on paper, by 
approximately 300 million zloty. The saving on exchange 
purchases for interest and sinking fund payments has been 
about 80 million zloty. 

The service on the internal and external indebtedness of 
Hungary is still far larger than the country can afford, but 
Reduction in the foreign debt owing to the devaluation of 
sterling and the dollar has gone far to ease, though not to 
solve, the problem. The transfer moratorium, however, 
turns this real advantage into a paper one. 

An inquiry carried out on behalf of the Hungarian 
National Bank showed that the total foreign ‘debt in 
October, 1931, was 4,300 million pengé6. Of this, about 
1,500 million pengd was State debt, while 700 
million pengéd were owed by public bodies, the 
National Bank, and Municipal enterprises, makin : public 
he total 
foreign debt was divided between France (1,122 million 
pengo), the United States (840 million pengé), Great 

ritain (732 million pengé), and other countries (1,632 
million pengé). 

Some 1,000 million pengé of the total 1,500 millions 
owed to Great Britain and the United States is accounted 
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for by public obligations. At the beginning of September, 
1931, the total of public debts contracted in pounds and 
dollars to which the gold clause was not applicable was 
slightly over goo million pengé. The figure at present rates 
of exchange is 500 millions; that is, there has been a re- 
duction of 400 millions. This can be checked by reference 
to figures published by Mr Tyler, the Financial Commis- 
sioner of the League of Nations in Hungary, in his 
quarterly reports. He shows that the funded foreign State 
debt fell from 1,244 million pengé on March 31, 1932, to 
921 millions on September 30, 1934. A few repayments 
and fluctuations in other currencies account for a small 
part of the reduction, so that the two sets of figures cor- 
roborate each other. Hungary has not, so far, profited in 
practice from the devaluation of foreign currencies, as 
virtually no sinking fund or interest payments on foreign 
loans have been made since December, 1931. 

Thus, these four European debtor countries have en- 
joyed a substantial alleviation of their foreign indebted- 
ness by reason of currency devaluation in creditor countries. 
This advantage would be lost if they themselves devalued, 
and if their creditors’ currencies should ever re-appreciate. 
Still, it is clear that as matters stand at present the cur- 
rency chaos has appreciably contributed to a financial 
redressment of the debtor-creditor relationship, whose 
rupture was one of the most harmful effects of the crisis. 


FINANCIAL NOTES 


The Money Market.—Discount rates have been variable 
this week. Most of the Treasury bills applied for last week 
are well held, so that on Tuesday and Thursday, when 
buyers came into the market, the rate at once weakened. 
The market, however, is very narrow, for the prevailing 
impression is that it is useless to buy bills at around 3 per 
cent. when 2} per cent. may have to be paid against them 
to the Bank of England over the turn of the year. Mean- 
while, ‘‘ hot ’’ Treasury bills are quoted at per cent., 
while January Treasury bills, which are equivalent to loans 
into the New Year, are for that reason quoted at the higher 
rate of $ per cent. 





Nov. 22, Nov. 29 Dec.6, Dec. 13, 


ts % rm ts 

Bank rate...........se00« 2 2 2 2 
RMRaR EE Ee ice Siz cb oe ot 
Clearing banks .......... — }+-1 1 1 
ane errcomenseverresceey e + a 
Three months’ bani bila iwc 


Day-to-day money is very plentiful at 4 per cent., as the 
Christmas currency withdrawals have not been sufficient to 
absorb the War Loan dividend money released at the be- 
ginning of the month. The supply of money available for 
loans into the New Year is now becoming limited, and the 
rate has hardened to 1 per cent. against both eligible and 
non-eligible collateral. There are indications that some strin- 
gency may develop over the turn of the year. 
* * * 

The Bank Return.—Christmas currency withdrawals 
by the public have raised the note circulation to £393.2 
millions. This is a record figure since the amalgamation 
of the note issues, and as there are still ten days before 
Christmas it is quite possible that the circulation will 
exceed {£400 millions. 

Bank OF ENGLAND 
Dec. 13, Dec.27,Nov.28, Dec. 5, Dec. 12, 
1933 1934 1 1934 


£ mill nil mail 
- £mill. { mill. £ mill 
Issue Department :— ‘ . é ‘ 
Se cacitace— nS AD MEE we 
Banking Department :— 
Reserve ............000008 — 69-8 69:7 73-0 67-3 59-5 
Public deposits........... -- 14°5 22-2 27-7 86 7-9 
: Bankers deposits eooce eeee 95-6 101-2 89-1 108 9 103-3 
72-9 70 80-4 84-8 985-8 
8-4 8 92 9-6 2 | 
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The currency withdrawals ha ee " 
and Bankers’ Deposits. The Proposia om 
ype cent. as the result of the cont 


* * * 


The Foreign Exchanges. — The dollar has , 
ground during the week, for the spot rate has im 
from $4.95$ to $4.94y%, and three months’ 
hardened from y to } cent. discount, 
impression that the seasonal pressure againet ont 
stronger than it appeared, for the autumn declines, 2 
against the dollar was temporarily arrested by i 
be cumeneles for sterling in Nov owing te 
of confidence on the Continent. Confidence has mat 
partially restored, and so the temporary ae 
pound has ceased. The Paris rate has impr df 
Frs. 75} to Frs. 75, while three months’ francs are a 
at 6 centimes discount. Forward belgas are still 
nominally at 0.33 belgas discount, equivalent to 6p 
per — _— an isolated deal in three 
reported at the wide margin of 1} lire discount, o 
cent. discount. The italian ¢ spot _ steadied, however, « 
the news of the exchange regulation discussed. on anothe 
page. It is also known that the Italian authorities are ng 
restricting commercial operations in London, for some frsh 
commercial credits were opened this week. So far foreign 
assets only have to be declared, and Italian exporters ay 
others are not yet required to hand over their foreign e- 
change to the of Italy. Still, these new wl 
be used if they are required to protect Italian 
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ties rose from $814 to $824 millions. Aggregate los 
therefore totalled $1,463 millions on December th againt 
$1,390 millions the week before. Gold continued to anix 
from abroad. November im amounted to $i» 
millions, bringing the total gold in the Treasury to $8.13 
millions, which is a new high record. During the we 
ended December 5th, $19.6 millions arrived from Fas 
and $10.1 millions from Holland, in addition to sul 
imports from India, Canada and England. It is reported 
that a banking group has arranged a short-term loan of fi 
millions at 1} per cent. for New York City. This is a short 
term issue to fill the gap until a public offering of te 
bonds can be made. It follows the city’s adoption ol 
new tax pro , which includes a 2 per cent. sales tat 
November disbursements by the R.F.C. amounted to $i 
millions and repayments to $71 millions. ae 
ber nine national banks were licensed to reopen. ejght 
national banks now remain unopened. 


* *. * 


The Austrian Standstill.—During the week it ¥ 
announced that the standstill agreements between, Ausie 
banking debtors and their foreign creditors would come 
an end by mutual consent on Decem 
ago the short-term banking indebtedness, 
approximately {30 millions (gold), of which 
millions represented foreign credits to the Creel 
Since these have been funded under vatious = 
announcement implies that rou 
chief beneficiary ‘of th soe payments is New ¥ 
chie iary of these repayments ae 
being mainly a creditor of the Credit Anstalt, i 
of the greatest importance to all a: 






country, almost entirely bereft of its 
ing to the League Commission, on the 
1931, is able to meet the service on B® ”” 
obligations in full and repay her UM. items 
debtedness within a comparatively short PINs” saat 
that the default of other countries OR. TT aisia# 
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e market price and iving forei 

— ee control of their funds. within the 
—. This way is open to all countries who put their 
ins as debtors before narrower interests. During the 
few weeks the knowledge of the impending conversion 
League of Nations’ loan and the further relaxation of 
ofthe restrictions have caused a rapid rise in fixed 
_ rest-bearing securities, reducing their yield by more 
1 per cent. in less than four weeks. e collapse of 
a Penal credit began in Austria; let us hope that its 

restoration there means that the crisis is now passing. 


* * * 
mber Clearing Bank Averages.—The November 


returns of the nine English clearing banks show a reduction 
of %6 millions in and an increase of {19.4 millions 


its. During November additional funds had been 
‘ecomulated in public deposits at the Bank of England in 
readiness for the War Loan dividend on December rst, and 
hankers’ deposits were therefore inclined to run low. This 


probably explains the reduction in bank cash. 


‘ Aug. Sept., Oct., Nov., 
Now. wa | tee | oe | es 
1 4 23-4 
etc. 








The rise in deposits reflects increases in discounts and invest- 
ments. Further buying of securities by the banks was 
known to be a leading cause of the November boom in the 
gilt-edged market, so the expansion of {13.9 millions in 
investinents is not surprising. The increase in discounts 
follows hard upon the breakdown of the banks’ agreement 
to maintain discount rates, and it is perhaps significant that 
one of the ‘* big five ’’ shows no such increase in its return. 
The remaining banks, however, have been taking up fresh 
bills, and as a result the money market has apparently been 
able to reduce its call and short loans from the banks. The 
a batio of cash to deposits has fallen from 11.3 to 11.0 
pet cent. 


* * * 


Barclays Bank (D.C.O.).—This year’s accounts show a 
welcome expansion in both deposits and many of the earn- 
ing assets, including advances. To a large extent this im- 
provement is due to the business revival and expansion of 
edit in South Africa, due primarily to the Union’s transfer 
ftom gold to sterling nearly two years ago and to the con- 
“quent rise in the price of gold expressed in South African 


currency. The bank’s business in Palestine is also expand- 


dew news from its Egyptian branches is very fair. The 


t features in the accounts are summarised below : — 


; 1932 1933 1934 

Liabilities — £'000 £'000 £'000 
ests tisteseeesecsseseseeesesasens 71,622 74,522 82,866 
Citculation .......cc...ce00.. 744 736 771 
Acceptances ....................., 3,544 3,342 4,312 
me: eetiedlaiadid ca ooa cl 4,975 4,975 4,975 
Reserve fund...” 1,650 1,650 1,750 
on Mibbiiveschschidedse.. cei. 14,502 1s ete wars 
‘ Mone: y SPOOR eeeeewwesrsccseeces ’ , , 4 
Remittances in transit..." 1,332 2168 1,216 
Dlecounts 12,713 10,843 13,764 
Tavestments....... 0.77 0°"""""" 18,315 . 27,170 25,778 
Me setetebsseseecensssneeecs — 21 ‘895 wt 
Sontingencies of. 400 100 Nil 
MDttasiasespesckcnsscccecs.. Nil Nil 100 

“A” shares, 
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Net profits have risen from £372,000 to £410,000, as 
a renived heptanietie & tbeumnitee ania tie 
increase has enabled the board to raise the dividend on both 
classes. of shares from 4} to 5 per cent. The more settled 
outlook has also enabled the directors to substitute an 
allocation of {100,000 to the reserve fund for the previous 
allocation to contingencies. Altogether this is a most 
encouraging report. 


* * * 

National Bank of Scotland.—The accounts ‘of this 
bank show a further expansion in its resources, deposits 
having risen by {1,300,000 during the year. There has 
also been a slight increase in its note circulation. Among 
its assets, cash, balances, and cheques in course of collec- 
tion are all higher, and the general inference is that money 
is circulating in Scotland a little more freely than a year 
ago. On the other hand, there has been a slight drop in 


acceptances. Earning assets show increases in call money 
and investments, and a fall in discounts arid advances: — 
November Ist, 
1932 1933 1934 
Liabilities— £'000 £000 £'000 
CML 20S. A a 1,100 1,100 1,100 
Reserve fund ..........cscessceoeees 1,550 1,550 1,550 
Note circulation .............-.ss0. 2,251 2,288 2,354 
DAUGRIND, ccatpocontnecnenpanacqasenese 33,868 34,423 35,724 
ACCEPtance ..........sceceeeseeeres 694 923 734 
Endorsements, etc. ..............+ 682 1,146 1,155 
piebampaneunnciitedhydnmmitisianndlines 955 3,044 3,194 
Balances and cheques ............ 1,378 1,396 1,810 
AEE MEE chantannsasnesuensenences 608 3,890 5,114 
Investments............s0ssccceeees 13,583 16,144 17,248 
Discounts .........scccccceececceeees 3,748 2,526 1,756 
DAB: wecstemmctnviisatinsiceeds 13,068 11,984 11,215 
PERE. RIED cecctsnonchonctegnapednonete 265 268 272 
To contingencies ..............ssse+ 100 75 ons 
Other allocations ..................005 30 55 135 
Dbwhe icin ccs cbibiisec tin bists 16% 16% 16% 


Net profits are slightly higher, and it is significant that 
this year the directors have not thought it necessary to 
allocate any part of the published profits to contingencies. 
Instead, they have increased the allocation to the reduction 
of the cost of hereditable property and alterations from 
£25,000 to {100,000. The dividend is unchanged at 16 per 
cent. 


* * * 


Bank of New South Wales.—The accounts of the 
bank for November 30th show an increase of {5.5 millions 
in deposits, offset by increases of £3.6 millions in cash and 
£5.0 millions in Government securities. Discounts and 
advances have risen by {1.7 millions, but Treasury 
bills are reduced by {3.8 millions and call money 
by £1.7 millions. The liquid assets of the bank are 
increased by {2.8 millions, and in general this year’s 
balance sheet illustrates the recent trend towards a 
freer and more liquid supply of bank credit. Neverthe- 
less, the President, in his annual address, felt bound to 
utter a warning regarding world trade conditions and their 
reaction upon Australian affairs. The growth of national 
self-sufficiency, if continued, must inevitably condemn the 
greater part of the world population to an unreasonably low 
income level, while the burden of debts may become even 
more intolerable if there is any further disruption to the 
normal channels of international trade. The recent con- 
traction in the European demand for Australian wool, 
which is directly traceable to Germany’s exchange difficui- 
ties, is an obvious case in point. The President also urged 
that general recovery depended on the revival of inter- 
national borrowing. The reaction against past extrava- 

could be carried too far, and one no 
slackening of the attempts to promote conditions of cheap 
credit. Australia had no reason to regret the recent decline 
in interest rates, which reflected the improvement in her 
finances, but any — restriction upon Australasian ex- 
ports might have most serious economic consequences 
and dies carry serious risks upon all who had business 
or financial relations with Australia or New Zealand. This 
address comes as a timely warning to those who are inclined 

ustralasian 


to regard A recovery as now assured. 
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Tue market in Indian railway stocks is one of the least 
known in the Stock Exchange. Though the stocks it 
embraces represent a current market valuation in the 
neighbourhood of {130 millions, it is less often in the news 
than any other market of comparable intrinsic importance. 
For this there are two reasons. In the first place, a great 
majority of the stocks are fixed interest bearing. The pro- 
portion of equity or variable dividend securities is small, 
though it includes some exceptionally interesting examples. 
Secondly, a considerable proportion of the stocks consist of 
a form of security called ‘‘ Annuities,’’ which is unfamiliar 
to the ordinary investor, and of which, consequently, he is 
apt to fight shy. The result is that the market as a whole 
is distinctly ‘‘ narrow.’’ A single firm of jobbers deals in 
the stocks, and close prices are not easily obtainable. 
Nevertheless, the stocks afford a market of great technical 
interest—a market for the connoisseur of investment—which 
contains a great variety of types, including some securities 
that are unique. It contains, for example, two or three 
trustee stocks carrying a variable return. It also provides 
one of the most remarkable of the numerous anomalies of 
the Trustee Acts to which attention has recently been 
directed in these columns (see the Economist, October 13, 
1934, page 687). 

The great variety of types of security to be found in the 
market arises from certain facts of Indian railway history. 
The Indian railway system was largely built by private 
enterprise, backed by State financial assistance. The 
financial assistance normally took the form of a free grant 
of the land on which the railway was built (or, in some 
instances, of the sale of the land in return for a purchase 
consideration rendered in capital stock), together, in many 
cases, with a guarantee by the Government of the interest 
and principal of the debenture stocks and of a minimum 
dividend on the ordinary capital. In return for this assist- 
ance the Government was allotted a percentage of the 
profits remaining after payment of prior charges. The 
Government also retained the right to determine its con- 
tract with the railway company at prescribed dates and on 
its termination to take over the railway on payment 
(normally) of the nominal amount of the ordinary capital. 
In most of the contracts it is in fact declared that ‘‘ the 
railway and its appurtenances are absolutely the property 
of the Government.’’ Many of the railways (including 
some of the largest, like the East Indian, and the Great 
Indian Peninsula) have, on the termination of the contracts, 
been taken over by the Government, and to-day, of the 
whole Indian railway system, roughly two-thirds is State- 
owned and State-managed and only one-third is still com- 
ane The contracts which have not already 

en in or have been renewed are all terminable within 
the next sixteen years. Though it is probable that the 
Indian Government will, as it has done in the past, grant 
renewals in certain cases, it is probably only a matter of a 
comparatively few years before the whole railway system 
of British India is ‘‘ nationalised.’’ 

Meanwhile, Indian railway securities consist of a 
number of debenture stocks, mostly guaranteed by the Sec- 
retary of State, in companies still existing or defunct, plus 
a smaller number of ordinary stocks (and one or two pre- 
ference stocks) in companies whose contracts have not yet 
expired. There is, in addition, a further class of security, 
namely, the Annuities, to which reference has already been 
made. These arose out of the ashes of an earlier type of 
Indian railway, the old ‘‘ guaranteed companies,’’ whose 
contracts with the Government expired many years ago. 
On the expiry of these contracts, the companies’ ordinary 
capitals were converted into Government-guaranteed ter- 
minable annuities. Of these Annuities there are two classes, 
designated ‘‘ A "’ and ‘‘ B ”’ respectively (with two further 
classes ‘‘ C ’’ and “‘ D”’ in the case of one railway, the 
East Indian). The “‘ A’’ Annuities lapse entirely at a 
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given date, while the ‘“‘ B”’ Annuiti oe 
a sinking fund deduction calculated ‘as ‘ 
annuitant the payment of a certain Capital sum a ao te 
of the expiry of the Annuity. The “C” gg net 
Annuities of the East Indian Railway are similar D 
‘‘B”’ Annuities in that they effect repayment of rst 
The ‘‘C ’’ Annuities were created to satisfy thom fae 
annuitants who desired the eventual retum of their ¢ . 
while the ‘‘ D’’ annuities were deferred ania 
senting part of the original capital of the J ad 
Thus, in effect, the ‘‘B’’ Annuities the Exy 
Indian ‘‘C’’ and ‘‘D’”’ Annuities) are Soa 


redeemable debenture stocks. There are, however 
important differences. In the first place, the pavme _ 
respect of the Annuities increase slightly : 





PREFERENCE AND DEBENTURE Srocgs 











Railway | Stock | Amount | Redemption | Pia | “ 
£ 
Bengal and N.W.| 3% cum. pref. | 1,024,690 | 31/12/37 or ater} 95 | $44 
Do. és odoone 966,776 | 31/1 
Do. © 5% deb. | 2,800,000 | a/tives-ao "| ame | 4h 
Bengal N 4% deb. (TS) | 2,000,000 | 1/1/44 or after | 108)] 917; 
and C.1. : 1,000,000 | 15/10/40 or after 
Burma ........0000 + deb. oy 1,250,000 oe athe I 3) 
E. Indian ......... irr. deb. (T) | 1,435,650 oo 
eS eal ye new deb.(T$)| 8,000,000 | 1929 or after ‘al 3 : 
Do. _........ | 3$% deb. (T§) | 7,000,000 | 4/8/37 or after | 95 | 3194 
Gt. Indian Pen. | 4% irr. deb. (T) | 2,701,450 = 105 | su: 
Do. 34% deb. (T§) | 3,500,000 | 15/7/S8orafter| 983] 3125 
Madras and S.M.| 4% deb. 1,200,000 | 1 after 
Do. ‘<0 deb. a 2'500,000 | 1/10/38 or after rg ; : 
Rohilkundand K.| 4% deb. 800,000 | 1982orafter | 9m] 428 
South Indian ... | 4§% perp. deb. | 1,000, “ us | 30% 
Do. _... | 4% reg. deb. (T§) | 2,318,248 | 1/7/4Sorafter | 105 | 312 
T = Trustee. = English and Northern Ireland Trustee Stocks, 
oF Sechina's (2) of Trustee Act, 1925. t Not allowing for 


ANNUITIES 















East Indian ré150 | 14/2/1953 fi | ams , 
- 1 
pe (pi eae] eas as | ah Lalit 
es cf 223/625 14/2/1983 22 4 5| 14) ’ 
East Bengal 30/7/1957} Nil | 17 
Do ...... Bin) 74'898 37/1987 “76 We od 433 
Great Indian 7| 17/8/1948] Nil 
* De. 7 Bit) 1,028,689 17/8/1968 2% 2 0 is my isue 
Madras yaness| Na | ft = 
Aras nes | SA | 977s] Manges | gM gl te |oe|am # 
Scinde sipi2jiess | Nil - 
aa Bit) 300,284 31/12/1958 413 4 Hn sd|aas 


T = Trustee. ° i.e. twice last half-yearly payment. ¢ Not allowing for dango 
OrpDINARY STOCKS 







fs 
s $3 
91/12/1941 >| ws | sae 
Bengal Dooars...... 400,000 | 31/12/1940} ... on 30 
_— ooo | suizj19so] st] S| 8 ‘ 
Bengal and N.W 3'000,000 31/13/1887 | oe, ™ we 
sant 2,000,000 | size} 3 | 6} ¢ |) TT) 
ratta (T§) .....-. 12/1987 | St} 1 ;s3! 
Rohilkund and K. *o.ona st figs? | 8 My 5 te 
South Indian (T#).. | 1,000,000 | 31/12/45} “3t] 8 | 8 | oT” 
iy) English and Northera Ireland Trustee Stocks subject wo Secien #4 : 
Act, I ts 
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rtion of each {1 nominal of Annuity 
ince & np mean of capital. Consequently, the deduc- 
wepresncome tax becomes slightly smaller each time. _In 
bon place, the actual redemption value will differ 
the the stated par value if the actual average rate at which 
from the S'fund deduction is invested for the duration of 
the Annuity differs from the assumed rate. This fact 
& accounts for the discrepant yie:ds, which, as the 
wrgely i table shows, are ae the emo 
iti ugh the market attempts, from time to ) 
anti, mates of the actual values at which redemp- 
to will finall In the past twenty years, the 
a yield has no doubt greatly exceeded the 2} to 3$ per 
assumed rates of investment on which the “ par 
~ are based. In view, however, of the recent heavy 
fall in interest rates this is no longer true in every case. 
The fall in rates has, therefore, the odd consequence, so 
far as the annuitants are concerned, that while it tends to 
raise the market value of the Annuity qua Annuity it tends 
to depreciate the market value of the Annuity regarded as 
right to the payment of a capital sum after a given period 
of years. Current market guesses at the redemption values 
of some of the Annuities are: Madras ‘‘ B,”’ £28, against 
a par value (on 3 per cent. basis) of £23 3s. 5d.; Great 
Indian Peninsula ‘‘ B,’’ £36, against par value (2} per 
cent, basis) of £26 2s.; East Indian ‘‘ B,’’ £18 ros., against 
a par value (3$ per cent. basis) of {22 4s. 5d.; and East 
Indian ‘‘C”’ and “‘ D,’’ £22, against a par value (34 per 
cent. basis) of £22 4s. 5d. 

All the Annuities, except the ‘‘ A ’’ variety which lapse 
entirely at the end of the appointed period, are full trustee 
securities in England and Northern Ireland. They are not 
subject to the limitation of Section 2 (2) of the Trustee 
Act, 1925, which precludes trustees from investing in 
certain redeemable securities (a) if these stand above par 
and are liable to be redeemed at par or some other fixed 
rate within fifteen years; or (b) if they stand at more than 
15 per cent. over the redemption value. The guaranteed 
redeemable debenture stocks of the Indian railways, on the 
other hand, come under the ban imposed by this section. 
Thus, the curious situation arises that a trustee may invest 
in Great Indian Peninsula Class ‘‘ B’’ Annuities, due to 
be redeemed in August, 1948, though their price is appa- 
rently above the redemption value, but may not invest in 
the South Indian 4 per cent. debenture stock, redeemable 
in July, 1945, though both stocks equally are the liability 
of the Secretary of State. This is not the least striking 
example of the anomalies of a trustee investment system 
which the Chancellor of the Exchequer, ‘‘ after careful 
consideration,’’ has decided not to alter. 


_ The debenture stocks, of which a representative selection 
is tabulated, with prices and yields, give a wide choice of 
redemption dates. Incidentally, the two irredeemable 
stocks (the East Indian 4} per cent. and the G.I.P. 4 per 
cent.), both of which are now the direct obligation of the 
of State, give an appreciably more favourable 

the “‘ irredeemable ’’ Indian Government loans. 

us, while India 3} cent. stock yields {3 12s. and 

dia 2} per cent. stock yields only {3 3s. 3d. at current 
prices, as much as {3 19s. per cent. can be had by pur- 
chasing East Indian 4} per cent. irredeemable debenture 
= This fact may be worthy of note by the discerning 


Finally, we come to the ordinary stocks of the surviving 
‘ompanies, and particularly to that interesting hybrid, the 
trustee stock with the speculative tail. This is to be dis- 
covered in the ordinary stocks on which a minimum divi- 
the 8 guaranteed by the Indian Government. Actually 

te hybrid is rapidly becoming an extinct monster. By 
vutue partly of Section 2 (2) of the Trustee Act, already 

» and partly of the expiry of the contracts of 

» there are now only two Indian ordinary 
aaeteally available to trustees—the Assam Bengal 
a Bengal Nagpur. Of these the former now only 
btety ney gunteed dividend, while the latter, which has 
: 'W upon reserves to pay } per cent. addi- 
ren to the guaranteed 3% per cent., wil in a year’s time 

be available for trustees at over par. 

Tegards the prospects of Indian railway ordinary 
Socks in general, the accompanying table, giving gross and 
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net receipts for the comppanig-enanaged lines for the. past 

five years, will help the investor to form an opinion :— 
EARNINGS IN Lakus OF RUPEES 








1930 ......... 1,93 | 9,25 | 1,48 | 11,67 6,98 | 2,47 
1931 ......... 3,11 | 1,61 | 8,09 | 1,71 | 10,82 5,34 | 2,27 
1932 ......... 26 | 1,82 | 7,22 | 1,11 | 10,23 5,13 | 2,19 
1933 ......... 3,34 | 1,85 | 6,88 | 1,83 | 10,28 5,16 | 2.35 
1934 ......... 3,27 | :.. | 7.46 | 2,21 | 10,73 4,93 | 2,10 

oe 4,66 344 

alae +35 +8 

aes 32 2 


* Year to Sept. 30. 


As the course of ings suggests, Indian railways have 
not escaped the ills that railway ey has beer heir to 
in most other countries. They have suffered from the effects 
of general trade depression and road vehicle competition, 
though the latter, in India, is a rather less seriovs factor 
than in many other countries. It is clear, however, that 
the corner has been turned. The trend of traffics is now 
definitely upwards, though present receipts are ‘still far 
below the level of 1929. 

India is a country capable of considerable further 
economic development, and the outlook for the railways 
may be regarded as moderately encouraging. In consider- 
ing the ordinary stocks for investment purposes, however, 
it must be borne in mind that most of the lines: have in 
recent years distributed dividends beyond their carnings. 
In the case of every stock, it is essential that an intending 
investor should carefully study all the circumstances, in- 
cluding the conditions of the contract and of its determina- 
tion, the extent of reserve funds, and the earnings position 
and prospects of the line. The market, altogether, is 
essentially one for the discriminating type of investor. 


—_—— 


INVESTMENT NOTES: 


Bank Dividend Prospects.—A sustained period of 
2 per cent. Bank rate argues little prospect of spectacular 
bank and discount profits from normal operations. In- 
vestors in ‘‘ money ’’ shares who have come to tely upon 
minimal changes in their dividends may reasonably inquire 
whether this year’s difficulties—exemplified by the break- 
down of the bankers’ agreement governing bill rates—will 
have any serious repercussion upon profits. From the 
revenue point of view, however, more importance attaches 
to the movement of advances. During the early months of 
the year there were signs of steady growth, but a relapse set 
in after May, and the level has since fluctuated narrowly 
about £740 millions for the nine London cleariag banks. 
The ‘‘ second line ’’ reserves, constituted by the banks’ bill 
holdings, have proved a thorny problem. Exchequer 
Funding policy and low rates have brought down the volume 
of discounts to sub-normal dimensions, and the recent de- 
fection from the banks’ agreed tender rates has precipitately 
reduced the return on a much reduced volume of Treasury 
bills from about 15s. per cent. to as little as 4s. 9$d. per 
cent., with a subsequent recovery to over IIs.: per cent. 
The growth in investments from some {539.9 millions in 
January to {572.4 millions in November—someé 30.6 per 
cent. of deposits—shows how far the London clearing banks 
have been driven from normal banking practice into the 
gilt-edged market in search of revenue. As last Wednes- 
day’s events showed, their investment policy kas been a 
powerful contributory factor in the market, and has tended 
to depress still further the yields obtainable, poneny 
upon short-dated stocks. In the meantime, the level of 
deposits has tended to recover since August, aiid with it, 
presumably, the proportion of time deposits which, in the 
provinces, bear interest from 1 per cent. On the other hand, 
the banks will have less provision to make for bad debts. On 
the whole, though profits may be allowed to show some 
slight decline, dividends should generally be ma:ntained. 
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Bulgaria’s League Loans.—The League Loans Com- 
mittee (London) draws attention to the plea of Bulgaria 
that her growing exchange difficulties make impossible the 
maintenance of the arrangement of last April, which pro- 
vided for payment, at 32} per cent., of the coupons of the 
7 per cent. Settlement Loan, 1926, and the 7} per cent. 
Stabilisation Loan, 1928. Last month, when the Govern- 
ment officially raised the matter, the current year’s service 
of the 1928 Loan had been completed, but only five out of six 
agreed instalments on the 1926 Loan had been provided. 
After a certain hesitation, Bulgaria has recognised the 
wisdom of the League Loans Committee’s contention that 
all current payments should be fulfilled before further 
concessions were considered, and has transferred a suffi- 
cient sum to enable the January coupon of the 1926 Loan 
to be met at the agreed rate of 32$ per cent. Further 
negotiations are now in progress. The Bulgarian Finance 
Minister, M. Todoroff, and the Vice-Governor of the 
National Bank, M. Bojiloff, will meet the Committee in 
London early next week. Meanwhile, the Finance Com- 
mittee of the League of Nations has undertaken an investi- 
gation in Bulgaria, and its report is expected next month. 
Admittedly, the transfer position has become more difficult 
since the assumption of office by the present Bulgarian 
Government, last May, after a coup d’état. How far this 
has been due, however, to conditions outside Bulgaria’s 
control, and how far to the policy of the present Govern- 
ment in undertaking commitments from which bond- 
holders can expect little benefit, is a moot point. The 
bondholders, indeed, may well ask whether any decisions 
taken by the Government in the interim have in fact con- 
travened the suggestions of the League’s advisers. It may 
be presumed that the League Loans Committee, which has 
shown praiseworthy zeal in maintaining the legitimate 
interests of bondholders, will insist upon a thorough dis- 
cussion of the implications of Bulgarian political and finan- 


cial policy before considering any further concessions 
whatever. 


* * * 


Welsh Colliery Merger.—From the viewpoint of the 
South Wales coal industry, an unqualified welcome may be 
given to the announcement, last Tuesday, of an amalga- 
mation between Powell Duffryn and Welsh Associated Col- 
lieries, which will bring two-thirds of the steam coal pro- 
duction of the area under a single control. For some time 
past South Wales has set an example to many other regions 
in the economics of amalgamation. Welsh Associated Col- 
lieries itself was a 1930 amalgamation of numerous collieries 
acquired by Guest, Keen and Nettlefolds, and by the 
Llewellyn interests, respectively, in preceding years. The 
new operating company will control 75 collieries, with a 
potential productive capacity in excess of 20 million tons 
a year, and estimated available reserves of over 1,700 
million tons. On the export side, the merger will have an 
effective organisation, for already the Powell Duffryn out- 
put is marketed through Coal Distributors (South Wales), 
Ltd. (formed eighteen months ago by William Cory and 
Stephenson Clarke), while the Welsh Associated output is 
chiefly distributed by Guéret, Llewellyn and Merrett, which 
is included in the merger. In view of the differential advan- 
tage in the export trade which the North East Coast has 
lately enjoyed, and the questions which may arise as a re- 
sult of the Anglo-Polish Coal Agreement, this week, the 
existence of a dominating single organisation, to uphold 
the views and further the interests of the South Wales steam 
coal industry, is more than desirable. As regards the finance 
of the merger, however, the official announcement is some- 
what vague. The Powell Duffryn Company will acquire 
one-half of the ordinary share capital of Welsh Associated 
Collieries by the issue of 1,181,509 of its {1 ordinary shares, 
together with a cash payment of £87,995 to the vendors of 
the Welsh Associated Collieries’ shares. Who, however, are 
these vendors? The announcement declares that ‘“‘ the 
other half of the ordinary share capital in Welsh Associated 
Collieries remains undisturbed.” Is it to be inferred that 
Guest, Keen and Nettlefolds, which owns s1 per cent. of 
the ordinary shares of Welsh Associated Collieries, is in 
effect selling a large part of its interest in return for Powell 
Duffryn ordinary shares? The latter company has paid on 
ordinary dividend of 6} per cent. for the fifteen months to 
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March 31st last, and is to interim of } 
the current year. F urther details of the ere 
our Commerce and Trade Section, on 

market price of Powell Duffryn ordi 


from 21s. to 19s. gd. on the announcement. ; 
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Trust Companies’ ‘ Industrial ” 
our recent Investment Trust Su ' 
that, other things being equal, those trust commana. 
the largest proportion of their total oe 
industrial and public utility securities, as disting 4... 
way stocks and Government bonds, might ke. 
speediest recovery potentialities. We publi 
of companies to which this condition applies, the pems 
tages of utility and industrial in | combined ‘uc, 
shown in descending order : — 
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~ Net 
Per- 1 yet to 
Company oon. Company » Novel 
é ” by co 
Ee § ' 
PRE-WAR ENGLISH— POST-WAR ENGLISH (cont) ittle 
British Steamship* ................. 82-9 | Second Guardian (4) .... set 01 
Bieta Piaseietes Trust (1)*......... aoe London and Provincial........ wall 2! 
SET - suskicaitsiaunbecnnronin . 
Traction and General® .............. 78-1 Canal ee ee 2 a 
Metropolitan Trust .................+ 75°7 Nineteen-Twenty-Nine ......... | 4 Mont 
POST-WAR ENGLISH— PRE-WAR SCOTTISH~ 
Scottish Stockholders (2) ......... 89-3 Second Scottish Northerm®....... | 9-2 990 
S Inv.* + eee serecccoscoese 88-7 Scottish Northern® Ae eneescteonee rol I 
London Stockholders*... 86-6 | East of Scotiand®...... | 1931 
Southern Stockholders® ............ 86-1 Aberdeen Trust® .......... cesses | 
Redeemable Sec. and General* .. 83-6 Scottish Wester ...ccs.....sesorsse | 9 
British and German.................. 83-5 Clydesdale Inv. ...........005 sesceee | OI 
English and New York ............ 82-4 Caledowian Trust .....:ccsc0c000 | 74 
Rasleay and General ............... 81-7 
Colonial and General® .............. 81-6 | POST-WAR SCOTTISH— 
Independent | 81-1 Great Northern® ........... cocareeee | 3 
Second British Steamship* ......... 80-3 Third Scottish Northern® ........ | 8-4 
London and ae 7 Second Gt. Northern? ........00000 i 
SS atialiliasiatil . c actu-eiitaan 
Trust Co. of L. and Scot. (3) ...... 78°6 Third Caledonian ........0.000 tine 





* Included in list of companies with high percentage in Great Britain aad Ragin fe 
The Economist, December 8th, page ar ft) At Onan 1933. (2) Regain! 
Office, London. (3) At May 31, 1933. (4) At May 5, 1933. ; 


The companies marked with an asterisk, which (a 4% 
showed in a Note in our last week’s issue), have more tha 
the average proportion in Great Britain and the 
as distinct from foreign countries, have a two-fold 
for closer investment examination. We repeat, howeve, 
our former caveat. Many other factors must be taken. 
account in assessing the future possibilities of any 
vidual trust company stock. The analysis, further, taks 
no account of companies whose directors do not see ther 
way to furnish any particulars regarding the nature of thet 
holdings. 
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Cinema Overbuilding.—Investors who may not har 
been favourably impressed by the rapid m 
super cinemas will welcome the publication of a 
by the Cinematograph Exhibitors’ Association, | “rq 
with the problem of over-development. In Central re 
don, the suburbs and the provinces, houses have! 
rapidly built in recent years with a seating 
anything up to 3,000, luxuriously appointed, 
named in the neo-classical manner. This ds ot 
another warning that profits, past and PrP She fet 
expand proportionately with new building. 1 ati 
place, much of the added capacity is merely 
tive ’ and not “‘ additive,”’ and the total Paealy coed 
houses, where a district was adequal Avoca 
for, is not senainly increased” aos ene nai 
very properly points out 
industry must not be checked, but per 
investment in cinemas is doomed to ultimsls ss 
in the meantime is bound to prejudice © 

i of longer standing. So far as 
ing is carried out with inadequate knowiede® 
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tion of future , few investors 
these views. orgy of 


cinema chains at inflated prices i 
always sober extravagant hopes 
Sam Eckman, Jr., states, however 
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impose upon proprietors of cinemas in their ‘teens 
ounfort Se ontanous improvement in seating, and 
the Pe this reform from within, the industry, particularly 
without yinces, Will have itself to blame for any further 
“he Five building. Shareholders in the le film 
are have been warned, from time to time, of the 
effects of extravagant building, but they may not 
aware of the reaction on the producing units. Either an 
be number of copies of oeeoe _ are sone? 
uction programmes must expan o 
. oS ape exhibitor. The first policy will presumably 
spf), increase receipts proportionately to costs, since 
ratals are to a considerable extent based on potential 
capacity and the second would inevitably lower even 
“ing quality standards. In the light of this pamphlet, 
iavestors would do well to reconsider the prospects for the 
ghibiting side of the industry, even if steady expansion 
of domestic purchasing power continues. 


* * * 


New Issues in November.—Low interest rates have 
to make expansion in new investment effective. The 
November total of new issues showed satisfactory advance 
by comparison with November, 1933, but the results are 
little better than the low monthly average for 1931. We 
gt out our usual analysis below : — 


(000’s omitted) 

United British Foreign 
Monthly Average a Possessions — — 
1990 ..ssseceersereeeee 14,220 5,121 2,975 22,316 
1981 seesseeseseeeeres 4,542 3,209 761 8,512 
1982 .n.eseereseereres 13,589 2,129 24 815,742 
1983. ..eeeceseereerores 17,520 2,429 449 20,398 

Monthly Total Govt. Other : 
September, 1933 ... 89,843 2,896 563 Nil 93,302 
September, 1934 ... 50 6,759 2,148 300 9,257 
October, 1933 ...... 300 4,310 2,216 54 6,880 
October, 1934 ...... 50 20,642 1,477 75 22,244 
, 1933... Dr.500 6,697 300 Nil 6,497 

November, 1934 ... 350 9,062 1,173 8 10,593 


Some {64 millions nominal of Home Corporation stocks 
have been issued, largely to replace short-term mortgage 
debt, but these appear as ‘‘ new money ’’ in conformity 
with our usual practice. Chief interest here has centred on 
the large Birmingham 23 per cent. issue, whose initial re- 
ception, owing to the low nominal rate and a temporary 
recession in the gilt-edged market, was distinctly cold. 
Home industrial issues involving new capital included the 
Butterley and Thos. W. Ward preference shares. A feature 
of the month was the increase in patent and new process 
exploitations, but little new mining capital was sought. 


* * x 


_ Actuaries’ Investment Index.—For the third week 
i succession, share values have displayed a recessionary 
tendency. The Actuaries’ Index for 144 industrial shares, 
based on Tuesday’s prices, now stands at 73.1 (Decem- 
ber 31, 1928 = 100), compared with 73-7 for the previous 

figures for the 


week and 73.1 four weeks ago. The yield 
dates are 3.66, 3.62 and 3.63 per cent. The 


following selection of component indices illustrates the 
general character of the fall : — 





Yields (%) 
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COMPANY NOTES 


Coal Processing Companies.—One department of 
coal carbonisation, namely, gas making, is the basis of 
one of the oldest and soundest industries in this country. 
As the accompanying table of profits indicates, however, 
the more modern variants, aiming at the recovery of 
products other than gas, have had an almost disastrous 
commercial record. recent dividend of 3 per cent. 
declared by Low Temperature Carbonisation, Limited, is 
a welcome indication that better times may, perhaps, lie 
ahead. Broadly, the gas industry turns out a distinct 
product, with special qualities. The modern low tempera- 
ture processes, however, result in a group of products which 
compete with others already well established, and, so far 
as solid fuel is concerned, with their own raw material. 
There are, therefore, two essentials necessary to the com- 
mercial success of the new low temperature processes. 
They must be able to rely on supplies of semi-waste small 
coal which are otherwise difficult to dispose of.: They 
must be able to convert that coal into products, all of 
which are readily marketable. The recent advance in the 
Low Temperature Carbonisation company’s profits is 
doubtless due in part to Government support, not only 
through the British Hydrocarbon Oils Act of 1933, but 
also through the purchase of a large part of the company’s 
oil and petrol output for the R.A.F. and Navy. It is 
also due, however, to the success of the smokele’s solid 
fuel ‘‘ Coalite ’’ as a substitute for raw coal in open fires. 
The success of ‘‘ Coalite’’ may help to create goodwill 
for similar products. The fuel has the substantial advan- 
tages of clean handling and absence of smoke. Given a 
growing national consciousness of the necessity for smoke 
abatement, the company may yet derive privileges from 
anti-smoke legislation. It is even possible to imagine that, 
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in time, every coal-producing district will be equipped with 
a low temperature carbonisation plant to convert its semi- 
waste small coal into more valuable products. The pro- 
cess, however, is competitive, not only on the selling but 
also on the buying side. Modern combustion practice has 
already revolutionised the use and valuation of small 
coal. In South Wales, the once despised ‘‘ smalls ’’ now 








(Profits in £°000) 


| = y900 | r901 | rez | 1909 | 1904 


Benzol and By-Products (Sept. 








30) : 

Trading profit.................+ 16-5 

Eamed for pref...........--++++ Dr. 6-0 
—— and Coal Dist. 

t. 31): 

Troding pe Riscosnsngeceunnsen 4-7] 16-2 

Earned for pref Dr.13-9 |Dr.8°6 
Bu Coal Dist. 30) : 

Sonn ee. Dr. 2-0 \Dr.1°8 


(Sept. 30): 
PBT. nconscocececece 


Low Temp. Carbonisation (Oct. 
3 . 


Duffield Coal 
Earned for 


* Before charging £8,098 written off debenture premium, earned rate was 4 per cent. 
t+ Broken period equated to twelve months. 





command a premium. Pulverisation may carry the pro- 
cess still further. As coal carbonisation depends econo- 
mically on converting semi-waste into valuable products, 
these considerations are important. For the investor, 
therefore, shares in coal carbonisation concerns offer 
attractive possibilities, but carry a not inconsiderable 
** industrial risk.”’ 


* * * 


Alliance Trust.—In response to numerous inquiries 
from readers, we summarise below the last ten years’ 
results of the Alliance Trust Company, whose omission 
from our Investment Trust Supplement was due to the 
‘* distorting ’’ element in its figures, as a result of the 
relative recency of its change-over from a predominantly 
mortgage business to general investment trust operations. 
For fifteen years after its establishment in 1889, in fact, 
the company was almost entirely a mortgage concern. 
Its participation in bond and stock business during the 
next ten years was so gradual that at the end of 1914 
general investments accounted for only 44 per cent. of the 
whole. After the war, however, the company pursued a 
policy of steady liquidation of its mortgage interests and, 
to an even more marked extent, of expansion in its bond 
and stock business. Under both heads, the results have 
been a tribute to the company’s acumen. American 


agriculture has been in endemic depression since the war, 
but the new departments of the company’s business have 
given results above the average for the investment trust 
movement, as the following table suggests: — 






1925 6 sh 191 eo srerse e 2 
+ 975, ° , 36-7 * Exceeds” 
1926... | 6,851,965 69-0 4sas26 | 35-0 | 24 | xe 
1927 ...| 7,968,520 75-0 487,554 | 37-8 | 25 Do. 
1928 ... 8,632,182 77-6 36-3 25t Do 
1929 ... 9,323,521 “ Over 82-0 618,143 37-3 25 Do. 
1930 ...] 10,054,095 | “ About 86-0 675,934 | 37-0 | 255 Do. 
1931 ...] 10,840,046 | ‘ Nearly 87-0 692,152 | 37-5 | 25 Do. 
1932 ...] 10,917,097 ** Over 87-0 684,646 37-2 25 —10-85% 
1933... | 11,324,427 87-5 631,657 29-1 25 — 558% 
1934 ...] 11,282,441 87-68 638,115 | 30-7 | 25; | — 0-944 
* At or under cost (throughout) and after deduction of contingent fund ( to 1929) 
+ ‘Depreciation of less than § per cent. ~ And capi aan cent. 
And capital bonus of 10 = 
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{| Interim 
cent. in preceding eight 
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During the years of “‘ prosperity ’” bet pes 
(to January 31st in each case), the compensa takin} 
proportion of its mortgage i on ee S 











to approximately one-eighth of its total inven” 
the same time, it increased its total nosin.  & 
values, by 65 per cent., and its investmes 2.” | 

66 per cent. Out of annual earnings avers, 
37 per cent., the ordinary stock received peepee at. 
of 25 per cent., with a couple of sa 
stock. The subsequent depression, and the simu, 
plete collapse of American agriculture, brousht a... 
of realisation of mortgages largely to a gt 
decline in investment revenue, however was 1 
moderate than in the case of most other: 
and the ordinary dividends were maintained 4 
depression rate with something to spare. The 
tion factor *’ in the company’s investments was 
less than in the trust movement as a whole. Then 
reduction in the interim dividend for the 
suggests that earnings may have been red 
that the company, during the depression 
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dence of more than average stability, oa 
however, do not publish wrticalesy Gd the ane 
company’s investments, it is difficult to say how far thy 
creditable achievement has been due to questions d 


geographical and industrial ‘ distribution,” or to factm 
more personal to the company and its management. 


* x * 


Ind Coope and Allsopp.—aAlthough the profits 
these combined businesses have obviously increased 
the year to September 30th last, the capital 
changes which have followed the 
accounts an unsafe medium for detailed comparison. 
“ trading profit ’’ shown by the merger company 
ently corresponds to that of Ind Coope under 
dispensation, and shows a rise from £337,063 to 
—an increase of 16 per cent. Other merger 
receipts, from interest on investments, etc., and “ 
on shares in subsidiary companies,”’ total {234 
year ago Ind Coope showed a corresponding 
£94,009. The difference, namely, £140,940, may 
be taken as a very rough measure of the earni 
from Samuel Allsopp, subject to two important 
First, investors have no means of ascertaining any 
which may have taken place in receipts from other 
Coope investments. Secondly, some £54,300 was paid by 
way of an interim dividend to the vendors of the prelem 
and ordinary shares of Allsopp, for the period belore 
merger. Leaving the first factor out of account, 
mals full allowance for te ne the total indicated 

lsopp profit for 1934 wo in the 
£195,240, against £130,988 for 1933. The calculation 
least suggests that Allsopp has obtained its full a. 
the improvement in brewery earnings generally. 
merger company has a net balance after cq 
fees, debenture interest, charges and one 
£391,805, out of which preference dividends . 
£52,974, and total ordinary dividends of 22} pet 
(against 15 per cent. for Ind Coope last 
£229,356. The Public House Improvement and 
ao is raised to (onan by . ang bya jad 
£32,906, and general reserve to ,000 
£50,000. The eee — — 18 increase 
£312,491 to £339,060. com atl 
accompanies the report, shows that the ordinay O 
of {1,475,698 is covered by surplus assets ( exclosiv 
of subsidiary companies), totalling £3.00 en on - 
of combined ‘‘ goodwill’ valued at £272,00. 
accounts, necessarily, do not reflect the agen 
should be achieved from the merger as time om 
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's meeting. The London business, 


is week 
thing At en ‘forcibly acquired ’’ (to use the chair- 


which phrase the London Transport Board, was the 
eaest f its a ain the country, having been in existence 
olest -six years. The cost of its mere physical assets 
an! ot (see the Economist of December 8th, page r102), 
the company’s claim, before the tribunal, had been 
on average earning power for the years 1928, 1929 

0. The period, in fact, was identical with that 
he other undertakings transferred to the Board under 
Act, and the amount of the annual adjusted profits 
= agreed by the company’s accountants with the 
accountants to the Board at a figure of {158,145 per 
annum. The income on the London Transport stocks 
awarded will be £57,535 on the basis of a 3 per cent. 
dividend on Transport ““C’’ stock, some £86,780 on a 
per cent. dividend, and £101,403 on an eventual maxi- 
te dividend of 6 per cent. Earnings from Tilling’s 
London undertaking may conceivably have shown a 


= decline before the ‘‘ appointed day *’ under the Act 
uly 1, 


RREES 


1933). Shareholders, nevertheless, will sympathise 
with the chairman in his dual regret over the loss of all 
future equity in the expansion of the London undertaking 
and over the stereotyping of receipts, for all time, at a 

which, even under the most favourable conditions, 
be some {£56,742 below the 1928-30 average. The 
company accepts the Arbitration Tribunal’s award under 
majeure, since it is advised by counsel that any possi- 
bility of an appeal is precluded. It is well for shareholders 
that the company has many additional strings to its bow. 
These, as the chairman disclosed at the meeting, include 
380 commercial motor vehicles, the Brighton and Hove 
omnibus section, the remainder of the original ‘‘ horse 
t,”’ and interests in thirty undertakings, through 
idiary and associated companies in all parts of the 
country. 


* * * 


Other Company Results.—The seasonal output of 
to September has considerably expanded our profits 

e, which appears on page 1183, and summarises the 
results of 81 other companies. The brewery results, which 
have been discussed at length in earlier issues, continue 
isfactory. The most impressive report this week has 
come from Joshua Tetley, of Leeds, whose net profits have 
advanced from £144,762 to £203,007, but smaller concerns 
such as Bentley’s Yorkshire and Offilers show very satis- 
factory results. Notable improvement is shown by several 
Australian land concerns, in the finance and land group, 
while Second Covent Garden Property shows a first result 
of £29,929 for the first fifteen months. Among heavy in- 
nal companies, Redpath Brown have replaced the 
previous year’s loss by a profit of £20,282. Two oil com- 
panies, Anglo-Ecuadorian and British Burmah, show com- 
ely disparate results. The former has earned £80,393, 
against £55,017; while the latter has increased a loss of 
{7,186 to as much as £58,379. Further rubber results dis- 
y a favourable trend, prominent results including Kuala 

I 12,719, against Dr. {48r) and Lumut to,908, 
evpti 358). Among textile concerns, Combined 
Fs Han Mills results are somewhat better (£39,085, against 
- £159,752), but the large debit of {1,089,491 is carried 
— - Home transport concerns, such as Barton and 
Yorkshire Motor, display increased earning power. 
rsiment trust revenues as a whole continue to show little 
ae from the previous year, although Camperdown 
orthern American show a further slight fall. A large 
“ies a miscellaneous companies present several inter- 
trade j tures. The results of Agar, Cross and Co., who 
Callies. ay Argentine, clearly reflect the exchange diffi- 
ate tile «te full report of Carreras shows that total profits 
changed, although net profits are lower. Satis- 

a pret expansion has been achieved by British Tyre 
of Crittan Manueeeisseunst £93,541), while the results 
= (£79,016, against Dr. £45,018) 

ble eed the board to name August, 1935, as a 
te rae submission of reconstruction proposals. 

: S, the printing and engraving concern, 
ae net profits by nearly 25 om cent. to 
’ Financial News shows a net income of 
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£16,508 for the year to June last. Such diverse concerns 
as Sunlight Laundries, Ilford, Cow and Gate, B 
dustries and India Rubber Gutta Percha show 
generalised the increase in profits has been during 
recovery year. 
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MINING NOTES 


Rand Dividends: First Instalment.—For the most 
part, the declarations made so far by the Rand gold 
mining companies for the December half-year correspond 
closely with recent market estimates (writes our mining 
correspondent). Two or three surprises, however, call for 
notice. Despite the substantial decline in profits (shown in 
our leading article last week), the Langlaagte Estate is 
paying an increased dividend. The explanation ma 
doubtless be found in the changed basis of taxation whi 
came into force as from January Ist last. A somewhat simi- 
lar position exists in the case of Randfontein. The asnounce- 
ment of West Rand Consolidated is up to the highest 
expectations, and amounts, in fact, to double the rate of 
a year ago. For some time past profits have been on the 
upgrade, and capital expenditure has been on a reduced 
scale. The yield afforded on the company’s shares is 
higher than that given by any other long-lived mine on the 
Rand, being about 10 per cent. gross. Considerable dis- 
appointment was caused by the absence of increase in the 
rate on Robinson Deep “‘ B,’’ the requirements of the deep- 
level air-cooling scheme having been somewhat overlooked 
by the market. At their prevailing price the shares return 
about 8 per cent. gross, irrespective of allowance for 
Dominion income tax. The following table shows, for the 





THE 


STANDARD BANK 


OF SOUTH AFRICA umiteo 


Bankers to the Government in South Africa; and to the Governments 
of Northern Southern Rhodesia, Nyasaland and Tanganyika 


CAPITAL Authorised and Subscribed £10,000,000 
CAPITAL PAID UP ... 9 os. axe 








Wiles Betegen Seine, Se, Robert E. Dickinson, Esq 

Rt. Hon. the Earl of Athlone, K.G. . 2.6 
iio = ree - 
Edward Clifton Bruwa. Esq Rote OT See 


Head Office : 10 CLEMENTS LANE, LOMBARD STREET 
Oh lon Wel Branch: 63 LONDON WALL, ges 
West End Branch: 9 NORTHUMBERLAND AVENUE, W.C.2 
New Yoru Aozxcy: 67 WALL STREET 


cad indeetriel S Cendie toate a onsal . 
Leunectein aga athens edkiien:te davclep avele ett 
Heres Last end Contral Alvin. 
THE STANDARD BANK MONTHLY REVIEW is cent post free on application. 
end Central 





on African matters 
oa and Commercia] [nterest. 



















eR I tee EO INTE 
08, hel Beige ee % , 


ote Ne ty = 
ae re: 
ROG Ore se 


Lt eA ae 


EEN ig, ME TE Rete 


- 4 ~ ¥ To. > = ere eisnibaibl ig je ARF ye ie ere a ae OR See ng ee a7 ae ipl e 7 2 ahs See epee m 4 
4 ‘ my'at rae Lisi rng ¢ sa ig EE ee OMe seanes 0 PS AED Te IVS Laps ts iy SR fa! See oa 4 
aw pithines wee ithe seis ng oes WIP OF SR ek ale a SR SS OR Ey eee ; ° <p ieelaial 
Ce Pile ; ag Stae ? ELA he NE ANIL Ey os ” 4 . " m tessa , ry go Me ~ é ‘ ie sw 
: om = ~- 3 ° 4 ins - : ay hr 3 hen . < a 2 
ie es eee ; = , . P . < es 
- tee 4 aerrus seen . “ a FU gi . % a ee . apes « moe he te 
RTE Stay eta aE eh PTR wee OF maciaetiaiiaa , * eine Wa a Le ‘ke Sei 
. m _ : . nae P i . rire ~ ye - : - w oped ee 
” ? . sp \ ae Re “s x » she ori-tcies alligam. to Shh dp “ ae ve a 
rigs Gres = 9 a Pome ates! Tet ES gn ee % * audinbeuee a . ai ibn 7 w 
7, ’ = scp annie 3s waven 2 eT em oh _— at 
nati — om: : > , ad o 7 ure weap 
ee sy EME 
4 nt bie fa, 
ae 


ee 


* gee LO EE ONT SN LN 
A TN RPE Nc NE RENAL ONRS SM hea in Bien er ae nee we 


‘ 7 gee ee cree 
= a ee 2 ete et ats NPs 
aaa NR La ace op le acgrcr 3 
aOR Me ee TOON it. ETE IOLEE EDIE, RON Rts LO ® 


Mgt ENE SPRANG ENG MEET REND aie NETO oe 





A es inaa es 
- ms re Te - coaaget see reese his at 
(aS theres Seater: cs iti orprins is } ES a ~ —e 
e ‘ x Saas e 3 mo 4 preted eae 
sii oc SA SS ait esis ins a i lide: Ait ate * 


ATER Ces recta SHIRE EST GLEE IE ASN UTE HG OR 


1160 


companies so far available, the last three distributions, 
together with the totals for the past two years :— 


Dec., Total, June, Dec., Total, 
Company 1933 1933 1934 1934 1934 
Per Per Per Per Per 
cent. cent. cent. cent. cent. 
Government Areas (5/-) ... 60 120 623 624 125 
Paamte .......cccccccccseses 7} 20 10 123 224 
Luipaards Vlei (2/—) ......... -/8 -/8 ene 1/- 1/- 
New State Areas............... 123 25 123 15 273 
Randfontein ..........+.++.-++ 5 10 5 8} 133 
Robinson Deep “B” (7/6) 1/9 3/3 2/- 2/- 4/- 
Simmer and Jack (2/6) ...... -/5 -/10 -/3 -/3 —(6 
Sub Nigel (10/-) .............. 70 135 75 80 155 
Van Ryn Deep ............++ 10 20 164 16} 324 
Van Ryn Gold .........+++.-+ 10* 20* 10* 10* 20* 
West Rand Consol. (10/-).... 74 12} 7% 15 224 
Witwatersrand Deep........... 10 20 10 10 20 


Witwatersrand Gold.......... 10 20 7% 7% 15 
* Tax free in sterling. 


On the present occasion only the companies in the 
‘* Johannesburg ’’ group state the amounts paid to the 
Government by way of taxation or participation in profits. 
These (with the corresponding figures for the first half of 
this year in brackets) are: —Government Areas, {1,214,000 
(£1,193,170); New State Areas, {727,000 ({698,700); 
Langlaagte, {£42,750 (£39,650); Randfontein, {124,350 
(£123,000); Van Ryn Deep, £120,450 (£114,950); and Wit- 
watersrand Gold, £38,300 (£37,050). The alteration in the 
incidence of taxation has operated adversely in the case 
of the last-named, which paid only £16,800 for the second 
half of 1933. 


* * * 


Ariston.—The latest Ariston report makes an unex- 
pectedly good showing in the matter of ore reserves. Their 
quantity, at 552,200 tons, exceeds that of last year by 
320,800 tons, while their value is only 0.3 dwts. lower at 
10.45 dwts. The consulting engineer states that, in view 
of the results of development in depth, a similar increase 
may be expected from the main ore body. These calcu- 
lations take no account of the Anfargah property, where 
re-sampling has confirmed old records. Unfortunately, 
production has been interfered with by two accidents to 
the shaft, so that the tonnage has declined and costs have 
risen. The profit is £84,760, against {123,740. For 
1932-33 two dividends of 10 per cent. each were paid, 
leaving a substantially increased balance to go forward. 
A I5 per cent. interim, paid for 1934, raised natural hopes 
of an increased total for the year, but the company’s unex- 
pected ill-fortune has reduced the final payment to 5 per 
cent. An interim dividend of 7} per cent., however, is to 
be distributed on account of the current year. The capital, 
now fully issued, is {700,000 in half-crown shares. On a 
20 per cent. basis, the yield, at the present market price, 
is little over 4 per cent. A quotation of about 12s., in fact, 
discounts improved future results. 


* * * 


Malayan Dredging Group.—tThe effects of the high 
price level for tin, established under the output restriction 
scheme, are strikingly reflected in the results of the Malayan 
Dredging group of companies for the past financial year. 
The parent company, treating an increased quantity of 
ground, produced 770 tons, against 629 tons, the average 
price received being {141 6s., against {95 16s. pepectivey 
Profit rose from £32,200 to £78,270, and dividends totalled 
36} per cent., as Sane with 16} per cent. With the 
balance distribution of 15 per cent. will be paid a second 
interim of 7} per cent. for the current year. Property, 
plant and other fixed assets have been written down, in the 
balance sheet, from {72,530 to {1, raised by appro- 
priating the share premium account of £43,250, together 
with {29,280 from profit and loss. Investments, at cost, 
stand at £247,360, an increase of {134,240. Some {18,400 
has been invested in, or advanced to, a subsidiary company 
named Malayan Securities, ‘‘ to facilitate the investment of 
funds not immediately required.” Of the subsidiary 
undertakings, Southern Malayan results show an increase 
of over 350 tons in ouipas and a rise in profit from {19,660 
to £76,120. Dividends total 20 per cent., against only 


5 per cent. A second distribution of 5 per cent. is being 
uthern 


made on account of the current year. The So 
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Perak’s scale of operations is comparative. 
differences in the two years’ figures 
Profit amounts to £16,180, ns ap 
total 10 per cent., agai per. cent. 
distributions, the current yield is slichtly 
on Malayan Dredging and Southern Maleu.s” 
about 8 per cent. on Southern Perak _ ee 
* * * a 
North Broken Hill.—The earnings Fi Se 
undertaking, last year, showed less me on th 
have been inferred from the rate of dividend AL” 
profit totalled £273,360, against £166,570, | hile dy 


absorbed {245,000, against {10s, 
aside towards new plant os 


vision made in either of the two 
increased quantity of crude ore 
a lower average cost. 
cash assets showed a net surplus o 
ment approximately replaced the 








































mine, the reserves in the three principal i 
at 4,500,000 tons. This represents about. 


supply at last year’s rate of exhaustion, 
quoted on the Stock Exchange at £4. 


* * * et 
ok 
Company Meetings of the Week.—On later pags ¢ 
this issue will be found the reports of the ring con 


panies: —British Overseas Bank, Commercial ‘Bank ¢ 
Scotland, Bank of London and South America) Meris 
Railway, London and Rhodesian Mining’ and. 
Rhokana Corporation, New Zealand Loan and’ 
Agency, Nelson Financial Trust, eo sce Viei 
and Gold Mining, Bowaters Pa , ma 
Dredging, and Taylors (Cash Chemists) At the’ Brit 
Overseas Bank meeting, Mr Arthur C. D. Gairdner 
phasised the importance, for trade revival, of the achiew- 
ment of stability over a wider area than at present, ani 
dwelt upon the consistency of the bank’s ‘under 
ditions in which violent fluctuations might have } 
expected. The Earl of Mar and Kellie informed shar 
holders in the Commercial Bank of Scotland that the m- 
provement in the steel industry was beginni ous 
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reflected in the allied trades, although the di 
ing profitable employment for bank resources 
At the shareholders’ meeting of the Bank 
South America, Mr Richard Foster gave an 
review of conditions in South America. In 
declared, improvement had developed into 
covery. At the Mexican Railway meeting, 
declared that, next to Great Britain, Mexico 
from depression more rapidly than any other 
the world. The Government’s success in 
change during the whole of the year had 
factor in the ever At Oe Lane 3 
Mining meeting Lord Lurgan declared 
Si Aurkland Geddes informed + Rhokane old 
Sir Auc es info oO cers 8 
the total ore reserves owned by the Corporation wat 
270,780,000 short tons, averaging 4.3 per cent. Copp 
Rhokana had, and Mufulira would soon DSW: ‘ 
treatment plant. The resolution authorising Wee" 
of {1,500,000 of redeemable preference ma 
At the New Zealand Loan meeting, Mr pay 
disclosed that the unfavourable prospects 1 ! a 


year were responsible for the wi ee one 
that the 
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dividend on the first preference stock 
the Nelson Financial Trust showed 
on the company’s investments had been 
ing twelve months, from 17.68 i 
cent. At the Luipaards Viet meeting, 
to indications that improved ore values 
as greater depth was reached. ten 
formed the shareholders of Bowaters Paper Bit 
stantially the whole output of the re 
ciates had already been sold for 1 
prices. At the Kamunting Tin 
chairman strongly 
ee fae t 
(Cash Chemists) companies, Mr .. A 
scope of the reorganisation of the Taylors © 
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December 15, 1934 
JHE WEEK IN THE MARKETS 
THE LONDON STOCK EXCHANGE 


SETTLING DAYS 


ACCOUNT 
CKET 
ME a 18 | December 20 


h of Christmas has projected itself in lack- 
Te Eastets Steadiness has been the keynote, but con- 
ditions have been unexciting and, at times, rather sedate. 
Public interest has been distinctly sparse, and the specula- 
tive operator has found little reason to extend his activities 

either tack. The maintenance of the general level of em- 
$ t—despite some fall in the building trades—and the 
eee export figures, were voted respectable rather 
than exciting. Some far-seeing investors, however, noted 
the failure of raw material imports to register the usual 

expansion. The omens suggest little likelihood of 
a repetition of last year's pre-Christmas activity, which 
subsequent! Oren into a minor boom in January. 

It was left to the Chancellor of the Exchequer to provide 
the week’s feature. His statement in the House of 
Commons that cheap money continues to form an essential 

of the Government’s policy, provided fuel for a con- 
siderable flare-up in the ee ae market. Old Consols 
advanced by as much as rf on Wednesday, but the average 
advance in the remainder of the list was well under one 
point. Institutional investors were understood to be por 
chasing on a fair scale. India stocks were generally j 
and fair su was forthcoming for Dominion issues, par- 
ticularly after publication of the South Africa 3 per cent. 
loan terms. te 

European bonds opened heavily, in the shadow of the 
Jugoslavia-Hungary dispute, but the basis of agreement 
achieved at Geneva late on Monday encouraged a firmer 
tone. German issues staged a tempo recovery, but 

ion which developed in mid-week concerning the 
trend of potash sales depressed the 6} and 7 per cent. 
bonds and sympathetically affected the ‘‘ Dawes’’ and 
“Young’’ issues. Saarbruecken 6 per cents., which enjoyed 
a fapid rise late last week, made little further headway. 
Brazilian funding bonds received quiet support, the market 
being prepared to take official assurances of debt service at 
their full value. Argentine issues were firm, and Chilean 
loans showed slightly better spirit in mid-week dealings. 
Effective ‘‘ House ’’ publicity focussed interest upon 
Chinese awe bonds, but Japanese issues were not 


Business in home rails was very quiet. Ordinary stocks 
were Maintained, until publication of the traffics, when 
small recessions were marked throughout the list and spread 
to the marginal yvonne issues. Other preference stocks 
were steady. e foreign rail market was idle and 


Tumover in the industrial markets was only moderate, 
and although the general tone was steady, price changes 
were spasmodic. Brewery shares continued to attract sup- 
port on a further batch of reports and dividends. Consider- 

was displayed for coal shares, on the Powell 
Dufiryn-Welsh Associated merger (outlined on page 1156), 
a in the ‘“‘ heavy ”’ ind section South Durham and 
ube Investments appreciated. Both electric supply and 
‘quipment issues lost their recent attraction. Motor shares 
wee uregular, but mostly easier, Tilling registering the 
chairman's tment with the Transport award (see 
fee he aviation group displayed an uncertain 
eee tores issues were dull and inclined to move to 
More levels, while textile shares remained very quiet. 
Comins 7; was apparent among rayon shares, and 
the mi maintained most of Tuesday’s improvement. In 
vided Cous section, the weakness of brick issues pro- 
a feature. Other leaders, such as Imperial Chemical, 
Dunlop, and British Oxygen, were easier on balance. 
wen received moderate support, but other milling issues 
Bde Dey: In the shipping group, Royal Mail and 
on pene debentures were fairly active on Thursday. 
aan were offered at the opening, but only a 
saat scale of Continental purchasing was to 
“irove the tone on Tuesday. Later reports that the 
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gasoline price war had abated gave 
but turnover remained very small. 
more active on Thursday. 

The rubber market was by a persistent stream 
pal ek eh i cre og a BN ee 
on Tuesday. A somewhat better—if inexplicabl - 
ency developed on Wednesday, when selling abated suffi- 
ciently to ered further recession in prices, but buyers 
remained f. Tea shares were somewhat steadier at the 
opening, but it was not long before the poor results at this 
week’s auctions renewed the persistent selling which has 
given so much trouble in recent weeks. As is usual in this 
market, the absence of buying support exaggerated the 
effect upon prices, which was most severe in the Indian 
section. | 

Gold shares opened in dull fashion and made little 
response to satisfactory dividends, which had already 
been adequately discounted. Some improvement in tone 
could be seen on Tuesday, on correct forecasts of increased 
declarations, but interest abated on the following day, and 
prices moved within narrow limits. West African shares 
provided some interest on Tuesday after a firm but quiet 
opening, but with the exceptions of Kwahu and Gold Coast 
Selection prices made little further advance. Australian 
issues were dull under the influence of the wages award. 
Rhodesian copper issues were dull, despite the success of 
the Rhokana issue. Tin shares were fairly steady, and 
some demand for Malayan Tin and Southern Malayan was 
reported on the results. 


moderate assistance, 
** Shell ’’ Transport 


** FINANCIAL NEWS” DAILY BARGAIN INDEX 


(Approximate number of Bargains recorded in Stock Exchange Lists) 


Dec. 6, | Dec. 7, | Dec. 8, | Dec. 10, t' Dec. 13, 
mt | Psd| Ps | rt) mPa 





Municipal Loans | 1,610 1,549 2,061 1,619 1,607 1,836 
Transport, Com- 
munications, and 
Public Utilities... | 1,038 1,090 1,218 1,048 1,029 1,070 
Commercial and 
Industrial®........ 3,580 3,893 4,569 3,825 3,722 3,781 
Banks, Insurance 
and Financial ... 641 722 767 661 689 631 





® Including Iron and Steel and Breweries. 


“FINANCIAL NEWS" DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY 
STOCKS. 


(1928 = 100) 
Lowest 
Dec. 6, | Dec. 7, | Dec. 8, | Dec. 10,) Dec. 11, Dec. 12, | Dec. 13, 
(ov. 20) | cree s) | 1984" | 1994" | 1954" | 1934) 1934 || 1934" | 1986 























94-4 | 8-8 | 92.6 | 92-4 | com | ms | oe | 98-8 | 92-8 


OFFER TO NEW READERS 
Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached : 
To Publisher, “ Economist Newspaper Led.,” 
8 Bouverie Street, E.C.4. 





In order to test the value of your publication should like you 
to forward this to me by post for the next four weeks. if | then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise | shall be 
willing to pay 4s. to cover their cost. 


Naim... cccrcccccccccccccccccccccccccsccecncccscssososcccsesoressossoese 
Adres... cccccccccccccccccccccccccccscsssccsccocogsescasosecsoccoonss 


OOo 0000500000000 0000 COS SSEDOSSOSSOSSLOSSSHOSHOH OOS OSOOOLOOOESD 
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“ FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST 


stocks. (1928 = 100) 
Lowest 
Dec. 6, | Dec. 7, | Dec. Dec. 10, | Dec. 11,] Dec. 12,] Dec. 13, 
(Nov 18) | annz)| 1984 | 1054 | tM 1934 | 1934 | ial 1934 








140-0 | | 138-9 | 190-2 | Clone | 199-1 139-2 130-4 | 139-6 








FOREIGN STOCK EXCHANGES 
NEW YORK 
ALTHOUGH business news is good, the stock markets are 
quiet and irregular. Operators are reflecting that, if 
Christmas comes, Congress is not far behind. The slight 
suggestion of doubt of the Administration’s continued aver- 
sion to radical courses is probably irrational and unsup- 
ported by definite evidence. Such indications as are avail- 
able, are, on the whole, reassuring. Limitation of war 
profits will have national influence behind it. The proposed 
new Banking Bill, which the Secretary of the Treasury has 
discussed with congressional representatives, contains few 
drastic provisions. The Stock Exchange Commission’s 
security regulations, whose publication is expected shortly, 
may represent an appreciable relaxation of the over- 
stringent rules which have hampered new issue business 
hitherto. Nevertheless, the rising tendency of security 
values has lost its momentum, and there is a disposition to 
postpone better times to the New Year. Italy’s control 
measures upset the bond market on Monday, the initial 
(and exaggerated) report that the Italian Government was 
seizing all overseas holdings of its nationals forthwith, being 
interpreted as an intimation of early selling to support the 
lira. Second-grade bonds, both foreign and industrial, 
were especially affected. Subsequently, however, the 
market showed a stronger tendency, after the news of the 
settlement of the dispute between Jugoslavia and Hungary. 
In the stock markets, a few isolated shares, like American 
Can, were steady, but prices as a whole marked time. Rail- 
roads generally held their ground, but utilities showed some 
weakness. The volume of business generally was reduced 
to small dimensions, many operators choosing to hold back 
until President Roosevelt had made his speech on Decem- 
ber 16th. Basic industrial conditions are not unfavour- 
able. Steel activity continues to increase. Christmas 
retail trading is progressing favourably. The oil situation 
shows signs of improvement, thanks to reduced movement 
of petrol made from ‘“‘ hot oil,’’ and the termination of the 
so-called ‘‘ gasoline war’’ by the restoration of retail 


prices in New Jersey to normal. 
Dec. Dec. Dec. 12, Dec. Dec. Dec, 12 
5, 12, 1934 12, 1934 
1984 1934 Eng. 1934 1934 
=i outs 
a eis a os oe Natl. Biscuit ...... 30 28 
"32-4 eat Dodge...... 144 4h 
Do. %,°33-38 1 1034 104g | Pullman ............ Hy 47 
Sears-Roebuck.....  41§ 40 
Atchison ........... 56} 54 Studebaker ........ 2 1 1 
TID -siieddinmatannters 14 1 12 in. Fruit .......... na 73 
Tilinois Central .. 1 1 17 US. Leather ...... 6 
a niga 21 21 us paper natnet 17 1 16 
Paci. is 7 7 w b nee = 37 
Southern = : oss ons Sens = nanisity §2 53% 
1 09 
Am. Can. ........... 106 «(1 107% | Interboro Rr’. 1 : 14 iat 
Amer. Smelting.... 37. tof Int. Tel. Teleg. .. 
Anaconda ......... 1 1 1 Radio Corpn. ..... 53 5 
Chrysler Motor oe a Ww Union .—~' = : ; 
Corn Produce Rf, 64 7 =~ = - - 
Eastman Kodak... 11 ig ot AssociatedGas“A” t I 
Gen. Electric....... 1 sie TT af 21 21 
Gen. Motors ...... 31 31 Shell Union ........ % 63 6 
Int. Harvester oo Std. California 31 
Ment. Ward ...... 28 Do. N.J.......00.+. 428 41} 4 


t Calculated at $4-94} to ¢. 

By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the following index figures of 
American values calculated on closing prices (1926 = 100) : — 
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— of Dec. 5, | Dec. 6, Dec. 7, nite te ee 
(Feb. 8) july 26] 1954 | 1934 | 1934 | ak ‘ ma 


105-0 | 76-0 | 90-0 90-2 | 20-5 | 9.1 ws lwal 


Tora, Datincs m New Yous 








Dec. 6, 7, {3 
| tose’ | ines ae | Pt) . 
Share (Thoms) ¥" = 1020 | 40 | | tml 
Thous. ’ 11,740 | 5,690 | 11,500 sin 
Curb— Bot a 
Shares (Thous.).....| 221 a6 | 197] 2} oo] 


PARIS 


The market opened dull, under the influence 
Jugoslavian position. Rentes and bank shares = 
and industrial shares lost ground. A stronger tone 
established on Tuesday, however, on better political nem, 
and on the satisfactory outcome of the debate in the 
Chamber on the Wheat Bill. The volume of busines, 
however, showed little or no expansion, and markely 
lapsed into quietude. Government stocks were 
bank shares on the whole became easier. 


Dec. . Dec. 
5 10, = 12, ” 7 
1 1934 1934 1934 tt si 
Banque de France 10,060 10,050 10,075 | Wagons Lits......... e 
Crédit Lyonnais 735 1,723 1,711 | Mexican Eagle....... 
Suez Canal ......... 18,650 18,595 18,650 | ** Chartered ”........ a 
harge 1140 W017 | Ford «....ecsesseensees 7 « 
Rio Tinto ........... 1,029 1,049 1,023 | De Beerz.............. M1 6 6810 
Dutch........ 13,890 13,450 13,660 | “‘ Johnnies”......... 262, 258} 2} 


BERLIN 

The new law restricting dividend payments, published 
last week, caused a sharp setback in quotations. Som 
high-priced shares declined by as many as 12 points, ani 
the cheaper shares reacted in sympathy. Among the mor 
active stocks, Reichsbank, Farbenindustrie and Siemens and 
Halske were among the worst sufferers. The su re 
covery attained significant dimensions only in steel share, 
particularly Mannesmann and Gelsenkirchen. A further 
decline occurred at the beginning of this week, thong 
Reichsbank, exceptionally, advanced to 152}. Domest 
bonds, on the other hand, were in heavy demand last we, 
and made a general advance. Converted dollar bonds alo 
gained 2 to 3 points after the publication of the law. Bool 
prices, however, generally reacted at the ths 
week. In the middle of the week the lower tends df 
quotations continued, Farbenindustrie, together with th 
leading electrical and shipping issues, receding — es 

Dee. 


1S 


Bh. BB Geesscsesersee . 27-50 97-0 ae 


Dec. Dec Dee. 

5 10, 12, 

1 1934 1934 

Reichsbank ........ 145-50 148-00 149-75 
D.D. Bank ......... 71-50 71-25 70-75 
-- 74°00 74-00 73-75 
sa eeaeerieaal 134-40 183-75 131-75 


N d Hamburg - Amer. 
Lloyd (New). 90-00 29-75 28-00 | (" Hapag New") 27-30 new 


AMSTERDAM a 

After an undecided start, firmer conditions 
Tuesday. Next day, however, the Bourse 
quiet and listless condition. Royal 
prominent exception to a 
points on day. R 
irregular and failed to hold a slight initial 
ping shares were weak. Tin shares responded towers 
dividend announcements. Home ustrial shares, 
showed only sporadic activity. 


ereseceeeeee 





5 10 12, 

1934 1984 1934 
Dutch Loan 77 78 78 Steel Common .. 
efi, Corman hdikdbo A. Ke Ui, scneneee 
i Wensheap at Ford Motor 
Union........ = 203 263 «40: 255s: | Handels Ame - 
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December 15, 1934 


CAPITAL ISSUES 


hristmas prospectuses proceeds apace. 

Ta ite Of wok is clkimed by the Union of South 
Pn 4, which is converting {11,000,000 of Transvaal 
ecules 3 per Cent. Guaranteed stock, 1923-53, into 
Govermf South Africa 3 per Cent. Inscribed stock, 1954-64, 
for par. Of the original total of £35 millions, some {24 
Pe ions of the Transvaal stock will be cancelled on 
une 15, 1935, by the application of sinking funds. The 
aie took the market by surprise, for the Transvaal stock 
as standing at 102. Although no interest saving will be 
“fected the South African Government will be relieved of 
sinking ‘fund appropriations which amount to I per cent. 
on the £35 millions of the original loan, while the British 
Treasury will be released from its guarantee of the old 
sock. Whether it is expedient to maintain official “* regula- 
tion” of the capital market, to attain such limited ends as 
these, in a cheap money period, is another matter. The 
offer by the London and Home Counties Joint Electricity 
Authority of 3} per cent. stock, with a maximum life of 
go years, at a discount of 2% per cent., is a well secured but 
not a trustee security. Two months ago the Central Elec- 
tricity Board issued a similar stock, with a 20 years longer 
life, at a discount of 7 per cent. The market gave a good 
tion to the offer of 5$ per cent. redeemable preference 
shares by the Rhokana Corporation at a premium of 5 per 
cent., without commenting on the apparent anomaly of in- 


_ qreasing the productive capacity of a copper producer at a 


moment when an association, which claims to be representa- 
tive of the interests of copper company shareholders, is en- 
deavouring to bring about restriction of world output. A not 
dissimilar comment applies to the offer of shares in Great 
Work Tin Mines at a moment when the powers that be in 
the industry are concerned to maintain a high metal price 
by severe output restriction. The mine, however, has had 
a long and celebrated history. Among the home industrial 
issues of the week was a pound-preference-cum-five-shilling- 
ordinary offer by S. G. B. (Dudley), a glazed brick and 
sanitary-ware company, whose profits, outside the depres- 
sion years 1932 and 1933, have been relatively steady. The 
consideration is payable largely in cash. Vactric, a com- 
pany with a similar capital structure, has issued preference 
and ordinary shares, the latter at a premium of 150 per 
cent. Profits have increased in geometric ratio, since the 
company’s small beginnings in 1924. The valuation of the 
ordinary shares assumes that the extremely rapid increase 
in profits will be consolidated in a market stimulated by 
recent social and housing tendencies, but keenly competi- 
tive. The week’s ‘‘ public notices ’’ relate to issues by the 
Federated Malay States Government (3 per cent. inscribed 
stock, 1960-70), a Midland tar combine, a furniture manu- 

concern, an ‘‘ impregnable boot ’’ manufacturer, 
a Sheffield cutlery, hollowware, etc., business, and—-per- 
haps the most interesting of all—a company segregating the 
electricity supply interests of the British Electric Traction 

y. 


ISSUES OF THE WEEK 


By Prospectus or Offer for Sale 


Total recorded, January 1 to December 1934, excluding conversions, {1 116. 
Tal meorded, January 1 to Doster & 124 excluding conversions, Sr ise ols. 


National Savings Certificates.—Net receipts, Week ended December 8, 1934, £350,000. 
Nominal Conver- New First 
sions 


Further 
Capital Money Payment Liability 
To the Public 
london and Home Counties Joint ‘ é é ‘ A 
» £1,000,000 34%, stock, 
ca ‘ 1a sso ess diane — sd = 50,000 eee 
De. S00 Oar eet age ris gists teeeeesenes ods 131, 15,625 115, 
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ae POO eee ese eeesecesesccetoe 100,000 see ’ . 
fe ord. 5/— at 12/6... ‘ 25,000 ‘os "62/500 25,000 37°50 
ios Tin Mines, 1,200,000 
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To Shareholders only 
"itd Proper, 35724 and Lease- £ £ £ £ é 
hold 237,247 ord. shares 
fl WE Dota iecccetsccctirccisbinctesotscrcst 237,247 ie 551,597 118,623 432,974 
Cyanides, 305,863 ord. 2/- at 98,233 88,733 
Seige aise ae 90,586... f 


Guildhall Property, 90,000 wh 
oat titiee ee 90,000... 90,000... 90,000 











phew 465,010,067 1982............ 265+ 188,909,963 

= iecneperey ee mee lov lenoer on ideseccdnes 1 1420008 10a. 294 

1928 “0 S9mzes008 Sesteezees |e eee ics 

t This figure includes £1,920,000,000 for conversion of 5% War Loan is\to 33% War 

Nature of Borrowing | 
Debentures Preference Ordinary Total 

January 1 to date— abs, sf £ 

Mlindecdapsthnthstenmuambescian 101,763,059 20,351,007 44,440,130 166,554,196 

Tisih afiniatiseginipediiounies 221,889,307 12,003,716 9,682,542 7 

1928 eqpiesendnegnasiehebapinn 212,917,900 45,062,600 111,177,600 369,158,100 

ilintivecceshensonednbiaeaion 170,1 12,773,800 5,963,400 188,910,000 

Fe iisnvesipasvintodinunseubions 222,064,300 12,733,700 9,982,500 244,780,500 

By Stock Exchange Introduction 
A te 
tal Pree Deakn Cash 
aw Dealings te 

Amount te 25, ani 
Makin Ur J), 100,000 6% cum. pref. £1........... 100,000 21/3 106,250 
Star Brewery, 150,000 5% cum. pref. £1............. 150,000 - 165,600 
Beer (1.), 400,000 ord. (5/—).............ccecceseeeeeseses 100,000 9/- 180,000 
Do. 150,000 53% cum. pref. (£1) ........ccceeseeceeeee 150,000 6 168,750 
Total to date, 1934 .........cccccccssessesesssecsecsceseses 25,554,943 one 37,802,087 
Total to date, 1933 ..........csccscccsscssesssccererceceneee 34,014,944 ve 37,422,885 


PUBLIC OFFERS 
London and Home Counties Joint Electricity Authority. 
Issue of £1,000,000 3} per cent. stock, 1955-75, at £97 10s. 
per cent. Secured on undertaking and revenues of the 
Authority and sedeemable at par on June 1, 1975, or from 
June 1, 1955, on six months’ notice. Borrowirg powers, 


(Continued on page 1166) 
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(Continued from page 1163) 


£7,000,000, of which loans amounting to £4,062,991 have been 
sanctioned. Proceeds required for repayment of temporary 
development loans and extension. Authority has area of 
1,820 square miles, of which undertakings already acquired 
serve 200 square miles, and fixes prices for electricity to cover 
interest and sinking fund charges under Electricity (Supply) 
Act, 1922. Stock is transferable free of stamp. 


ion, Ltd.—Offer of 1,500,000 5} per cent. 
redeemable cumulative {1 preference shares at 21s. per share. 
Shares redeemable at 24s. from 1940-49, 22s. from 1950-59, 
and 21s. thereafter, by appropriation of £7,500 p.a. from profits. 
Company founded 1923, and now owns rights over Nkana, 
Mindola, and Nchanga ore-bodies, 2,758,586 shares in 
Mufulira Copper Mines, and prospecting rights until 1940 
over 57,600 square miles. Production commenced 1931; 
estimated production by 1937, 120,000 short tons per annum, 
at {24 per long ton, including depreciation and debenture 
interest. Issue required to repay £250,000 loan from British 
S. Africa Company, and for development at Mindola. Profits 
after debenture interest, for years to June 30: 1933, £40,863; 
1934, £389,045. N.M. Rothschild and Sons have acquired 
shares at 21s. less commission of Is. 1}d. per share. 500,000 
shares have been placed on underwriting terms. 


S. G. B. (Dudley), Ltd.—Issue of 125,000 6 per cent. cumu- 
lative {1 preference shares at 2ls. per share, and 500,000 5s. 
ordinary shares at 5s. 6d. per share. Formed to acquire 
business and assets of Stourbridge Glazed Brick and Fire 
Clay Company, Ltd., established 1892, covering 27 acres 
freehold, with mining rights over 130 acres. Profits, for years 
to June 30: 1932, £11,763; 1933, £14,740; 1934, £31,814. 
Assets acquired, £343,057. Consideration, {£300,000 as to 
£250,000 in cash, and balance by allotment of 25,000 preference 
and 100,000 ordinary shares. 


Vactric, Ltd.—Issue of 100,000 6 per cent. cumulative 
redeemable {1 preference shares at par, and 100,000 5s. 
ordinary shares at 12s. 6d. Formed to acquire business of 
Vacuum Sweepers, Ltd., established 1924. Profits for years 
to March 31: 1932, £8,373; 1933, £11,213; 1934, £30,295; 
6 months to September 30, 1934, £30,148. Net assets acquired, 
£67,682, excluding goodwill £137,500, to be reduced to £100,000 
after deducting share premiums. Consideration, £205,182, 
as to £130,182 in cash or shares of either class at company’s 


option, and as to balance by allotment of 300,000 ordinary 
shares. 


Great Work Tin Mines, Ltd.—Issue of 1,200,000 shares of 
2s. each at par. Formed to acquire mineral rights over 
272 acres in Cornwall from Wheal Reeth Tin, Ltd. Estimated 
reserves, 44,000 tons, with value of 33 lbs. concentrate (70 per 
cent. metal) per ton. Ore will be reduced at Wheal Reeth 
plant for 10s. per dry ton ore. Working costs estimated 
£101 16s. per ton concentrate, and approximate profit per ton, 
£41 8s. 3d. Estimated capital expenditure /29,500, for 
output of 100-200 tons ore per day. Purchase consideration 
for rights, £45,000, as to £15,000 cash and balance in ordinary 
shares. 


CONVERSION OFFER 


Union of South Africa.—Issue of 3 per cent. inscribed stock, 
1954-64 at par. Holders of outstanding {11,000,000 Transvaal 
Government guaranteed stock, to be repaid June 15, 1935, 
are offered conversion at par. New stock repayable at par on 
May 1, 1964, or from May 1, 1954, on three months’ notice, 
and transferable free of stamp. Financial statistics, March 31, 
1934 : Net public debt, {251,034,000 ; total revenue, {67,369,000 
of which 45.56 per cent. derived from taxation; expenditure, 
£59,410,000; imports (1933), £49,317,825; exports, including 
bullion, £73, 164,359. 


BY STOCK EXCHANGE INTRODUCTION 


Federated Malay States.— Particulars of 3 per cent. inscribed 
stock, 1960-70. Issued to redeem £4,200,000 Straits Settle- 
ments 44 per cent. loan, 1935-45. Secured on general revenue 
and assets, and repayable at par June 15, 1970, or from 
June 15, 1960, on three months’ notice. Public debt, 
£11,221,666, and accumulated sinking funds, {£1,221,578. 
Federated Malay States Government is owed {3,220,852 by 
Government of Siam for railway construction, repayable 
by 1949. 1933: Revenue, $47,198,806; expenditure, 
$50,258,671; imports, $67,129,150; exports, $111,885,935. 


_ BET. Electricity Supply » Ltd.—Particulars of 
issue of £350,000 4 per cent. debenture stock. Secured by 
floating charge, redeemable by November 1, 1975, at £102 
per cent., or from January 1, 1941, on three months’ notice. 
Incorporated to acquire electricity supply investments from 
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British Electric Traction Company, Ltd es) Ry 
as to £633,523 in cash, and as to £308,619 in fhe em 
subscribes for £356,381 shares and whole of tha me Ven 
. Combined profits of operati Companies : 199 we Stocd 
1932, £99,577 ; 1933, £96,671. Capital expenditen Gates 
reserves, £574,680. — 


Midland Tar Distillers, Ltd.— 
cent. tax free cumulative {1 
ordinary shares. Formed 189] to acquire 
Assets, June 30, 1934, £800,021; 
£169,652. Total profits for year, £72,650, 

Castle Brothers (Furniture —Issued 
5} per cent. cumulative {1 Bt shares, ap 440 
5s. ordinary s Acquires business of coe 
High Wycombe, established 27 : 

Purchase price £155,000, includes £60, 
£105,000 cash and balance in ordi shares, Profits, 
to end July: 1932, £13,161; 1933, £17,499; 1994, gegen 


Viner’s, Ltd.— Particulars of issue ; 
cumulative {1 preference shares, Basia ‘eons acm 
manufacture cutlery, silver-ware, pewter, etc, Prodi 
depreciation : 1931, £33,717; 1932, £35,973; 1983, { 
Net assets at December 31, 1933, £247,555. 
capitalised from reserves on December 11, 1 of which 
£135,000 has been issued as preference shares and sold by 
allottees to Charterhouse Investment Trust at 19s, per share, 


Ps 


ISSUES TO SHAREHOLDERS ONLY 


British Cyanides.—305,863 ordinary 2s. shares are offeni 
to ordinary shareholders registered on November 10th a 
proportion of one new ordinary share for each 12 shares bel, 
at 2s. 6d. The new shares carry right to subscribe at Se, per 
share for a further share in respect of each new share held, sd 
option being exercisable on March 31, 1935, or on the last day 
of any subsequent quarter up to December 3], 1936, 


Guildhall Property » Ltd.—lIssue of 90,000 6 px 
cent. cumulative preference shares {1 at par to pay for exta- 
sions, to acquire further properties and to provide addition! 
working capital. 


London County Freehold and Leasehold Propertia.—Ik 
board has decided to issue 237,247 ordinary shares {I ¢ 
£2 6s. 6d. in proportion one new share for every {8 of std 
held on December 3rd. The new shares will not participatea 
dividends in respect of the year to March 31, 1935. 


BY TENDER 


Great Marlow Water Co., Ltd.—Ofier for sale by tender d 
£6,000 5 per cent. debenture bonds, minimum price {125 je 
cent. Redeemable at par January 1, 1962. Profits, exclar 
of Government grant: 1931, £4,036; 1932, £3,588; 1%, 
£3,873. Issued debenture capital, £21,000. Service om 
nections, 3,527. 


CONVERSIONS AND REPAYMENTS 
i Tea Investment Trust.—Issue at par of {91 
in ten-year 4} per cent. convertible notes. The et al 
meet repayment of existing notes on December 31, 
to reduce the trust’s indebtedness to the bank. “79 
will be entitled to allotment equal to 110 per cent. 
holding of 6 per cent. notes. oa 
Eastbourne Corporation.—The corporation has decided 

redeem the 3 per cent. redeemable stock, 1920-40, on Mars 
1935, instead of in 1940. 


Hoscote Rubber Estates.—The whole of the — 
7 per cent. debenture stock has been redeemed yb 
33,341 fully paid £1 ordinary shares and {£137 in c 
Moors’ and Robson’s Breweries.—{20,391 of 5¢ P# 
debenture stock is to be redeemed on 3ist fa a 
Norfolk and Western Railway.—This company 
on March 1, 1935, at 105 per cent. of the principal 108 
and accrued interest, all of its outstanding — 1988. 
year 44 per cent. gold bonds. due September |, iad 
Tasmania 4} per Cent. Inscribed Stock, 1995— 
will be repaid at par on January 1, 1935. 


i 


cost and also to repay mortgages = 
contac a mew series of 8 per cxnt. Sst MORE 
stock at 101. Investment Registry, + ie 
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Higeria Tin Mines.—It is proposed to issue 600,000 2s. 
at par to present holders, carrying an option for one year 
purchase one share at par for each two held. 


Hornsby.—This company proposes to convert 

000 — Ee came A similar amount of new 

£250, cent. first mortgage debenture stock is to be created, and 

4} per of the company’s existing 44 per cent. debenture 
8 ort iis is being called to approve the proposals. 


gecalemit, Ltd.—A public issue is expected shortly. 
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RESULTS OF ISSUES 


Buenos Aires Western Railway 4 per cent. Notes.—Under- 
writers left with 40 per cent. 


London and Home Counties Joint Electricity Authority.— 
The list for the issue at 974 of £1,000,000 3} per cent. stock, 
1955-75, was closed at 10.30 a.m., December 10th. Heavily 


z 


By 


Der cent over-subscribed. 
1906, Bamet District Gas.—Tenders were opened December 10th 
its, ate for £25,000 44 per cent. preference stock offered for sale. The 
a ol applications amounted to £185,000 at prices ranging 
ws from {122 6s. per £100 down to the minimum of £114 per £100. 
me The whole of the stock was allotted at £122 6s. 
share, Austrian Government Guaranteed Conversion Loan, 1934- 
|—The subscription lists for cash applications for issue of 
{10,163,900 £4 10s. per cent. guaranteed sterling bonds were 
© ofieni closed at twelve o'clock December 7th. 
“Wha 


Biting Rubber Estates, Ltd.—The list for issue of ordinary 
ares hel shares of 1s. was closed on November 30th. It was over- 


blast day Great Work Tin Mines.—The lists were closed at 9.45 a.m., 
36. December 12th. 
or 8. G. B. (Dudley), Ltd.—List for issue of 6 per cent. pre- 


addition! ference and ordinary shares was closed at 9.5 a.m. December 
lith. Heavily over-subscribed. 


ties, —The Vactric, Ltd.—List for issue of 6 per cent. redeemable 
res {I at preference shares at par and ordinary shares of 5s. at 12s. 6d. 
3 of stock was closed at 9.10 a.m. December 11th. Heavily over-sub- 
ticipate ia scribed. 

Rhokana Corporation.— Lists for offer for sale 5} per cent. 


preference shares of {1 each at 21s. were closed at 9.5 a.m., 
December 12th. Over-subscribed. 


tender al 
£125 per 
“exclusive CALLS DUE DECEMBER 17 TO DECEMBER 22, 1934 
i The grand total of calls falling due in December, 1934, is 


£1,934,567 which compares with {53,366,016 which fell due in 
November, 1933. The following calls fall due from December 17, 
1984, to December 22, 1934, inclusive :— 





of £37,50 Nominal amount | When | Making 
, a — Company ares ae| Paid 
~ ther Stock | Aberthaw and Bristol Channel Portland 
2 aan £230,000 44 per cent. Deb. Stock, 90% | Dec. 20 an 
stock | att PAF cess jeresescn so aac 
ecided ‘0 cat Guar. Ist Mort, Deb Stoke sea 199 vd aliens 
March 3, Seat | atocaid Bish ici.” 56000 8 pe tet = 
2% | British Cyanides, Ltd.” 506085 Ord: Shares, s, at ct ae - 
tang a tid.” 506" 4 percent“. | WO P* |“ 
oe | Can tine Steenaert Lea.”'$35,600 Ord Shares, |S P*| Dee 20) Al 
. l anf, Uidleauielideunsssttnoesid att Py eon lin 19/-p.s. | Dec. 20 All 
cent. Ltd. 500,000 5} per cent. 
per Stock | c.Lim: Red. Ist “ 3 Pref. at 21/- ier , 18/6 p.s.| Dec. 20} All 
: Criterion Restauran y per cen 
; Mort. Deb. Stock, it £983 per cent............. £88} 
redecss Stock London and ‘Home Counties joint Bisciricity. pee ane ae 
il 1 
snot £790,000 St per cent. Stock, 1955-75, at 
eS Q per cent. ............- i £173% | Dec. 19 | £223% 
Perties. 297,247 Ord. Shanta ce sang ddbes 10/- | Dec. 18] 10/- 
; Stock | Mersey Docks and . Stpercent Red. 
bus stock per conn 1975-88. £2,062,628, at £97 ofi7%, | Deo. 17] c22% 
Maren Ltd. 66,000 Ora Skene we sgio | ofl 
a National Omnibus and Transport, Lid 150,000 oe 2 
Stock Ord. Shares, at 27/6 eribsnotnahinbsaholsboutabdines 25/— p.s. | Dec. 21 All 
ate ee ee % | Dec. 20| £483% 
Stock 796,000 5 per cent. ist | © : 
5 receatlS Stock gailort. Deb. Stock, at ee £85% | Dec. 20] All 
poet na Ltd. EF 00 i 8 per aati 
» decid Stock Ph i Tia ssdo0e Se Jubidiaas £64% | Dec. 21} All 
jebentatt £1 | wOR-Stock, at par... Sete: veces, | £5% |Dec.17| 45% 
(Thos. W.), 000 5 t. Ist : 
era Cum. Pref. Shares, at pa’ totebaes = me Seabees 10/- p.s.| Dec. 22} All 
ini 
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THE BRANDY WITH A PEDIGREE 
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LONDON NEW ISSUE PRICES 





Issue | Amt. . Price, 
Stock or Share (a $2 | al oo Dec. 12, 1934 
Aldford House 6% Pref.................000 20/- |Fypd} 22/3-22/9 22/3-22 
Alpha Cement 54% Pref........-.....--+-+++ ai aes 21/3-22/3 a 6-2216 
Argentine Navigation 10°% Pref. ........ ea bes 22/6-23/6 3-23/- 

Do. 54% Deb........... | 99 15 14-1 dis 13-1} dis 

Ascotts Pharmacies 5/— ............+...++++ 5/- | Fy pd 3/6-3/9 

i do. 7% Pref. x seyebn 10/- FY pa 9/6-9/9 9/6-9/9 
Assoc. British Picture Corp. 5% Deb..... | 101 1 dis ‘2p dis 
Ault and Wiborg Ord...............0<:02+0++ 20/- | Fy pd 26/14 |-—27/8 

Do. do. 58% Pref. .......000-0. 20/- |Fy pd} 23/6-24/- 23/9 
Austin Motor “ A” 5/— .......ccccceeeeeee Sie a | 41f—42f- 41/—42/- 
Australia 33%, 1964—74..............scse0 99 5 -* pm -% pm 
Bank Line 24% Gtd. Deb. .............+. 99} 5 1 pm 1 
Beeckams Pills 8% Pref. ..........000++++ 32/— | 22/6 23/3 22/1 33/44 
Birmingham 23%, 1955-57 ..............- 96. 5 -* pm va 
Blackpool 3%, 1960 ..........c.sccceeeeeees 1 1635 

Flettons 5/— .csse.--sscreeeseesseee 5/- | Fy 5/ 

Do. do. iy Uy scccecceresees 20/- | 10/- 8/9-9/6 9/—10/- 
Boulton and Paul Mai ince 5/- | Fy pa 4/3-4/74 4/43-4/75 
Brentford and Chiswick 3%, 1954 ...... pm 
Buenos Aires Western Rly. 4% Notes. 1 Fy pd - 

Butterley Co. 44% Pref. .......ss.s0s-0e0 20/- | 5/— | 14d dis-1}d pm] 1}¢ dis~144 pm 
Central i ty oh,” SRR. cocneccacees 93 = pm pm 
Colville’s 54% Pref. ......ccseccserecerseee 20/6 | Fy pd 20/9-21/- 20/7 40/103 
Enos Props. Ord. 5/- ....................... 11/- | Fy pd 12/14-12/44 12/—12/3 

Do. 54% PW Go. .csddcscciaes ... | Fy 23/9-24/- -o 

French (J. W.) Ord. 5/— s...ccescceesseseees 10/- |Fypd} 12/—12/9 | 11/9-12/6 
Do. 5$% Pref. .......ccceceeeee 21/- |Fypd| 22/3-23/3 22/3-23/3 
IOI Si chssilowncsiilins 5/- |Fypd| 4/—4/6 4/—4/6 
Gold Exc. and Finance Aust. Ord. ...... 10/- | Fy 8/6-9/- 8/6-8/9 
Gold Mines of Kalgoorlie 10/- .........-.. 10/- | “S/- | 1/74-1/104 dis | 1/7 14d dis 
Green (Herbert) 1/— .........2csseseeeeecees 1/- | Fy pd — i 2 “i $ 
Do. 7% Preferred............. 20/- a 6/9-7/9 6/8-7/9 
Do. AD ea 100 7 64-68 84-68 
Hancock (W.) 44% Deb. ...........s.. 99 | 15 3-34 
Kapala Rubber Ord. 2/—.......0........- | 2/- |Fypd| 1/74-1/104 y 41/103 
. do. 74% Pref. 2/m ........... 2/6 | Fy 2 + 44-2/74 
ae ve 1954-64.......000.s00ec000 97} Fy pd 2 728 pm 2 aie 
London and bene Counties Elec. 34% ? 

a nena aaentia aed 973 | 5 ‘eal 1—1} pm 
Malacca Rubber {1..............:cccceseeeees 22/6 | Fy pa 26/—26/6 26/—26/6 
M etc., 34% Deb. ........... 97 1$-1} pm ie 
Mount Morgan 5/— ...........cseseeeeeseees 7/6 |Fypd| 27/3-27/9 xr |. 27/ /9 xr 

urex New Ord. 10/— ............:cecseesees £2} 4444 4 
N ig MED Hiessncobdtnhciseccnveumbone 97 30 22-2 pm 34-34% pm 
Nottingham 3%, 1957.......0.00.:00s0000« 5 | 28-2 34-3% pm 
= — ee Pref. = Fy wr ie. —26/6 
Price's Trust Ord. BF ee etouiccess . Fy pa| 10/10}-11/43 i1/—l1/6 

Do. 54% Pref. .....ccccceeceeeee 20/6 |Fypd| 20/—20/6 20/—20/6 
Sheffield 3%, 1954. .......ccceecsececeeeeees 584 | 24-29 pm 24-23 pm 
South African Torbanite 10/- ............ 10/- | Fy pe 10/—10/6 10/—10/3 
Stockton-on-Tees 3%, 1960................ ie 
T ) eres aaa eid 28/6-29/6 28/6-29/6 
United Steel 4% Deb. ................0000 Par | Fy 34-4 1049-1043 
United Sua Betong Rubber {1 ........... 50/- | 40/- 1/9-2/8 pe 1/9-2/3 pm 
Van Dyk Consolidated ..............:-+:++- 10/- Fy pd it 18-18 
Wakefield 3%, 1955 ...............ccsceeeee 1}-14 oe 
Waltende Mines............ccceeeesseesaeeeee 5/- Fy pa 5/1 1t 5/ /13 
Vowk S%, 1966-G.....0.ccccccrsccccsvcsecsees 100 pm 1-1} pm 








REPORTS AND NOTICES 


Colonel C. F. Hitchins, D.S.O., M.I.Mech.E., M.I.N.A., of Messrs 
Hitchins, Jervis and Partners, consulting engineers, Westminster, 
has joined the board of the Partington Steel and Iron Company, Ltd. 


GOVERNMENT, &c. 


CZECHOSLOVAK 8 PER CENT. STATE LOAN, 1922.—Figures subject 
to audit received from the Ministry of Finance, Prague, show that 
for the third quarter of 1934 the receipts from the Customs Duties 
amounted to Kc. 139,853,146, and the net profits of the Tobacco 
Monopoly to Kc. 363,000,000. 


BANKS 


ITALO-BELGIAN BANK.—Net profits of the Italo-Belgian Bank for 
the year to June 30, 1934, amounted to Frs. 8,588,820, com 

with Frs. 8,365,303 for 1932-33. Dividend is maintasned at per 
cent., and after allocating Frs. 1,000,000 against Frs. 800,000 for 
taxes and crediting Frs. 10,135,631 brought in, a balance of Frs. 
10,186,128 is carried forward. Deposits have déclined from 


Bills payable have fallen from Frs. 83,851,795 to Fr. 46,148, 

Cash has risen by Frs. 8,171,350 to Frs. 211,692,090, and bills 

receivable at Frs. 391,912,133 compare with Frs. 386,999,774 last 

poe. See Soe advances have declined from Frs. 329,280,207 to 
ts. 286,132,415. 


(Continued on page 1182) 
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THE ECONOMIST 
COMPANY MEETINGS, &c. 


THE BRITISH OVERSEAS BANK, LIMIT 
SIGNS OF ECONOMIC RECOVERY 
NEED FOR STABLE EXCHANGES 





TRIBUTE TO THE LATE LORD CHURCHILL ! 
MR ARTHUR GAIRDNER’S ADDRESS te 


The fifteenth annual general meeting of The British Overseas 
Bank, Limited, was held at the bank’s premises, 33 Gracechurch 
Street, London, E.C., on the r1th instant, Mr Arthur C. D. 
Gairdner (the Chairman) presiding. 

The Secretary (Mr A. E. Thorne) having read the notice con- 
vening the meeting and the report of the auditors, said that they 
had received letters from two of their Advisory Directors, Mr R. T. 
Hindley and Sir Edgar Horne, Bart, regretting their inability to 
attend the meeting; also the Hon. Bernard Rollo, one of the 
Directors, had expressed regret at his unavoidable absence. 

The Chairman said: Ladies and gentlemen, when we last met 
in this room, twelve months ago, Lord Churchill presided, and 
there was no warning of the blow that was so soon to fall upon 
us. Lord Churchill’s sudden illness and death removed one who 
had been connected with the bank since its foundation, firstly as 
Governor of the Council and latterly as Chairman. During all 
fhese years his advice and support had been invaluable in the 
difficulties that must always be faced in the early days of any 
institution. Lord Churchill, although not a banker in the tech- 
nical sense, was much more, and his knowledge of affairs and 
men was unrivalled. This experience he placed unreservedly at 
our disposal, and his firmness of character and the sagacity which 
he brought to the solution of any problem made him a tower of 
strength in the bank, while his personal charm not only made 
him a welcome visitor everywhere but overcame many difficulties 
that might otherwise have proved insoluble. 

The question of Lord Churchill’s successor demanded and re- 
ceived very earnest consideration from the Board. It was felt that 
to expect another to bring to the office of Chairman the same 
qualities which we had enjoyed when Lord Churchill occupied this 
position was impossible, and the Board consequently decided to 
revert to our original principle of an all-tume Chairman. This 
position my colleagues paid me the compliment of asking me to 
fill, and I accordingly relinquished my former post of Managing 
Director and Deputy-Chairman. When the bank was constituted 
it was intended that we should have Managers dealing as experts 
with the various phases of banking, who should be answerable 
directly to the Board, and the Directors were glad to have an 
opportunity of showing their confidence in the present Manage- 
ment by reverting to the original idea and doing away with the 
office of Managing Director, which post had naturally somewhat 
obscured the original policy. 

In regard to the Deputy-Chairmanship of the bank, it was felt 
that, as this office brought the holder into closer touch with the 
work of the bank than was the case with ordinary directors, it 
should be held by members of the Board in rotation. Mr Campbell, 
who has been associated with the bank since its commencement, 
was consequently appointed Deputy-Chairman, to hold office until 
the end of our financial year in 1935, when he will be succeeded 
by another member of the Board. We trust you will approve of 
the manner in which your Board have dealt with these questions, 
and that we may in the future count on your support and 
sympathy in the same way as it has been extended to us in 
the past. 

“* Silence is golden, speech silvern.’’ The advice contained in 
this old proverb was never more apt than it is to-day, and I 
therefore propose to confine my remarks within the smallest 
compass. 


TREND OF ECONOMIC FORCES 


It is difficult at any time to deal with economic affairs apart 
from politics—the more so in these times of wholesale State 
interference—and generalisation becomes almost impossible in con- 
ditions as chaotic as they are to-day. But I think one can say 
that at the moment, in spite of political uncertainty and tension, 
and in spite of the obstacles of trade barriers, quotas and exchange 


instability, economic forces a to be i se 
Where these forces have been aeeed most an ee 
improved, more particularly internal trade. Interationd a 
where groups of nations are held together s onl 
also definitely, although very slightly, hae ‘lene 
to the so-called sterling bloc, in which stability tana 
fact that their home trade shows relatively more wie sal it 
the average; and this is encouraging as indica ting 
which to build up a wider and more general ‘mpeealiigel” 
As regards the countries in which we are more specially 
terested, it is satisfactory to be able to record that Poles! 
mualataton nee anal capacity for resistance in face of the 
iffculties with which, as an outstanding agricultural member 
the gold bloc, she has been confronted ; internal trade has ben 
steady with an improving tendency, and foreign trade has ip 
creased. Scandinavia and the Baltic Republics show distixt 
progress in both home and foreign trade. In Central Eumpe the 
shadow of increasing political tension has rather anllified th 
tendency to economic improvement noted elsewhere, but, even, 
in Austria and Hungary, perhaps the most hardly hit consti 
of all Europe, the position shows signs of greater undeiyiay 
soundness. In Spain, serious internal political troubles have bes 
encountered, we may now hope overcome, and fhe 


position shows a certain and perhaps surprising degree of stability, 


POLITICAL UNCERTAINTIES 


In referring to these favourable points I do not, unfortunately, 
mean to imply that the picture as a whole is encouraging; wy 
much the reverse. Political uncertainties overshadow Eamp, 
and, in addition, instability, or the fear of instability, in cumeny 
matters is a heavy drag on any tendency for confidence to revi. 
But in spite of this I do emphasise that the existence of the 
favourable factors holds out hope for the future, if only the wodd 
can bring itself to deal sensibly and reasonably with its problas 
before it is too late. The fact that trade can improve, and ae 
fidence tend to return, in spite of such immense hinds, 
suggests the lines along which progress may be possible. By tht 
I mean that the improvement in the sterling bloc indicates t} 
importance of currency stability in promoting not only fori 
but also internal trade. 

The gold bloc, also, has produced results similar in kind thoog 
not in extent. The sterling bloc is a loosely defined gmap @ 
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bloc has practically one inflexible object—the maintenaace by 8 
members of the gold standard at the existing gold peste 
Although conditions have changed radically since those pette 
were established, and are still changing, all other considesies 
of economic policy have been subordinated to this aim, and 

been maintained up to now at the cost of drastic defaite, E 
in some cases may have to be carried still further. me 
this policy on the individual countries composing the blac 8 3 
more striking and shows greater diversity than is te @mt 
sterling bloc. At the same time, the fact that thew ®® oo 
denominator gives a community of interest and force to 

that is important, although the fear of possible ugg 
a sense of insecurity which has hitherto 
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bloe from acting as a constructive influence 
preted tn of world trade 


STABILITY NEEDFUL FOR TRADE REVIVAL 


For the reasons I have outlined, the experience of the gold bloc 

érms my conclusion as to the importance of currency stability 
2 trade revival, and indeed the achievement of stability over a 
wer area than at present is one of the most important problems 
to be faced. The difficulties are great ; the interests of these two 


in many respects conflicting, and, moreover, we have 
oe USA. a third important element hovering outside the 
sonfines of both gToUups. However, unless some permanent basis 
can be found for stability, it is difficult if not impossible to see 
how can be fully restored and international trade again 
fanction wi uate freedom. 
er oss tneentng increasingly clear that the other great 
hindrance to recovery is the growing interference by Governments 
in the normal flow of economic life. Such interference was perhaps 
igevitable in the attempt to put straight the maladjustments 
following on the war. But we now see that it would have been 
better to trust to the healing effect of time and natural develop- 
ments, for in the application of economics, science and finance, 
car present level of knowledge has shown itself incapable of 
anticipating the human reactions to the measures that have been 
. Asa consequence not only have the hoped-for results 
pot been obtained, but in general it is in those countries where 
Government interference has been working at highest pressure 
that the least progress has been made. 


CONSISTENCY OF BANK’S FIGURES 


Turning now to our report and balance sheet, which are before 
you, I think you will be surprised, as I have been, by the con- 
sistency of the figures shown under conditions in which violent 
fuctuations might have seemed a more natural result. ‘‘ Current, 
Deposit and Other Accounts ’’ and ‘‘ Amounts Owing to Sub- 
sidiary Companies ’’ show small increases as compared with last 
year. These, however, are very active accounts and the changes 
since last year have no significance. ‘‘ Acceptances ’’ also show a 
moderate increase. This item has fluctuated somewhat during the 
year and on several occasions has given us the impression that more 
active business could be anticipated. From one cause or another 
this activity has always been checked. The primary reason for this 
lack of response is naturally to be found in the fact that prices of 
commodities have shown no material improvement, while low 
interest and discount rates also reflect trade inactivity. At the 
moment we are not without indications that here and there greater 
activity may be anticipated, but it is probably too much to expect 
this movement to become general. 

On the other side of our balance sheet our assets show so little 
change that our experience might almost be considered subnormal. 
"Bills Discounted,’’ showing a substantial reduction, is perhaps 
aa exception, but you will readily agree that discounting bills is 
= the moment an attractive method in which to employ our 

Net profits, at £62,332 16s. 11d., are for all practical purposes 
the same as last year and represent a very small margin of profit 
after payment of the dividend on our ‘‘ A ’”’ ordinary shares. As 
mentioned last year, this margin of profit does not justify payment 
of an interim dividend, and we have still no intention of reverting 
to this method of dividing profits. 


RETIREMENT OF MR HOPKINS 


Thave already referred to the appreciation felt by the Board for 
the services rendered by the Management and Staff, and it was, 
celore, with great regret that we learnt that Mr Hopkins had 
= to close his active participation in the affairs of the bank 
Tetire to enjoy the leisure he so well deserved. Mr Hopkins’ 
~ ater in the City had extended over a period of about 50 
ae he joined our service some 12 years ago when we took 
* the London and Liverpool Bank of Commerce, with whom he 
Previously been associated. We have learnt to depend more 
more on Mr Hopkins’ thoughtful and efficient management, 
from him with much regret and the hope that he will 
the leisure he has so fully earned. (Hear, hear.) 
remains for me to propose the adoption of the report and 
which I shall ask Mr Norman L. Hird to second, but 
the motion to the meeting I shall be glad to reply to 
is desired. I now move 
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register of members at the closing of the booxs on 27th November, 
1934.”" 


MR NORMAN HIRD’S SPEECH 


Mr Norman L. Hird (Advisory Director): Mr Chairman, ladies 
and gentlemen, in seconding the adoption of the report and ac- 
counts for the year, I really feel that I have very little to add to 
what the Chairman has said. I find myself in complete agreement 
with him. I should like, however, to emphasise how much we miss 
our old friend, Lord Churchill. Those of us who often came inio 
contact with him—of course, not so frequently as the Board and 
the Officials—had the very highest respect for his raany fine 
qualities, and, what is probably as important, we had a very deep 
affection for him as a man. 

With so many difficulties to face, difficulties of which you are 
all aware and to which the Chairman has referred—in faci, we seem 
to have been referring to them for many years now—it is not sur- 
prising that the profits show so little change. I congratulate the 
**A”’ shareholders on receiving their dividend, and, as a repre- 
sentative of the ‘‘ B’’ shareholders, I can say that we hope the 
day may not long be deferred when we shall be within reasonable 
reach of a dividend ourselves. (Hear, hear.) 

The outlook is still uncertain, and we can only hope that such 
improvement as has started in this country and in certain other 
sterling bloc countries may spread all over and that we ‘nay be rid 
of those most harassing restrictions on trade and Government 
interference to which the Chairman has referred. There is one 
thing which I should like to say and that is that, although you 
may not see very large profits, the British Overseas Bank con- 
tinues to go on building up a most excellent goodwill on the 
Continent of Europe. That goodwill is obtained by th? efficiency 
of its Management and the excellence of its service and Staff, and, 
when the world comes to its senses, we ought to benefit by that 
goodwill. It is a very important and essential asset in a bank. 
You cannot measure it in pounds, but it is one of the most 
important things. i 

For the building up of that goodwill we shareholders are greatly 
indebted to the various Managers, to the extremely eficient Staff 
and above all to the inspiration of Mr Gairdner, whom we welcome 
in his new réle, and wish him every success. (Applause.) I have 
much pleasure in seconding the adoption of the report and 
accounts. 

Mr E. Edward Levy: I am sure we all regret very much the 
death of our late Chairman, and we congratulate Mr Gairdner on 
the position which he now occupies. I am sorry to hear that the 
prospects are less rosy than I anticipated, because I noticed that 
the report of another overseas bank was a very good one. I hope 
that it will not be very long before we follow in its footsteps. 
With regard to the dividend, I see that you have already debited 
that in the balance sheet, no doubt taking it for granted that the 
shareholders would agree to it. I for one shall certainly agree. 
With those few remarks, I am very pleased to support the adoption 
of the report and balance sheet. 

The resolution was carried unanimously. 


RE-ELECTION OF DIRECTORS 


The Rt. Hon. Lord Aberconway (Director): I beg to move, 
‘* That the directors retiring by rotation, namely, Sir James Caird, 
Bt., and Mr Nigel L. Campbell, be re-elected.’’ Both these gentle- 
men are very well known to you and this resolution needs no word 
from me. Sir James Caird brings a most varied business know- 
ledge and experience to the service of your Board. Mr Nigel 
Campbell is one of the original Directors of the bank and the 
Board are very fortunate in that he has been prevailed upon to 
accept the office of Deputy-Chairman. He gives a great deal of his 
most valuable time to the business of the bank, and his help and 
advice are of the greatest possible assistance to the Board. (Ap- 
plause.) I beg to move that resolution. 

Mr Frederic Hewson: I second that. For many years I have 
attended these meetings, although I did not do so last year, and 
I have got to know something of the ability of the gentlemen 
recommended. : 

The resolution was unanimously approved. 

Sir James Caird, Bt.: I thank Lord Aberconway for his kind 
remarks and you gentlemen for re-electing me. 

Mr Nigel L. Campbell: I thank Lord Aberconway and you, 
gentlemen. 

Mr W. H. Allen: Gentlemen, I beg to move: ‘* That the retir- 
ing Auditors, Messrs George A. Touche and Company and Messrs 
McClelland, Ker and Company, be re-appointed Auditors of the 
Company for the current year at the same remuneration, namely, 
a collective fee of £750.” 

Mr Hewson: I second that. 
The resolution was passed unanimously. 
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THE BRITISH OVERSEAS BANK, LIMIT 
SIGNS OF ECONOMIC RECOVERY 
NEED FOR STABLE EXCHANGES 
TRIBUTE TO THE LATE LORD CHURCHILL 
MR ARTHUR GAIRDNER’S ADDRESS 


The fifteenth annual general meeting of The British Overseas 
Bank, Limited, was held at the bank's premises, 33 Gracechurch 
Street, London, E.C., on the rrth instant, Mr Arthur C. D. 
Gairdner (the Chairman) presiding. 

The Secretary (Mr A. E. Thorne) having read the notice con- 
vening the meeting and the report of the auditors, said that they 
had received letters from two of their Advisory Directors, Mr R. T. 
Hindley and Sir Edgar Horne, Bart, regretting their inability to 
attend the meeting; also the Hon. Bernard Rollo, one of the 
Directors, had expressed regret at his unavoidable absence. 

The Chairman said: Ladies and gentlemen, when we last met 
in this room, twelve months ago, Lord Churchill presided, and 
there was no warning of the blow that was so soon to fall upon 
us. Lord Churchill’s sudden illness and death removed one who 
had been connected with the bank since its foundation, firstly as 
Governor of the Council and latterly as Chairman. During all 
fhese years his advice and support had been invaluable in the 
difficulties that must always be faced in the early days of any 
institution. Lord Churchill, although not a banker in the tech- 
nical sense, was much more, and his knowledge of affairs and 
men was unrivalled. This experience he placed unreservedly at 
our disposal, and his firmness of character and the sagacity which 
he brought to the solution of any problem made him a tower of 
strength in the bank, while his personal charm not only made 
him a welcome visitor everywhere but overcame many difficulties 
that might otherwise have proved insoluble. 

The question of Lord Churchill’s successor demanded and re- 
ceived very earnest consideration from the Board. It was felt that 
to expect another to bring to the office of Chairman the same 
qualities which we had enjoyed when Lord Churchill occupied this 
position was impossible, and the Board consequently decided to 
revert to our original principle of an all-tume Chairman. This 
position my colleagues paid me the compliment of asking me to 
fill, and I accordingly relinquished my former post of Managing 
Director and Deputy-Chairman. When the bank was constituted 
it was intended that we should have Managers dealing as experts 
with the various phases of banking, who should be answerable 
directly to the Board, and the Directors were glad to have an 
opportunity of showing their confidence in the present Manage- 
ment by reverting to the original idea and doing away with the 
office of Managing Director, which post had naturally somewhat 
obscured the original policy. 

In regard to the Deputy-Chairmanship of the bank, it was felt 
that, as this office brought the holder into closer touch with the 
work of the bank than was the case with ordinary directors, it 
should be held by members of the Board in rotation. Mr Campbell, 
who has been associated with the bank since its commencement, 
was consequently appointed Deputy-Chairman, to hold office until 
the end of our financial year in 1935, when he will be succeeded 
by another member of the Board. We trust you will approve of 
the manner in which your Board have dealt with these questions, 
and that we may in the future count on your support and 
sympathy in the same way as it has been extended to us in 
the past. 

* Silence is golden, speech silvern.’’ The advice contained in 
this old proverb was never more apt than it is to-day, and I 
therefore propose to confine my remarks within the smallest 
compass. 


TREND OF ECONOMIC FORCES 


It is difficult at any time to deal with economic affairs apart 
from politics—the more so in these times of wholesale State 
interference—and generalisation becomes almost impossible in con- 
ditions as chaotic as they are to-day. But I think one can say 
that at the moment, in spite of political uncertainty and tension, 
and in spite of the obstacles of trade barriers, quotas and exchange 
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instability, economic forces appear to be tending 
Where these forces have been allowed most freedom, tas 
improved, more particularly internal trade. Internation a 
where groups of nations are held together oo fis 
also definitely, although very slightly, cae ‘lena 
to the so-called sterling bloc, in which stability tame 
members is reflected in their increasing mutual trade aad > 
fact that their home trade shows relatively more improvement tha 
the average; and this is encouraging as indicating a besis 
which to build up a wider and more general acl 
As regards the countries in which we are more 2 
terested, it is satisfactory to be able to record Py 
mannan her remarkable capacity for resistance in face of the 
ificulties with which, as an outstanding agricultural member 
the gold bloc, she has been confronted ; internal tree fos en 
steady with an improving tendency, and foreign trade bes i, 
creased. Scandinavia and the Baltic Republics show distixt 
progress in both home and foreign trade. In Central 
shadow of increasing political tension has rather nullified 
tendency to economic improvement noted elsewhere, but, even w, 
in Austria and Hungary, perhaps the most hardly hit countis 
of all Europe, the position shows signs of greater und 
soundness. In Spain, serious internal political troubles have bes 
encountered, we may now hope overcome, and the 


position shows a certain and perhaps surprising degree of stability, 


POLITICAL UNCERTAINTIES 


In referring to these favourable points I do not, unfortunate, 


mean to imply that the picture as a whole is 1 gy 
much the reverse. Political uncertainties overshadow Em 


and, in addition, instability, or the fear of instability, in cumeay 
matters is a heavy drag on any tendency for confidence to tevin. 
But in spite of this I do emphasise that the existeace df the 
favourable factors holds out hope for the future, if only the wall 
can bring itself to deal sensibly and reasonably with its protien 
before it is too late. The fact that trade can improve, and ae 
fidence tend to return, in spite of such immense hindmas, 
suggests the lines along which progress may be possible. By thet 
I mean that the improvement in the sterling bloc indicate te 
importance of currency stability in promoting not only forip 
but also internal trade. 
The gold bloc, also, has produced results similar in kind thoug 
not in extent. The sterling bloc is a loosely defined grep ¢ 
countries collaborating in the development of their comme & 
terests in the broadest sense, without either fixed limits or rigidy 
defined policies, individually affected in varying degree by the 
abandonment of gold, as the standard of living, internal pest 
levels and foreign indebtedness, to mention only a few of t 
principal factors, differ in every case. On the other band, th 
bloc has practically one inflexible object—the maintenasee 
members of the gold standard at the existing gold 
Although conditions have changed radically since 
were established, and are still changing, all other com 
of economic policy have been subordinated to this aim, a0 
been maintained up to now at the cost of drastic 
in some cases may have to be carried still - ae 
this policy on the individyal countries composing the bi0e® ; 
more striking and shows greater diversity than is tes 
sterling bloc. At the same time, the fact that thew in . 
denominator gives a community of interest and fore 00 
that is important, although the fear of possible bree 
a sense of insecurity which has hitherto discouraged 
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and, although one must welcome any form of cc 
nations in currency matters, the prospect of | 
valuations becoming unavoidable sooner of 
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bloe from acting as a constructive influence 
preted of world trade. 


STABILITY NEEDFUL FOR TRADE REVIVAL 


por the reasons I have outlined, the experience of the gold bloc 
aofrms my conclusion as to the importance of currency stability 
trade revival, and indeed the achievement of stability over a 
sider area than at present is one of the most important problems 
be faced. The difficulties are great ; the interests of these two 
a are in many respects conflicting, and, moreover, we have 
- U.S.A. a third important element hovering outside the 
vrafines of both groups. However, unless some permanent basis 
be found for stability, it is difficult if not impossible to see 
an ‘aafidence can be fully restored and international trade again 
faction with adequate freedom. 
It is also becoming increasingly clear that the other great 
hindrance to recovery is the growing interference by Governments 
in the normal flow of economic life. Such interference was perhaps 
in the attempt to put straight the maladjustments 
following on the war. But we now see that it would have been 
better to trust to the healing effect of time and natural develop- 
meats, for in the application of economics, science and finance, 
car present level of knowledge has shown itself incapable of 
anticipating the human reactions to the measures that have been 
adopted. As a consequence not only have the hoped-for results 
pot been obtained, but in general it is in those countries where 
Government interference has been working at highest pressure 
that the least progress has been made. 


CONSISTENCY OF BANK’S FIGURES 


Turning now to our report and balance sheet, which are before 
you, I think you will be surprised, as I have been, by the con- 
sistency of the figures shown under conditions in which violent 
fuctuations might have seemed a more natural result. ‘‘ Current, 
Deposit and Other Accounts *’ and “* Amounts Owing to Sub- 
sidiary Companies ’’ show small increases as compared with last 
year. These, however, are very active accounts and the changes 
since last year have no significance. ‘‘ Acceptances ’’ also show a 
moderate increase. This item has fluctuated somewhat during the 
year and on several occasions has given us the impression that more 
active business could be anticipated. From one cause or another 
this activity has always been checked. The primary reason for this 
lack of response is naturally to be found in the fact that prices of 
commodities have shown no material improvement, while low 
interest and discount rates also reflect trade inactivity. At the 
moment we are not without indications that here and there greater 
activity may be anticipated, but it is probably too much to expect 
this movement to become general. 

On the other side of our balance sheet our assets show so little 
change that our experience might almost be considered subnormal. 
“Bills Discounted,’’ showing a substantial reduction, is perhaps 
aw exception, but you will readily agree that discounting bills is 
= the moment an attractive method in which to employ our 

Net profits, at £62,332 16s. 11d., are for all practical purposes 
the same as last year and represent a very small margin of profit 
after payment of the dividend on our ‘‘ A ’’ ordinary shares. As 
mentioned last year, this margin of profit does not justify payment 
ofan interim dividend, and we have still no intention of reverting 
to this method of dividing profits. 


RETIREMENT OF MR HOPKINS 


Thave already referred to the appreciation felt by the Board for 
the services rendered by the Management and Staff, and it was, 
therefore, with great regret that we learnt that Mr Hopkins had 
= to close his active participation in the affairs of the bank 
aoe to enjoy the leisure he so well deserved. Mr Hopkins’ 

~ Sater in the City had extended over a period of about 50 
ae he joined our service some 12 years ago when we took 
London and Liverpool Bank of Commerce, with whom he 
y been associated. We have learnt to depend more 
more on Mr Hopkins’ thoughtful and efficient management, 
from him with much regret and the hope that he will 
leisure he has so fully earned. (Hear, hear.) 
for me to propose the adoption of the report and 
he Norman L. Hird to second, but 
motion to the meeting I shall be glad to reply to 
further information is desired. I now move 
Tesolution: ‘‘ That the report and accounts for the 
October, 1934, as audited and certified by your 
before the meeting, be approved and adopted ; that 
cent. for the year recommended on the 
approved and paid to shareholders on the 
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register of members at the closing of the boos on 27th November, 
1934.” 
MR NORMAN HIRD’S SPEECH 

Mr Norman L. Hird (Advisory Director): Mr Chairman, ladies 
and gentlemen, in seconding the adoption of the report and ac- 
counts for the year, I really feel that I have very little to add to 
what the Chairman has said. I find myself in complete agreement 
with him. I should like, however, to emphasise how much we miss 
our old friend, Lord Churchill. Those of us who often came into 
contact with him—of course, not so frequently as the Board and 
the Officials—had the very highest respect for his many fine 
qualities, and, what is probably as important, we had a very deep 
affection for him as a man. 

With so many difficulties to face, difficulties of which you are 
all aware and to which the Chairman has referred—in fact, we seem 
to have been referring to them for many years now—it is not sur- 
prising that the profits show so little change. I congratulate the 
*‘A’’ shareholders on receiving their dividend, and, as a repre- 
sentative of the ‘‘ B’’ shareholders, I can say that we hope the 
day may not long be deferred when we shall be within reasonable 
reach of a dividend ourselves. (Hear, hear.) 

The outlook is still uncertain, and we can only hope that such 
improvement as has started in this country and in certain other 
sterling bloc countries may spread all over and that we may be rid 
of those most harassing restrictions on trade and Government 
interference to which the Chairman has referred. There is one 
thing which I should like to say and that is that, although you 
may not see very large profits, the British Overseas Bank con- 
tinues to go on building up a most excellent goodwill on the 
Continent of Europe. That goodwill is obtained by the efficiency 
of its Management and the excellence of its service and Staff, and, 
when the world comes to its senses, we ought to benefit by that 
goodwill. It is a very important and essential asset in a bank. 
You cannot measure it in pounds, but it is one of: the most 
important things. 

For the building up of that goodwill we shareholders are greatly 
indebted to the various Managers, to the extremely efficient Staff 
and above all to the inspiration of Mr Gairdner, whom we welcome 
in his new réle, and wish him every success. (Applause.) I have 
much pleasure in seconding the adoption of the report and 
accounts. 

Mr E. Edward Levy: I am sure we all regret very much the 
death of our late Chairman, and we congratulate Mr Gairdner on 
the position which he now occupies. I am sorry to hear that the 
prospects are less rosy than I anticipated, because I noticed that 
the report of another overseas bank was a very good one. I hope 
that it will not be very long before we follow in its, footsteps. 
With regard to the dividend, I see that you have already debited 
that in the balance sheet, no doubt taking it for granted that the 
shareholders would agree to it. I for one shall certainly agree. 
With those few remarks, I am very pleased to support the adoption 
of the report and balance sheet. 

The resolution was carried unanimously. 


RE-ELECTION OF DIRECTORS 


The Rt. Hon. Lord Aberconway (Director): I beg to move, 
‘* That the directors retiring by rotation, namely, Sir James Caird, 
Bt., and Mr Nigel L. Campbell, be re-elected.’’ Both these genile- 
men are very well known to you and this resolution needs no word 
from me. Sir James Caird brings a most varied business know- 
ledge and experience to the service of your Board. Mr Nigel 
Campbell is one of the original Directors of the bank and the 
Board are very fortunate in that he has been prevailed upon to 
accept the office of Deputy-Chairman. He gives a great deal of his 
most valuable time to the business of the bank, and his help and 
advice are of the greatest possible assistance to the Board. (Ap- 
plause.) I beg to move that resolution. 

Mr Frederic Hewson: I second that. For many yzars I have 
attended these meetings, although I did not do so last year, and 
I have got to know something of the ability of thi gentlemen 
recommended. f 

The resolution was unanimously approved. , 

Sir James Caird, Bt.: I thank Lord Aberconway for his kind 
remarks and you gentlemen for re-electing me. 

Mr Nigel L. Campbell: I thank Lord Aberconway and you, 
gentlemen. 

Mr W. H. Allen: Gentlemen, I beg to move: ‘ That the retir- 
ing Auditors, Messrs George A. Touche and Company and Messrs 
McClelland, Ker and Company, be re-appointed Auditors of the 
Company for the current year at the same remuneration, namely, 
a collective fee of {750.”’ 

Mr Hewson: I second that. 
The resolution was passed unanimously. 
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VOTE OF THANKS 


Mr Walter Scott: Gentlemen, previous speakers have taken out 
of my mouth words which I would have used with regard to our 
late Chairman. It certainly seems strange not to see him in the 
chair, and I am sure I am voicing the feelings of all the share- 
holders when I tender deep sympathy to Lady Churchill. (Hear, 
hear.) That brings me to yourself, sir. It must give the share- 
holders great pleasure to see you assuming the great office of 
Chairman. Last year I asked the late Lord Churchill to be good 
enough to convey our sympathy to you in your indisposition. 
We are all pleased to see you looking so well to-day. (Hear, hear.) 
I propose a most hearty vote of thanks to you, sir, for your very 
lucid speech. (Applause.) 

Mr Levy: I shall be very pleased to second that. We are all 
very pleased to see you in the chair, sir, and we hope you will 
occupy that position for a long time to come. (Applause.) 

The vote was unanimously accorded. 

The Chairman: Mr Scott, Mr Levy and gentlemen, I thank you 
very much for your kind words. It is encouraging in these times 
to feel that one has the sympathy of the shareholders, and it is 
a great encouragement to go on, I hope, to better times. As 
Mr Hird indicated, when they come we are in a position to take 
advantage of them. There is certainly no shareholder who regrets 
more than I do the death of Lord Churchill. During the period 
in which he occupied the position of Chairman in this bank I was 
very closely associated with him, and it was a great wrench when 
I was ill myself to learn that he had passed away. It is a great 
source of regret to me, and I miss his counsel and his presence 
more than you can tell. I am glad to feel that in that also I have 
your sympathy. (Applause.) 

The proceedings then terminated. 


LUIPAARDS VLEI ESTATE AND GOLD MINING 
COMPANY, LIMITED 


DIVIDEND INCREASED TO 50 PER CENT. 


Presiding at the ordinary general meeting of Luipaards Vlei 
Estate and Gold Mining Company, Limited, held, on the 12th 
instant, Mr E. Turk (chairman) in moving the adoption of the 
report and accounts, said that the net result of the year’s opera- 
tions was a profit of £176,032, which compared with £135,100 for 
the previous year. The directors recommended the payment of 
a dividend of 50 per cent., equal to 1s. per share, less income tax, 
leaving a sum of £45,072 to be carried forward to the current 
year’s accounts. This dividend compared with 33} per cent. for 
last year and 12} per cent. for the year before. The share capital 
stood at £274,279, as against {229,874 in the previous accounts. 
The two reserve accounts in the balance sheet totalled £170,000, 
equal to over 60 per cent. of the company’s issued capital. 


ORE RESERVES 


The tonnage of ore treated of 454,500 tons showed an increase 
of about 10 per cent. on the previous year. It was expected to 
raise the tonnage to somewhere near 50,000 tons per month as 
soon as adequate compound accommodation was made available, 
which would take about six months. The ore reserves position con- 
tinued sound, being nearly four years ahead of milling require- 
ments. There was a strong indication that, as greater depth was 
reached, an improvement in values was taking place. 


OFFER TO SHAREHOLDERS 


In order to provide for proposed capital expenditure an issue 
would be made of {275,000 5-Year Notes, bearing interest at 
54 per cent. and convertible into shares at the option of the 
holder at the rate of 120 shares for each {100 Notes. This worked 
out at 16s. 8d. per share. The Notes will be repayable at the end 
of five years, or earlier, at a premium of {5 per cent. on six 
months’ notice by the company. In accordance with their practice 
in the past, the offer would be confined to shareholders. Last 
year’s profit of the company covered the interest requirements of 
the Note issue more than eleven times. The large mining area 
ensured to the company a very long life, while the French-Rand- 
Tudor area had added to the prospective value of the property, in 
an important degree, the extent of which should become definitely 
known through the exploration work which was to commence in 
the coming year. During next year, the plant should treat an 
output of 10 per cent. to 15 per cent. above the highest figures so 
far reached. They could, he thought, look forward to the results 
of the New Year with confidence. 


The report and accounts were unanimously adopted. 
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The twelfth annual ordi general 
Corporation, Limited, was held, on the rome nbs Milan 
House, Cannon Street, London, E.C., the Right at Stn 
C. Geddes, P.C., G.C.M.G., K.C.B. (chairman of thg ntl 
The Chairman said that shareholders would . 
account they had made an operating profit of funn 
of the conservative procedure of stock of i ie 
process, stock, and transit to account at cost. Deleguans 
principal items in the balance sheet, the ‘With the 
there was a total of liquid assets of {1,350,762 i tte 
net accumulated profit was £429,907 10s. 1d. Why, then, i ther 
be asked, did the directors not recommend a dividend? ne 
answer was quite plain. It was because they were definitely unde. 
capitalised in relation to the rapid expansion and Magnitade 4 
their undertakings, and they were being compelled to use all ther 
profits either as working capital or to supply part Of the fai 
capital necessary for their expansion. Hence the Proposal for the 
issue of redeemable cumulative preference shares, 

Continuing, the chairman asked shareholders to consider what 
the corporation had done and were doing. In addition to being a 
mining corporation they were a_ holding company, holding 
2,758,586 shares in Mufulira Copper Mines, for which 
they had paid {1,007,731 7s. 6d. Calculated on the resest 
market price of Rhodesian Selection Trust shares their a 
Mufulira shares was worth {1,793,000. In their balance sheet the 
Mufulira shares were valued at {1,007,731, or less than &, per 
share. That mine was still in process of development and equp. 
ment, but had already commenced production. 

The total ore reserves of the various deposits owned by the ox 
poration was 270,780,000 short tons, averaging 4.3 per ceat 
copper, less approximately 3,850,000 tons extracted to date, it 
was not worth while to spend money to prove more ore at presat, 
They were now extracting about 200,000 tons of ore a month. At 
that rate of extraction there were more than 110 years’ reservesd 
ore. An interesting point was that their richest ore still remaind 
to be developed and worked. In other words, they were tody 
milling ore definitely below the calculated average of their or 
reserves. 

He had been asked the other day by an anxious sharebolde, 
‘‘ Had they any real reserves of copper in the mine?” Te 
answer was Over 11,000,000 tons of real copper. It was importast 
to remember that. It had a very real influence on policy. Sis+ 
larly Mufulira’s ore reserves of 162,000,000 short tons of 4.14 pet 
cent. copper content must have an influence on that compaay’ 

licy. 
reid had, and Mufulira would soon have, a complete treat 
ment plant, designed and built on the most modern lines and ap 
able of producing enormous quantities of metal. At present thy 
could sell all that they produced, and they would not seek to pro- 
duce copper that they could not sell, but he believed that they 
were going to be called on for more copper. Did shareholders 
realise that England was consuming more copper to-day than it 
had done in the boom years? In all respects they had mond 
forward. They had all but completed their electrolytic refinery, 
with an annual capacity of 36,000 tons of copper. sei! 

They had a reserve of over 11,000,000 tons of phere 
them in the mines, which they carried as an asset on theif «4 
sheet at {t. They had a magnificent plant which had cost ivi 
erected in the heart of Africa, £5,669.738 6s. 74. That they 
written down to under £3,000,000. , 

They had spent {1,794,908 4s. 3d. on the erie 
mines, but they had written that down and set up & reserve 
the written-down figure, so that for balance-sheet agg d 
only claimed for that development an asset only. 
£45,173 138. 7d., and that was for major development : 
minor development work was charged frie 

The copper market was expanding, a 
hold tena to the policy of only producing what phone 
they felt they must put themselves into a position to pose o 
because it would be wanted. They thought the pres eid 
copper too low. They would like to see it higher, er amet 
because they did not want to check the with ote 
for copper. They were quite prepared to 0-8 
producers, but the terms of ey must be 
the t of view of their shareholders. pass 

the thence were going to ask the shareholien Wa 
special resolution, which they had before them, 
of redeemable cumulative preference shares. 

The report and accounts were adopted, and the 
of capital approved. 
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THE COMMERCIAL BANK OF SCOTLAND, 
LIMITED 
SATISFACTORY RESULTS—STRONG AND LIQUID POSITION 
IMPROVED CONDITIONS AT HOME 
EARL OF MAR AND KELLIE’S INTERESTING REVIEW 


The annual meeting of the shareholders of the Commercial 
Bank of Scotland, Limited, was held, on the 13th instant, at 
Edinburgh, the Earl of Mar and Kellie, governor of the bank, 
presiding. 

TRIBUTE TO DECEASED DIRECTORS 


Before commencing the business of the meeting the Governor 
referred to the loss which the bank had sustained during the year 
the death of Mr Thomas W. Tod, who, for the long 
period of thirty-three years, had been a member of the board of 
ordinary directors, and also of Mr Robb, the late general manager, 
who, during his short retirement, was an extraordinary director. 
Mr Tod was, he said, a man of outstanding business capacity, 
breadth of view and simple sincerity of character, and his wise 
counsel, based upon wide experience and an intimate knowledge 
of the business of the bank over a long period, was of the utmost 
value to his colleagues on the board and to the officials. Ever 
mindful of the interests of the staff and ready with a kindly word 
of encouragement, he endeared himself to all who had the privi- 
of coming into contact with him. To the eminent services 
rendered by Mr Robb during his long period of duty, reference 
was made a few years ago on the occasion of his retirement, and 
it was a matter of profound regret to all that his well-earned 
Kkisure was of so short duration and that its enjoyment was 
marred by ill-health almost from its commencement. He had left 
behind a memory of loyalty and devotion to duty with few 
parallels, which must remain an example and inspiration to all 
who served under him. 


CHAIRMAN’S SPEECH 


In submitting the report the Governor said: —Again I am glad 
to say I have the pleasure to submit for your approval a balance 
sheet and profit and loss account, the former of which speaks for 
itself as to strength and liquidity, and the latter I venture to 
think you will also regard as satisfactory. 

Since last I addressed you conditions at home have continued 
to show quiet but on the whole reasonable improvement, but I 
regret the international outlook is not materially improved and 
mstrictions of varied nature render profitable overseas business 
well-nigh impossible. Under the beneficent influence of sound 
tational finance at home the tender plant of confidence is begin- 
ung to show signs of growth, and I think you will feel, as I do, 
that it would be a profound mistake if any step were taken or 
even threatened which might jeopardise the measure of returning 
Prosperity so laboriously achieved. We are witnessing experi- 
ments in government and finance throughout the world on a scale 
which has no precedent, and it is difficult to see far into the 
future. The characteristic of our own people, however, is pre- 
ferring gradual readjustment and transition to violent change still 
stands this country in good stead. 


CONDITIONS OF THE VARIOUS INDUSTRIES 


The notable improvement in the steel industry which has taken 
place during the past year we are glad to find is beginning to be 
Mfected in allied trades. The herring-fishing industry, in the 
absence of Continental markets under present circumstances, 
Presents a problem difficult of solution, although steps are being 
taken to that end. The tweed trade has suffered severely from 
wan to retain foreign markets and several old and respected 
; have disappeared from the trade in recent years. Farm- 
em. I am glad to say, we find rather better than a 
Gare ae generally speaking, there appears greater con- 

industry. The Scottish Agricultural Securities Cor- 
wader Which I referred to last year as having been established 
aa auspices by four of the Scottish banks, of 
is one, is now fully operative, and in granting 
against agricultural land on reasonable terms 

ee fulfilling a useful function. 
ot banking viewpoint the year under review has been one 
lificalty profitable employment for the large liquid 

to the business. 


i 
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BALANCE SHEET ITEMS—LIABILITIES 


Turning now to the report, you will observe that for the 
purpose of comparison last year’s figures are also shown. On this 
occasion shillings and pence have been eliminated, the figures 
being shown to the nearest pound, which I think you will regard 
as making for a clearer statement. 

The reserve fund remains at {2,850,000, or {600,000 more than 
the paid-up capital, and with the proposed dividend payable on 
January 2nd next amounting to £127,875, and the balance of 
profit and loss account of £78,047, the shareholders’ funds aggre- 
gate £5,305,922. It is interesting to note that the bank has now 
well over eight thousand shareholders, who are for the most part 
resident in Scotland, and that the number is steadily increasing. 


NOTES IN CIRCULATION 


Notes in circulation at {3,223,037 are about {20,000 less than 
last year, but the amount fluctuates from day to day, and this 
small reduction at the date of the balance sheet has no 
significance. 

Deposits are more by {1,200,000 at £38,932,033, despite the low 
interest rates ruling. 

Acceptances and engagements on account of customers are more 
by £1,500,000, which is chiefly accounted for by the inclusion of 
foreign exchange forward contracts which customers having foreign 
commitments find it desirable to arrange to cover the risk of 
fluctuation in exchange. 


ASSETS 


On the assets side you will observe the cash items conveniently 
grouped and making a total of £9,224,263. 

British Government securities amount to {21,663,849, or about 
£1,200,000 more than last year. An adequate proportion of the 
total consists of short- and medium-dated stocks, and the balance 
sheet figure is substantially under the present market value. Our 
holdings outside of the British Government group are less than 
£300,000, the chief item being our holding of Bank cf England 
stock. 

Bills discounted are less than a year ago by about £284,000 at 
£874,216. This figures represents discounts in the ordinary course 
of business and does not include any Treasury bills. . I am in- 
terested to observe that prominence is again being given to the 
virtue of the bill of exchange as a medium for the mobilisation 
of credit. There is no doubt that from the bankers’ viewpoint the 
genuine trade bill is most desirable as providing a self-liquidating 
advance, and the low discount rates quoted for this type of facility 
should encourage the use of the Bill in suitable cases where facili- 
ties are required. It has to be kept in mind, however, that not 
all borrowing is appropriately reducible to the form of a bill. 


LOANS AND ADVANCES 


Loans and advances at {14,529,282 are within £100,000 of being 
the same as a year ago. With an active business such as ours the 
figure fluctuates considerably, and during the course of the year 
the figure was substantially higher from time to time. It can 
readily be seen that the bank is in a strong position to meet the 
requirements of its customers as trade improves. 

Heritable property at £870,000 is £44,000 more than a year ago. 
The policy of bringing our offices up to a high state of efficiency 
has been continued during the year. A prominent site in Bothwell 
Street, Glasgow, was acquired during the year, and a building to 
house our important Bothwell Street branch is being erected to 
the design of Mr James Miller, R.S.A., F.R.1.B.A., who was also 
responsible for the new West George Street branch building. The 
alterations and improvements at the head office are now com- 
pleted, resulting in accommodation for all departments being now 
available on the most modern and approved lines. It is a tribute, 
I think, to the foresight of the directors of the time that they 
provided a building here almost ninety years ago which has been 
capable of adaptation to present-day requirements without any 
outward change of appearance or character. ~ 
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YEAR’S PROFIT 


The profit for the year amounts to £379,337, which, you will 
observe, is arrived at after providing for all bad and doubtful 
debts. This is about {£7,000 less than a year ago, which, I am 
disposed to think, is very satisfactory looking to the conditions 


As to the allocation of the profits, interim dividends have been 
paid on the ‘‘A’’ shares at the rate of 16 per cent. per annum, 
and on the ‘‘B”’ shares at the rate of ro per cent. per annum, 
and it is now proposed that a distribution to both classes of shares 
be made at the same respective rates for the second half of the 
year, both subject to income tax. 

You will observe that £50,000 has been allocated to contingency 
fund, {£30,000 to the officers’ pension scheme, and {50,000 in 
reduction of the cost of heritable properties. After providing for 
these dividends and allocations there remains a sum of {£78,047 
to be carried forward. 


MR A. W. ROBERTSON DURHAM APPOINTED TO THE BOARD 


To fill the vacancy created by Mr Tod’s death, the directors 
nominated Mr A. W. Robertson Durham to a seat on the board, 
and his appointment falls to be confirmed by the shareholders. 
Mr Robertson Durham, who for many years acted as one of the 
auditors of the bank, having succeeded his father in that capacity, 
brings to the board a wide business experience and an intimate 
knowledge of the affairs of the bank gained in his previous capa- 
city. We are pleased to welcome Mr Robertson Durham to-day 
for the first time at this table. To fill the vacancy created by 
Mr Robertson Durham’s appointment the directors, in terms of 
their powers under the constitution, appointed Mr William Annan, 
C.A., as an auditor. 

The Governor then moved the adoption of the report, and the 
motion having been seconded by Mr. Howden was put to the 
meeting and carried. 

At the close of the meeting a vote of thanks was accorded to 
the directors and the staff for their services during the year. 


NELSON FINANCIAL TRUST, LIMITED 
IMPROVED POSITION 


The ordinary genera] meeting of the members of Nelson Finan- 
cial Trust, Limited, was held, on the roth instant, at Southern 
House, Cannon Street, London, E.C., Mr Harold Nelson (chairman 
and managing director) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said it would be seen that the debenture stock had been 
increased by £300,000, and the directors had already made good 
use of the additional funds. The investments, now about 725 in 
number, amounted to {1,468,234, which valuation showed the net 
depreciation had been reduced to 7.62 per cent., as compared with 
17-68 per cent. last year. 

The spread of their investments geographically was—Great 
Britain 43 per cent., British Empire outside Great Britain 34 per 
cent., Europe and Asia 12 per cent., North America 4 per cent., 
and South and Central America 7 per cent. With regard to classi- 
fication, their holdings comprised 54 per cent. of British funds, 
Colonial and foreign Government and Corporation stocks, deben- 
tures and preference shares; and 46 per cent. in ordinary shares, 
a class including banks, public utility companies and other 
stable securities which were in a se te cate i 
sere para gory to ordinary 

In the profit and loss account the gross income showed an in- 
crease of £4,330, while the net amount carried to the balance sheet 
was {3,247 greater. He was of opinion that the progress the trust 
was making might justify some increased distribution in the near 
future, but shareholders, no doubt, had had brought home to them 
the increasing difficulties of investment now that the values were 
being adjusted to the present state of the money market. 

Mr W. A. Porter (general manager) seconded the resolution, 
which was carried unanimously, and a cordial vote of thanks to 








Orders for the publication in these columns of the reports 
of Company Meetings should be addressed to the Reporting 
Manager of Tue Economist, 8 Bouverie Street, Fleet 
Street, London, E.C.4. 
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LONDON AND RHODESIAN Wes a, _ 
COMPANY, Litrren. 


PROSPECTS OF INCREASING 

The ordinary genera] meeting of int 
Mining and Land Company, Limited, ~ Ae ga 
at Winchester House, Old Broad Street, London, 
Lord Lurgan, K.C.V.O., who presided, said that be thes 
credit balance for the year of £153,237 could be conuant ™ 
factory. With the carry-forward there was @ total of 
available, and shareholders had received a final sa 
cent. in respect of the previous year’s accounts a3 wel ms 
cent. dividend for the past year. It should be borne ia win, 
shareholders who took up the new shares in August lat «. 







also participate in the present dividends, and this 
distribution by the company. Those who parti a 
issue had no reason to complain, as receiving: 
cent. on their money after -¢ period te ae six 
sum of £30,849 had been transferred to Teserve, 
£100,000. Owing to the fact that the company’s 
now well spread, and also owing to the Conservative ‘vale 
which their various assets stood on the books, Gini 
necessity—at any rate for the present—to carmatt any farts 
sum for reserve purposes, and this policy meant that ie fom 
there should be a larger balance available for distribution, 
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THE INVESTMENTS 


With regard to the balance sheet: Investments, at 
showed a considerable increase, the previous year's figure being 
£241,988. These investments, taken at cost or under, 9 fry 
the quoted investments alone were concerned, were of a nie 
at June 30th last of £524,551, and, with the investments valu 
by the board, they had a total valuation of £637,981, OF peacticaly 
£300,000 above book figures, which was a very strong postin 
The cash position of the company was satisfactory, as by taki 
debtors and cash at bank and deducting creditors they bad: 
surplus of approximately £105,000. In spite of the cattle kus 
and the heavy amounts they felt compelled to use to writedm 
their livestock, the year’s results could be considered as high 
satisfactory as, after making these allocations and the distributia 
shown, they carried forward {£70,905 compared with {52 
brought in. 

During the year 22,060 shares were issued to the sharebdldend 
the Town Properties of Buluwayo Company, and since the died 
the accounts the balance of the unissued capital, namely, 538,42 
shares had been issued to shareholders only for cash. A hp 
proportion of the proceeds from this issue had already been inves 
in—in most cases—dividend-paying investments, the revenue ina 
which would help to increase the current year’s profits. 


PROGRESS OF VARIOUS INTERESTS 


Dealing with the various interests held by the compasy, t 
Chairman said that the Cam and Motor Company had again ée 
very well, although a slightly decreased dividend was 
during the year. Developments had proceeded in & most satida 
tory manner, and a steady and increasing revenue could be a 
pected from this interest for many years to come. ae 
had just announced a dividend of 3s. 6d. per share for the . 
year ending December 31st, which compared with 2s. 6d. for 
same period last year. 

South African Coal Estates had had a successful year, and ty 
could look forward to increased distributions from this intes 
The Dominion Tobacco Company had made steady further pr 
gress, but it had been decided to build up its financial ~ 
rather than to make a distribution. The African ae 
had been reorganised during the year and had a0w “a 
dividend-paying stage. The London and Rhodesian Ostet 
interested in a number of important Rand Gold Mining ys 
which regular dividends were being received. page von 
since June 30th their holding in a number of these 
had been increased. 

The company’s stand holding should benefit frm te a 
activity in Rhodesia, and the seve pera 
having considerable potential value ; ‘emai 

In spite of the bad returns from the ranching aot SS 
terests, they faced this year with every confidencs 2 
directions, the company’s interests were 2 pease 
They had every reason to expect that the 
increase, not only from their gold interests, but : 
as the continuance of the gold premium a 
prosperity to Rhodesia where most of their 

The report and accounts were 






















». Ble 


“ks 


SEEERSEERRRASEE aS 


SREESET 


reese 


a en OO eereoawnL2aT 22 Pes? ? 2 






jusx of LONDON AND SOUTH AMERICA, LIMITED 
STRONG LIQUID POSITION 
gp BEARD FOSTER'S REVIEW OF CONDITIONS IN SOUTH 


rdinary meeting of the Bank of London 
The ety on haalted was held, on the 11th instant, at 
os 8, Tokenhouse Yard, London. Mr Richard Foster 
Oe bainman, aes of his speech, said: —Before going 
the accounts I wish to draw your attention to the fact 
therein that the figures are converted at the official rates 
sate ange roling on September oth last. I do this because the 
regulations placed by some South American Governments on their 
sschange have been entirely changed during the year, and on 


2. 


rposes. A year ago it was impossible for law- 

ee aeenoaions to remit any profit, interest, overhead 

east of all, capital at any exchange. There were 

in one country, I believe, red rates which 

but not by those who, working in these coun- 

to carry out both the spirit and letter of the law and 
conform to the wishes of the authorities. 
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CHANGES IN EXCHANGE REGULATIONS 


£338, Now, however, this is all changed. In Argentina we have an 
ure being oficial rate used for exports and service of the national external 
#0 fr a debt. Another rate created by tender is used for imports, deben- 
a ae ture interest for foreign companies, and other approved remit- 


vad tances. The latter rate was 12} per cent. lower than the official 
tactical rate on September 30th last. Then there is also a free rate, and, 
postin, to the limited extent of available exchange at this rate, we can 
taking now remit what we like, whilst we are not without hope of being 
y beds able to get a portion at least of some of our overheads allowed 


te hams at the tender rate. The difference between the tender rate and 
ite dom free rate on September 30th last was 8} per cent. In Brazil there 
us big is now an official rate for exchange, produced by 80 per cent. of 


ibutin coflee exports, which is used for the foreign debt service and 60 
fqn per cent. of imports, the Bank of Brazil having announced that 

from yesterday this 60 per cent. cover will be distributed pro- 
ples portionately to each country according to its coffee purchases, 
the d and this will be 46 per cent. to the U.S.A., 13 per cent. to France, 
» Safe 26 per cent. among nine other countries, and 15 per cent. among 
A be the remaining countries. These include Great Britain. Bills 


inves emanating from all other exports are negotiated at a free rate 
ave frm which varies with supply and demand. As, however, coffee forms 

by far the larger proportion of Brazil’s exports, the supply of 

exchange in the free market is limited, and out of this limited 

amount 40 per cent. of the costs of imports has to be supplied. 
aay, te Remittances, therefore, for other purposes are still difficult to 
nin ao obtain and must in certain cases be sanctioned by the authorities. 
satan As Great Britain’s imports of coffee are relatively small there can 
‘atideo caly be a small amount of official exchange for British exporters, 
TT and unless the free rate improves they must be prepared to quote 


compas at least 20 per cent. cheaper than those countries which have 
the ball a larger share of the official exchange to even maintain their ship- 
for be ments, as the official rate is to-day 26 per cent. higher than the 

free. The official rate was 11} per cent. higher than the free rate 
sad thy 0a September 30th last. In Chile there is an official rate and a 
interest tate for export bills, but no official exchange is on offer, and 
ber pi sally a small amount of export paper is obtainable at about 60 per 
ang cent, depreciation. Uruguay has three rates, official, free con- 
ot Trt Unlled, and free. The difference between the last two and the 


ened th dhicial was 424 per cent. and 48} per cent. Colombia a year ago 
pany wes ®t her exchange free, but remittances, except for payment of 
es 8 1 rts, are unobtainable. The rate was then $5.89. After heavy 
sy tt fluctuations it stood at $8.60 on September 3oth. 
senpaneet 

CONVERSION AT OFFICIAL RATES 
gcrensny, 


pearls 8 w tit is how the exchanges are. We can all have our own view 
what exchange rate we ought to take for conversion of 
od lapatine. at what are these views worth? Take, for instance, 
a ere were no restrictions, what would the rate be? 
te aie, Mica fall to the free rate or the free rate advance to 

Moment or would they meet somewhere between? At the 
dollars of min’, it the exchange market is nebulous—sterling, 
aad the America, Argentina, Uruguay, Chile, and Colombia, 
teematily ieee, brasil, all acting on each other, but not 
in’ relation, all manipulated, perhaps necessarily, 
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more or less by their Governments, and not one showing the true 
picture of the country’s balance of trade. This being so, your 
board have followed their usual practice of converting at official 
rates, thus making comparisons easier between the accounts of 
this and last year. 

Taking the conversion at official rates the nominal loss on capital 
is £913,000, but at free rates it would be larger. Such loss, how- 
ever, would only be realised should we cease to function as a 
bank, but the remittance of currency profits is another story, for 
when these are remitted at the free rate and the accounts closed 
at the official rate there is a definite loss. As regards the other 
items in the accounts, the rate at which exchange is taken is of 
little importance, as assets and liabilities are converted at the 
same rate, the amounts being merely enlarged or lessened accord- 
ing to the rate taken for conversion. ; 


THE BALANCE SHEET 


Turning to the balance sheet, the one item of our liabilities calling 
for comment is current and deposit accounts, etc., totalling 
£31,300,000, or {11,400,000 less than last year. Half this reduc- 
tion is due to conversions at lower rates of exchange, so the real 
fall in deposits is somewhat under {6,000,000. You will recollect 
that our chairman told you last December that very heavy trans- 
fers of funds had been made by this bank in the early part of 
this financia] year to the Banco de la Nacion Argentina and the 
Banco do Brasil, when frozen funds were released for conversion 
into foreign countries under schemes evolved by the two zepublics. 
In Argentina alone the amount was some {£7,000,000, so apart 
from these exceptional withdrawals, our deposits are being main- 
tained, and are providing us with sufficient funds to meet the 
current requirements of our customers. 

Our assets show that cash at {9,600,000 is lower by £7,900,000, 
bills receivable at {6,600,000 lower by £2,600,000, and advances 
and other accounts receivable at {18,200,000 lower by £1,900,000, 
but investments amounting to {£1,100,000, principally in British 
Government securities, are now shown separately in the balance 
sheet, with the result that the net reduction amounts to some 
£11,300,000 and approximately offsets our reduced liability to 
customers. We remain in a strong position, our holding of cash 
alone exceeding 30 per cent. of total deposits. 


PROFIT AND DIVIDEND 


The profit and loss account shows that expenses after bearing 
the loss on the remittance of part of currency profits at free rates, 
are reduced by £130,000, mainly due to lower official exchange 
rates, and the lower exchange also accounts for the fall of {191,000 
in gross profit. This leaves us with a net profit of £276,330, 
which is lower by £61,000 than that of last year, but this profit 
has been arrived at after making provision for bad and doubtful 
debts, whereas last year part of the provision was taken from con- 
tingency reserve. To this profit has to be added the carry- 
forward of last year—viz. £193,430—making an available total of 
£469,760. Your board having in mind the continued great un- 
certainly of international trade, feel that it is still advisable to 
recommend a conservative course, namely, a dividend of 3 per 
cent., absorbing £106,200, strengthening contingency reserve with 
£200,000, and leaving £163,560 to carry forward. I believe you 
wil] agree that the accounts you have before you are, under the 
conditions now ruling for foreign trade, satisfactory and a distinct 
improvement on last year. 


CONDITIONS IN THE VARIOUS COUNTRIES 


In Argentina the improvement in conditions that began a year 
ago has developed into an all-round recovery in her commerce, 
industry and production. The banking and currency positions 
have not altered to any great extent, financial soundness prevails, 
and full compliance has been given to all national obligations, 
both internal and external. Compared with last year inter- 
national trade has shown expansion both in volume and value, 
the figures for the total movement of the first ten months being 
2,118 million pesos, an. increase of 450 million pesos. Locai 
industrialism, which developed when the import of various easily 
manufactured articles was costly, is now flourishing and the 
country is less dependent on others for essentials. There has been 
no labour unrest. Pastoral prospects have improved, in spite of 
quotas and other restrictions. Local consumption of meat is 
rising and and there is some hope of new markets. The outlook 
for hides and wool is uncertain. The greater flow of currency 
consequent upon the improvement in grain prices is filtering 
through all channels of general business, and the steadiness of 
Argentina’s recovery from the world crisis is reassuring. 
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In Uruguay there has been improvement in internal conditions 
during the past year. In spite of economies, 1933 closed with a 
deficit of $3,500,000, mainly attributable to concessions in taxa- 
tion granted to farmers and others affected by the crisis, and also 
to unforeseen expenses for locust destruction and unemployment 
relief. The current year's fiscal finances have improved with 
increases in the collection of Customs dues and other taxes, and 
Budget equilibrium is hoped for. As regards prospects, cattle are 
healthy, crops are favourably reported on, and wool is expected 
to show an increase of 15 per cent. over last season's clip, while 
the quality is reported to be excellent. 

Paraguay.—For over two years the war with Bolivia has over- 
shadowed the social and economic life of the nation, various 
offers of mediation having been unsuccessful. Prospects for the 
future are obscure, but with an early termination of the war the 
recovery of the country should not be slow or difficult. 

Brazil both politically and economically has progressed during 
the year, the outstanding event being her return to constitutional 
government. The continuity of leadership should enable the 
work of national reconstruction initiated by the late provisional 
Government to be carried on without interruption. 

Chile has tried hard to straighten out her economic situation, 
and has been helped by good prices for her wool and agricultural 
produce and also by an increase in nitrate and copper shipments. 
Exports have been facilitated by the low exchange, but the 
greater movement is partly accounted for by the export of goods 
to several European countries under compensation treaties, which 
have as a basis the gradual liquidation of frozen credits, and it 
remains to be seen whether trade will be upheld when those 
credits have been finally liquidated. Much of the stock of nitrate 
formerly held abroad has now run off and is being replenished by 
shipments from Chile. 

I think you will have gathered that in all the countries in 
which we operate the internal conditions have distinctly im- 
proved ; but what of the future and the resumption of unhindered 
international trade? I fear the answer to that is beyond my 
limitations. I can only say as regards the future that as far as it 
is possible to judge this bank has the staff, the reputation, and 
the liquidity to face or take advantage of whatever fate may have 
in store for banking in South America. 

The report and accounts were unanimously adopted. 





NEW ZEALAND LOAN AND MERCANTILE AGENCY 
COMPANY, LIMITED 


CONSIDERABLY IMPROVED RESULTS 


The fortieth annual general meeting of the New Zealand Loan 
and Mercantile Agency Company, Limited, was held, on the 13th 
instant, at 1, Coleman Street, London. 

Mr Harold G. Brown (the Chairman) said that the directors 
were glad to be able to submit accounts that showed a consider- 
able improvement from those of the previous four years, though 
the results were still some way from being what they would like 
to see them. 

The year’s revenue amounted to £486,000, after providing for 
bad and doubtful debts, and showed an improvement of about 
£132,000 as compared with the previous year. In 1929, one of 
the best years the company had had, the corresponding figure 
was {679,000, so that the past year’s figure showed a drop of 
£193,000. There was a disposable balance of the year’s profits 
available for dividend of £89,000. This would have enabled the 
directors to pay two years’ dividend on the first preference stock, 
less tax, with a small margin, and it might be wondered why, 
in view of the strong financial position of the company, they 
anly recommend the payment of one year’s dividend on the stock. 
The year now current could not possibly be as good as the year 
under review. The glut of money and other circumstances had 
forced interest rates down to a point at which they were insufficient 
to provide a reasonable return having regard to the risks in- 
separable from advances of the character which they made on 
agricultural land and livestock. They had therefore thought 
it prudent to retain out of last year’s profit a sum in hand 
sufficient to cover the dividend on their first preference stock 
for another year, so that the holders might feel reasonably 
confident that they would next year again receive their dividend. 

They carried on their business in competition not only with 
companies similarly situated to theirs with their capital raised 
in this country, but with local companies. They were deter- 
mined to hold their own and, until the special difficulties which 
they had to face had disappeared, they must of necessity adopt 
a conservative dividend policy. 

The report was unanimously adopted. 
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TAYLORS (CASH CHEMISTS)’ taupe aii 
TAYLORS (CASH CHEMISTS) LomDoa, ; 

OFFER OF TIMOTHY 2a aoe 

TED, TLD The 

The annual general meeting of each above cats. Com 

held, on the 13th instant, at the Hotel Virsa, ame so 

Philip E. Hill, the chairman, presided, Lorton, Mr 

ty ing, s 


At the conclusion of the annual general meetings - 
Hill met the shareholders of both at Ms Pili a 
and explained to them the full effects of the . Fela een tinue 
by Timothy Whites, Limited, of the prefered” symm fa ire 
ordinary shares in both companies, and of the and elem judge 
cates of Taylors (Cash Chemists) London, Limited ~ 

He said: The offer by Timothy Whites, Limited, i g es 
ferred ordinary and deferred ordinary shareholders of ae 
panies and to the holders of the funding cestidentes Be - 
(Cash Chemists) London, Limited, subject to the — = 
tioned in my letter, is as follows: —(1) To purchase the - surpl 
ordinary shares of both companies at the price of ten ailiape ue 
share, payable in cash, giving to every shareholder the righ ¢ ” 
reinvesting his purchase money in the ordinary shares of Tiny 
Whites, Limited, at the price of twenty shillings per share, (1 re 
purchase the deferred ordinary shares at the price Of ninepence = 
per share, with a similar right to reinvest the purchase a" 
Timothy Whites, Limited, ordinary shares at the price ol tent 
shillings per share. (3) To purchase the funding certificates fcr wi 
cash at par. 


COGENT REASONS FOR ACCEPTANCE 


Dealing with these proposals, your directors are unanimously in Tu 
favour of them, and the points which have influenced them in ger t 
coming to this decision are, firstly, the companies will be better with 
able to meet competition by increasing the size and attractiveness the : 
of the shops, which they will be in a position to do with the lap the 
additional capital of over {1,500,000 which Timothy Whites an disas 
proposing to provide. This capital, I estimate, can be provided Line 
at an average cost of 44 per cent. an e 

Secondly, the average profit of a Timothy Whites’ shop is neay little 
five times greater than the average profit of a Taylors’ shop. Ths alre 
is explained by the fact that in almost every case the Timothy hith 
Whites’ shop consists of two units combining a druggist ai be 1 
chemist business with a household store and hardware busines, in t 
whereas the Taylors’ shops are single units and, generally speaking Stat 
half the size of one unit of the Timothy Whites’ shops. Thirdly, T 
the directors are confident that the introduction of a household 
store and hardware business into as many of the Taylors’ shops 
are and can be made adaptable for its reception will be a profit 
able enterprise. Generally, new shops opened in the future i 
the Taylors’ group would be double shops on the lines of Timothy 
Whites. Fourthly, economies to the extent of approximate 
£40,000 per annum can be effected when the merger is fully 
operative, and, finally, the additional capital to be provided by 
Timothy Whites can also be employed in opening new shops 
suitable localities for such of the companies as may be, 

As far as the advantages of the merger of the three companies a 
concerned, I think an irrefutable case in its favour has bea 
established. 

I now have to deal with the equity of the proposal insofar as 
the different classes of shares are concerned. As chairman of the 
three companies I have naturally been anxious that it should be 
fair and reasonable to all parties concerned, and in onder 1 
secure an independent opinion of one of the highest — 
on such an important matter the directors consulted Messrs 
Waterhouse and Company. The position of the three ret 
and their respective subsidiaries has been thoroughly 
by them and the proposals before you have their ungaslie 
approval. 

You will have seen from my letter accompanying ee 
reports of your companies that I therein expressed yest al 
as and when the estimated economies of £40,000 @ yer Whites 
effective, a distribution on the ordinary shares of Timothy ain d 

i . lan 
of 25 per cent. could reasonably be anticipated ob ape 
opinion that these shares have considerable meres sa 
ciation. Nothing has been included in our estimate handwase Dt 
ness into Taylors’ shops or for the profits which 
the result of the modernisation and expansion of these 9© 
or from the additional capital which is being provi aw 

The joint meeting, which was overwhelmingly oo, 
acceptance of the offer put forward by Timothy Wa" che 
closed with a hearty vote of thanks to the cheimma® 
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December 15, 1934 


ysxiCaN RAILWAY COMPANY, LIMITED 


weLOOME RECOVERY IN EARNING POWER 
ue VINCENT YORKE’S SPEECH 


i eneral meeting of the Mexican Railway 
» ee eed cab hell. on id tits instant, at Winchester 
Compary 4 Broad Street, London, E.C. 
ast W. Yorke (the chairman) said:—At our last meet- 
‘ agit months ago, I ventured to express the opinion that a 
ing, of prosperity in Mexico had set in and was likely to con- 
TY a increase, and I am glad to be able to say that my 
taut an is been fully realised. In fact, so far as I am able to 
joe next to our own country Mexico would seem to be recover- 
judge, the depression more rapidly than any other country in 
ro ee The steady rise in the price of silver has, of course, 
- slated the mining industry, and the balance of trade for the 
a months of this year has been extremely favourable, ex- 
- having nearly doubled imports for that period. The Budget 
surplus for the year 1933 amounted to 22 millions of pesos, and 
banking deposits are reported to be greater than for many years 
The Government have been successful in pegging the 
> at 3.60 pesos to the dollar during the whole of this year, 
yhich has been a powerful factor in the revival of commerce. For 
instance, the cotton factories in the district of Orizaba, which we 
erve, are all working more than full time, and other industries 
are fully employed. There has been an immense increase in the 
influx of tourists from the United States of America, which has 
been stimulated by the establishment of complete order and the 


favourable rate of exchange. 


TRAFFIC RECEIPTS 


Turning to the report for last half-year the receipts from passen- 
get traffic show a gratifying increase of 16 per cent., as compared 
with the corresponding half-year, which is almost entirely due to 
the increase in tourist traffic. This increase has continued into 
the current half-year, though receipts have fallen off since the 
disaster to the Morro Castle, one of the steamers of the Ward 
Line, which company works in close connection with us and gives 
an excellent service from New York to Vera Cruz. There can be 
little doubt, however, that this traffic will revive again, and 
already several modern hotels, in which the capital has been 
hitherto lamentably deficient, are springing up in Mexico City to 
be ready for the revival. If peaceful conditions are maintained 
in the country, the possibilities of tourist travel from the United 
States of America would seem to be unbounded. 

The highly satisfactory increase of about 30 per cent. in re- 
ceipts from goods traffic is spread over all classes of goods, the 
largest advance being, curiously enough, in fuel oil and refined 
petroleum. When the Mexican Eagle Oil Company constructed a 
pipe line from the oilfields to Mexico City, we anticipated a large 
decrease in receipts from fuel oil traffic, but a competing company 
came to our rescue and by shipping their oil over our line, made 
up the deficiency. At the same time, the crude oil that was con- 
veyed by pipe to be refined in Mexico City has given us a new 
and valuable traffic in refined products, and although the com- 
peting company has now made an arrangement for their oil to 
come to the city by pipe line, it is to be hoped that further 
new traffic in refined products will again accrue to our advantage, 
of at any rate not leave us worse off than we were before. 

As regards expenses, it is very satisfactory to be able to point 
to the fact that while our total receipts have increased 26 per 
cent. the expenses have only increased 12.9 per cent., in spite of 
a heavy fall in exchange from 18.88d. in 1933 to 134d. in 1934, 
which has largely added to the cost of electric power and fuel 
oll, the prices of which are fixed in American dollars. This 
relatively small increase in expenses shows that they have been 
ee watched and reflects much credit on our manage- 


REVENUE FIGURES 


The net revenue earned of $757,000 compares very favourably 
= the corresponding half-year, when it was only $114,000, and 
exchange had remained at par would have produced very nearly 
nough in Pounds to satisfy our debenture interest for the half- 
oy As it is the heavy depreciation in exchange has reduced 
is tammings to £42,000, or a little more than one-half of what 
_ netted for debenture interest. Nevertheless these figures, 
sane as they may be, show a welcome recovery in earning 
» and we have to go back as far as the first half-year of 
Since find any so good. 
baph tae Publication of the report we have received by tele- 
which net revenue for the month of October last, 
“mounted to $148,100. This, added to the net revenue 
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for the months of July, August and September given in the 
report, brings out the estimate at $315,400 for the first four 
months of the current half-year, as compared with a deficit of 
$7,600 for the period of 1933.. Gross traffics since 
the end of October have continued to be satisfactory, and it 
would appear reasonable to look forward to a profit of at any 
rate about $400,000 for the whole of the current half-year. This 
is not equal to the profit of the first half-year, but experience 
ee eae bang the leancr one of 

e two. 

You may have noticed in the report that we have made a some- 
what radical alteration in the presentation of our accounts, in 
that we have abandoned our long-standing practice of converting 
the Mexican peso at the arbitrary rate of 10 to the {1, and have 
converted it at more or less the rate of the day. This ’ 
which has the full approval of our auditors, has had the effect of 
largely deflating certain items, such as stores, in our balance- 
sheet, but I think it is a wise one to have made. It was obviously 
ridiculous, as I am sure you will readily see, to purchase, as we 
do, many of our stores in Mexico and then to inflate their value 
by converting their cost price at a fictitious rate into sterling. 


LABOUR CONDITIONS 


At our last meeting I was able to read you a cablegtam from 
Mexico which stated that labour conditions were quiet. Since 
then, however, I regret to say that agitation both on our system 
and the much larger system of the National Railways has become 
rampant. All sorts of new demands, including a 42-hour week, 
payment for Sundays when no time has been worked, and the con- 
stitution of a Labour Committee to sanction all expenditure, have 
been vigorously and insistently forced upon us. 

The mixed commission of officers and men to which we had 
consented, and which had worked admirably well for the last 
eighteen months in settling the many problems always arising 
between employer and employees, has been abruptly terminated 
without notice by the men. We have firmly and steadily resisted 
these demands, which we consider entirely unreasonable, in spite 
of very definite threats of a strike. So far as I can judge, the 
wages earned by our men and the treatment which they receive 
from us compare favourably with those of the employees of any 
railway in the world, and I cannot conceive it possible for us to 
go further to meet them than we have already done. 


FINANCIAL SITUATION 


Our financial situation, I am glad to be able to say again, con- 
tinues to improve, though not so rapidly as we would wish, and 
we are faced with the expenditure of £25,000 on freight cars which 
have now been ordered and will be absolutely necessary to us if 
we are to deal properly with the increased volume of goods traffic 
now offering. If passenger traffic continues to increase any more, 
it is also more than likely that we may be forced to purchase fresh 
equipment to cope with it, but for the moment we can struggle 
on with our existing stock. As I informed you at our last meeting, 
it is possible that we may obtain a little relief next year by reason 
of our holding of $14,000,000 of Interior Bonds, one-fortieth of 
which became payable this year, and if not paid may be used 
next year for the discharge of taxes and some other. purposes. 
Any relief, of course, that we can obtain in this manner will be 
most welcome. 


A RECENT CABLEGRAM 


I will now read a cablegram from our general manager: — 

‘** Cereal crops both divisions fairly good, on lower division of 
line coffee and tobacco will yield less than last year. Outlook for 
increased tonnage of general goods favourable; all-rail banana 
movement resumed on small scale last month and should continue. 
Textile and flour mills at Puebla and cotton, jute and beer fac- 
tories at Orizaba now working full time. Indices exportations and 
importations show improvement. Commodity prices iraproved to 
1929 levels. Tourist traffic encouraging and large conference of 
rotarians from United States will be held next half-year in Mexico 
City. 

aw Cabinet (which took office 1st instant) not yet settled 
down and difficult to forecast its attitude towards labour aspira- 
tions vis-a-vis railways; labour agitation worse than ever. 
Exchange now 17.83 pesos to the {.”’ t 

The cablegram is certainly most encouraging with regard to 
prospects of traffic, but the concluding remark about labour only 
emphasises what I have already said on that subject. 

I must again thank our general manager, Mr Holmes, and our 
assistant manager, Mr Taylor, who did excellent work during the 
absence of Mr Holmes at the end of last year, for thir valuable 
services under very difficult circumstances, and I include in my 
thanks the very loyal staff who serve under them. - 

The report and accounts were unanimously adopted. 
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BOWATER’S PAPER MILLS, LIMITED 
SATISFACTORY RESULTS 


The annual general meeting of Bowater’s Paper Mills, Limited, 
was held, on the 7th instant, in London. 

Mr Eric V. Bowater (chairman of the company), in the course 
of his speech, said that the year had been one of exceptional 
difficulty ; nevertheless, their company had produced and sold 
more newsprint than in any previous year, as had also their asso- 
ciated company, Bowater’s Mersey Paper Mills. The price of 
newsprint fell to its lowest level for almost a generation, whereas 
the cost of ground wood pulp, their principal raw material, rose ; 
therefore it would not have come as a surprise to shareholders 
that revenue had declined, but the by no means unsubstantial 
profit of £132,661 earned in spite of the difficulties which had 
prevailed, would, he was confident, be regarded as satisfactory. 

Substantially the whole output, both of the company’s mills 
and those of Bowater’s Mersey Paper Mills, had already been sold 
for 1935 at prices showing an increase over those at present ruling, 
and the requirements of both mills for raw materials had been 
covered at prices generally below those for the year under review. 
In consequence, the directors looked forward to the future with 
confidence, and anticipated increased earnings in the coming year. 
The directors had come to the conclusion that they would be 
justified in recommending the payment of a dividend of 5 per cent. 

Their company was naturally interested in the affairs of their 
associated companies, W. V. Bowater and Sons and Bowater’s 
Mersey Paper Mills. He had had the pleasure of laying before 
the shareholders of the former company, at their meeting, results 
constituting a record in that company’s history. It was the 
belief of the directors of that company that favourable oppor- 
tunities might occur in the near future for the development and 
widening of its activities. Its directors had consequently sought, 
and received, authority to increase its capital to £800,000 by the 
creation of additional preference and ordinary shares. 

It was the belief of the directors that prices for newsprint had 
touched bottom ; the improvement in that respect for the coming 
year tended to confirm that. Newspapers were now printing a 
greater number of pages than ever before, and the importance of 
that would be readily realised by all. 

The report was unanimously adopted. 





KAMUNTING TIN DREDGING, LIMITED 
RECORD OF PROGRESS 


The twenty-first ordinary general meeting of Kamunting Tin 
Dredging, Limited, was held, on the 11th instant, at the Institute 
of Chartered Accountants, Moorgate Place, London, E.C., Mr John 
Howeson (the chairman of the company) presiding. 

The Chairman, in moving the adoption of the report and ac- 
counts, recalled that the company, incorporated 21 years ago (in 
1913) was among the very first in Malaya to be equipped with 
dredging plant. 

Very remarkable progress had been made since the No. 1 dredge 
first started digging her way out of the original paddock early in 
1915. No fewer than 36 dividends had been paid, representing a 
return of approximately 300 per cent.; the ore reserves that day 
were infinitely greater than at any period in the company’s his- 
tory, and the business itself had expanded out of all recognition. 

It was gratifying to note that the profit for the year under review 
had increased by nearly 40 per cent. from {77,418 in the previous 
year to £105,651. The improvement was almost entirely attribut- 
able to the higher price of the metal at an average of {226 a ton, 
compared with £157, and for that welcome recovery shareholders 
had to thank the wise and prudent administration of the Inter- 
national Control, which beyond all question had saved the industry 
from utter collapse. 

As to the position of the industry, it was not for him to join 
issue with the few remaining chairmen of tin-producing companies 
who professed a preference for “‘ the law of the jungle,’’ but the 
dissemination of erroneous and misleading statements, if left 
entirely unanswered, was apt to create an atmosphere which could 
not conduce to the best interests of the tin industry. He would 
say it was definitely not the fact that American consumption was 

jeclining in relation to industrial activity : the saamaneialiiien 
case. He also ventured to say that there had been no opposition 
to the present price level by any leading consumer in the United 
States ; for them the paramount issues were a stable price and the 
assurance under all conditions of adequate supplies. Those in- 
terested in the tin industry should in no circumstances underrate 
the extent to which they depended upon the control. 
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1934, amounted to 9,505,000 against 
£19,380,000. After allowing for an 
of £268,428, the operations for the week, 
























the National Debt by £10, 144,000 to approximately’ 3 sae 
(000's omitted) ae 
‘ tee 
Public t Advances + Road Fuad hi gp Ways & 
Treasury Bills ..................00 4 stan 
National Savings Certificates” > '9$9 N’ Aten Spog mol = 
+ 10,246 _~-— e~ 
* Inctuding £200 millions on Account of Exchange =~ ® Tot 
i> Sab ee, 
nn analysis of the approximate Position of the 
at September 30, 1934, appeared in Boosiaistilens 
6, 1934. ps = Teo 
ies. ber 7, 
— Tender 
Monds 
at {98 
averag 
was {! 
variou 
ORDINARY RE 
teand Reva VENUE £ £ cee 8 
moome Tax ........c.scseses 219,500,000] 69,775,000) 59; 
pearance 50,000,000] 10,305,000 irons 2m 
Estate, etc., Duties ......... 76,000,000) 55,105,000] 61/980, ¢ re te 
SAMS ....cceccecersseeeseeees 25,000,000] 13,835,000} 13,360,000 iam 1 
Excess Profits Duty and ° 1 
ts Tax | 1,200,000 vod ai 
Land Tax and E 
Rights Duty ............0. 800,000} 160,000] 200,00 1 2 on 
Total Inland Revenue ...... 372,500,000] 149, 180,000 146,752,000) 8,286,000 290m 
Se ne 
aevcceeesccccsseesceeses 1 t 130,395,000 000 
Game 0l....aneu 108,350,000} 73,490,000] 78,300.00 ae - 
Total Customs and Excise |290,000,000}203, 885,000} 200,200,000} §, 682,00 — 
enn Nove 
Motor Vehicle Duties 
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alienate, vagina 000, Sig 
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3 ; revenue and expenditure to December 8, 1934, is 
& sgeree Both Departments Amount, Inc. or Dec. on 
= shown ; Dec. 12, 1934 | Last Week 
gar, 1934-35, Aprit 1, 1934, To December 8, 1934 
4 FOuANcIAL ¥ (000’s omitted) Note circulation..........c.ssssecseceseees +1 
— £ F ublic deposits eer eeweeeworcccoscecoes eecce - 
| AAD 1 RRUTORED ockdicecttbctecrccectstennttah — a steeeeerreeesesesees “oe + 
eg cad sccvncoeeseeee ee Grows i increase in borrowing {111,655 09 Other BD cieenatibeessrgiitincmnthiens * 
jperease e —aten tiene Totai outside liabilities............-..... + 2,112,889 | + 
Net’ ene sear 106,690 «COPIA aNd Fest... ..cveseneeneneneee sy 12,188 + 
wt Government debt and securities ...... + 15,571,881 
re d 490,623 490,623 Discounts and advances...... ....:...<+ +. 1,735,024 
: Other Ee — 4,680,707 
tty ity will be sought in the Finance Bill to meet the amount of the Statutory —Siiver coin in issue oe — 1,006,249 
eh sinking Funds in 1934 by Coin and bullion *s reserves) ... + 1,031,145 
ma sckabaeae 


POSITION OF THE FLOATING DEBT = Wiiendea _egervesof notes and coin in banking 








Dec. 9, 83 Mar. 31, °34 Dec. 8,'34 Dec. & "34 Proportion oe ee ee —— — 
Ways and Means Advances Out- . . . (c) Banking Sou oaly 
{ standing— vs 6,250,000 + 4,000,000 bs 9 
5 Aivances of Bank by ag ans” 44,188,000 44,000,000 43,400,000. ~ 3,150,000 Sli anae 0 Sue a awe Coa 
i ees ments 626,070,000 798,810,000 878,815,000" 4 9,045,000 Oe ee © Samp ane jim oom 
> Total Floating Debt ..........++++- 970,225,000 844,710,000 928,465,000 + 9,895,000 
: ¢ fdudes £5,000, the proceeds of which were not carried to the Exchequer withio (000’s ited) 
ee the period of the Account. 
ation! TREASURY BILLS BY PUBLIC TENDER Issue Department Banking Department 
etnhe Tenders for {40,000,000 Treasury bills were opened on Decem- 3 
a ber 7, 1934, and the total amount applied for was {£58,425,000. 
Satie, Tenders were accepted for Treasury bills at three months dated 
Monday at 17s. 3d. and above in full ; Tuesday to Saturday, 1934 £ = has of < % 
™ at {99 17s. 2d., about 65 per cent., and above in full. The Nov. 7 | 452, 379, 9 107,165 sees 49 in 
— average rate per cent. was lls, 2-18d. The amount allotted ° ht | aerais sreoes | aeaee ace wan an ti 
We was {40,000,000. The following table shows the weekly record at » 281 452,113 | 379,687 27,693 80,126 38,134 Nil a 
ay etal Dec. 5| 452,183 | 385,447 8,603 | 108,852 | 36,393 70 in 3 
Pat vanous » 121 452,183 | 393,221 7,926 | 103,303 36,958 Nil 2 


































































Amount Total Amount A 
Date Offered | Applications | Allotted Rate % 
s. d, 
so 34,000 38,009,000 § 8 4 
61,860,000 | 43,950,000 | 2 3 3-73 
59,945,000 | 45,000,000 | 0 16 11-82 
100,325,000 | 50,000,000 | 0 16 11°24 | 
73 45 0 16 10-84 
Bass | ssomee | oie as 
100,450,000 | 45,000,000 | 0 12 9-98 1934 cbs £ % 
. 7| 256 368 
76,260,000 | 30,000,000 | 0 18 11-5 “ 256, 200 | 192,638 | 36 | 79,051} 9 10, 73, 
80,390,000 | 38,000,000 | 017 9-01 » 211 256,518 | 637 | 192,696 | 36 30/091 8,641 12182 35791 o 
62,745,000 | 32,000,000 | 0 16 4-14 »» 28 256,573 | 631 | 192,681 | 36 | 80,361} 9,156 | 10,272 47 
‘4is7sio00 | S1,675,000 | 0 4 9-46 DS 19] a56'sa5 | gay 1195705 | Soh] $4808 | 9.568 | 10.101 | 67.261 | 4a 
Sareaee | Seeee | 2 2 0-3 pe y 92,737 | 35491 35,821 | 10,136 | 10,613 | 59,516 } 40 
48,385,000 | 40,000,000 | 0 9 3-94 
58,425,000 | 40,000,000 | 0 11 2-1 
BANKERS’ CLEARING RETURNS 
NATIONAL SAVINGS CERTIFICATES 
LONDON 
Total Sales of Savings Certificates No. of Value 
eens | Certificates | (000’s omitted) 
é 
Week ended November 24, 1934 ... .....c.cccssessseeees 838,479 670,783 
Week ended December i, 1934 ....-.-....----sssseessese 1,004,183 803,346 | — | Metroptitan any | oe 
February, 1916, to December 1, 1934 .........-..-.0--- 1,205,716,382 950,182,856 
Sennaenie oo she 
At the end of September, 1934, the amount remaining to the credit ae }S i ee Oe eon 
oe a in Savings Certificates, excluding interest, was Week ended December 12 ... 614,956 60,502 710,119 
1809. Total to date, 1984. ............ 29,241,602 "33,758,332 
Total to date, 1933 ........00+. 2eAas 1 48 90,644,376 
Increase or decrease in 19944 a "107% - 02% 
? Total for 1933 reeccorseree 27,714,480 137,626 
THE BANKERS’ GAZETTE Saye z7s03.038 S211 960 
- > + 
Increase or decrease in 19334 = 0:4% a 007% 





BANK OF ENGLAND 
Return for Week ended Wednesday, December 12, 1934 
ISSUE DEPARTMENT 
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ae ce le: 

1, 4,980 ‘ 
Capital ....sceeune 14,588,000 Government Securities ......... esszf.a13 5202 oun a . 
3,346,381 | Other Securities :— 705 3,020 + 3-9 
Otage eee 7,926,190 | Discounts and aan hese = Pid + 0-9 
Advances eee > LEICESTE . - 0-6 

Oar Achouns Gos oases Securities ...... £10,613,299 LIVBRPOOL ....... | $,608 26,682 +41 
Wap end Othes Bans” 140,200,653 | Notes..........0--- $8,001 476 MA VCASTLE i. | 1,965 “os tis 
) 40 | Gold and Silver Coin ............ 554,181 | NOTTINGHAM ... 470 1,841 +0 

* landing 2 166,088,264 168,088,264 4 z 
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U.8. FEDERAL RESERVE BANKS.—1n $’s (000’s omitted). 





Dec. 14, | Nov. 21, | Nov. 28, | Dec. 5, 
1933 1934 1834 1ps4 
Gold Certificates on hand 
and due from the Treasury ove 5,055,530 | 5,087,270 | 5,111,620 
Total reserves .................. | 3,788,280 | 5,315,660 | 5,327,630 | 5,350,190 
Total cash reserves ......... 216,680°| 240,300 220,220 218,770 
Total bills discounted......... 118,180 10,720 11,870 10,470 
Bills bought in open market 116,160 5,690 5,680 5,680 
Total bills on hand ......... 234,340 16,410 17,550 16,150 
Industrial Advances ......... ae 8,670 9,770 10,200 
Total U.S. Govt. securities... | 2,431,610 | 2,430,150 | 2,430,170 | 2,430,200 
Tota) bills and securities ... | 2,667,530 | 2,465,570 | 2,460,540 | 2,456,560 
Total resources .........0+++. 7,027,830 | 8,397,930 | 8,339,900 | 8,384,280 
LiaBILITIES 
Federa) Reserve notes | 
actual circulation ......... 3,038,170 | 3,157,690 | 3,188,470 3,213,800 
Federal Reserve Bank notes 
in circulation .............. 208,850 27,770 27,770 27,480 
Deposits— Memberbank—re- 
. 2,637,940 | 4,195,890 | 4,108,450) 4 7S, 380 
one 93,910 | 32,700 | 85,580 370 | 
deposits |: 2,891,610 4,387,700 | 4,354,020 | 4307900 
Capital paid iv and surplus | 423,900 287, 650 287,940 | 289,120 
Total Liabilities sensoenernenees 7,027,830 | 8,397,930 | 8,339,900 | 8,384,280 
Ratio of total reserves to | 
deposit and Federal 
Reserve note liabilities | 
I 63-9% | 70-4%, 70-6% 70-8% 





© Reserves other than gold. 


NEW YORK FEDERAL RESERVE BANK.—In $’s (000's omitted). 


Dec. 14, | Nov. 21, | Nov. 28, Dec. 5, 
1933 1934 1934 1934 

Total gold reserves ......... 921,740 | 1,835,970 |1,817,090 | 1,759,080 

Total bills discounted......... 45,010 6,940 8,160 7,270 

Bills ht in open market 13,240 2,060 2,060 2,050 

Total U.S. Govt. securities 831,680 | 777,750 | 777,750 777,750 

Total bills and securities ... 890,920 | 790,950 {| 789,650 787,730 
Deposits—Memberbank—re- 

Serve ACCOUNT ..........0.00- 964,740 | 1,774,130 |1,694,320 | 1,628,190 
Ratio of total res. to dep. and 
ederal Res. note liabili- 

ties combined ......  ...... 57-0% 72-6% 72-5% 71-8% 


FEDERAL RESERVE MEMBER BANKS. 
In $’s (000,000’s omitted). 


. 12, 
1934 
§,123,150 
5,378,51 : 

235 

9280 

5,690 

14,950 

10,660 
2,430,220 
a 5,820 
8,451,360 


, 


3,201,460 
27,050 


4,111,950 
97,750 
4,393,310 
290,290 

| 8,451,360 





| 708% 


Dec. 12, 
1934 
1,771,190 
5,520 
2,060 
777,750 
786,040 


1,631,510 


71-9% 








Nov. 29,| Oct. 31, vov. Nov. 14, | Nov. 21, 
1933 1934 1934 1934 1934 
pasdpsenegeennsnnt 8,568 7,807 7,741 7,716 7,691 
Investments ............ 8,104 10,030 10,096 10,043 10,997 
its...... | 10,751 13,476 13,447 13,504 13,563 
Time BS ncrccccee 4,410 4,474 ,462 4,448 4,422 
Government deposits 817 851 853 816 781 
Due from banks ...... 1,135 1,583 1,580 1,631 1,622 
Due to banks ......... 2,646 8.912 3,960 4,024 3,993 


Nov. 28, 
1934 
7,705 

10,059 
13,627 
4,392 
749 
1,585 
3,923 





SOUTH AFRICAN RESERVE BANK.—In /’s (000’s omitted). 










Dec. 8, | Nov. 9, = 16,1 Nov. 23,) Nov. 30,; Dec. 7, 
AssErs 1933 1934 | 1934 1934 1934 1934 
Gold coin and bullion ......... 17,078 |21,322 | 21,872 | 22,157 | 22,250 | 22.295 
Subsidiary coin ...........++-- 389 168 173 173 159 152 
Bills discounted: Domestic 
= Union Govt. Treas. 
10 132 122 145 131 99 
19,090 | 8841 | 9,137 | 9,386 | 9117 | S641 
1,725 | 1,725 | 1,725 | 1,725 | 1.725 | 1.725 
“a 9,403 389 | 9,502 : 9,982 
1,000 | 1,000 | 1,000 | 1,000 | 1,000 | 1,000 
624 880 830 880 880 
10,827 | 11,846 | 11,463 [11,167 | 12,721 |12,199 
1,229 | 1,355 | 2289 | 2’898 | 2278 | 1'388 
28,008 | 21,781 | 22,021 | 21,768 | 20,942 | 21's08 
40-0% | 55-0% | 55-4% 1 55-0% | 55-4% | 55-5% 
BANK OF FRANCE.—In francs (000’s omitted). 
Dec. 8, Nov. 16, | Nov. 23, | Nov. ga 
AssErs 1933 1934 1934 988” Prses 
Gold sssesetecseeseecesees | 77,079,038 | 82,070,919 | 81,976,308 | 82,096,894 | 82,314,313 
it deposits ...... 36,830 9,672 8,976 
Ct. vesseeceneee | 1,156,137 | 921,034] 921.325 950/651 950208 
Home a 3,830,515 | 3,387,855 | 3,922,016 | 3,068,338 | 3,256,951 
To the State ...... | 3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 
Other advances ... | 2,898,829 | 3,195,625 | 3,132,426 | 3'227'682 | 3'219'810 
a nee 6,186,422 | 5,898,204 | 5,898,204] 5,898,204 | 5,898,204 
ing exch.) | 5,489,791 | 4,968,011 
, Lixeurrns ) 968 4,896,845 | 5,649,302 | 5,034,696 
otes in circulation | 80,903,947 | 80,193,476 | 79 
deposits ...... | 2,467,342 | 5,505,355 3408488 wie23. 028 71 078.696 
Esivate deposits ...... | 13,856,998 | 15,766,723 | 16,374,743 | 15,314,264 | 16,286,064 
Other eben 2,649 2,185,767 | 2,218,400 2,077,371 | 2,330,370 
to liabilities. 79°1% 80- 80-4% 80-3%, 80-8%_ 
THE REICHSBANK.—In Reichsmarks (000's omitted). 
Dec. 7 Nov. Dec 
Assets i933’ | tose aioe 1988 
on evceccccccsecsevocsescsooossosccesecessoseee oo aay 78,593 78,648 
iy in foreign LL eocenabenece $838 4,152 vial ein 
Silver and other coins *...”7--. | *Boniaes | 2454782 | 9,856,005 | 9,707,422 
Notes of other German banks ............ 7,764 16,630 5,127 eee 
AAGVOMOCES  cverecceeccrseccsercereceesecescoses 75,873 81,783 118: 91,519 
— srerevoveeqnenprnesscooovesonsnes asneee 749,675 | 752,016] 756,331 
Oocscccescercosececcossccooes 102 685,159 x 681,565 
Share capital .......c.cereseccsecsesesesseees 150 1 
SIT shennan icieslarranennnahitpenpetecdh 478.151 aaa 1e0,000 | 180,000 
Notes Cererererecesececeesoree 3,526,039 3,716 833 
Other St tte iaae Lila tea rn 961,162 ' 840 
Cover of note 





3 CCeMmnr 


NATIONAL BANK OF BELGIUM —In 


esa 






; AsszTs ae 
Silver and other coin cls} | a 
Securities. 












Ee eon set) a “ne | 

F bills ......... ’ 

a poe } asad — oes “- - 
current a 

: Liasusries Ry) M4N472 | 148,324) 144,727 | term | vay 

Jotes in circulation | 316,632 | 908,477 

Deposits ........cs000+- 5.016 | 228°712 soto ry 913,509 mt 


8 Omitted) 
ASSETS eatin: “ean A | Mex. 4, 
- y . 1 e 
OR... colaeaiwiel 22,971 | 103,717], et | oe | HOON | ie 
iti snesininineniiaaianea 29,785 | 36,043 | !42,510 | 142,510 | 141,999 
Discounts, advances, and vem 
other investments...... | + 77,567 {i 77,750 | 76,490) 75001 ng 
Foreign bills .........++0++- 582} 750] 650) Gio} iy 
Other assets ............... coe 12, 
; Lianne 692 | 10,390 | 11,790 | 12739 14s 
otes in circula age 109,498 | 185,222 | 183,560 86,230 
Deposits and bills payable! 11,250 | 26,9551 35'920 "sae om cc 
SWISS NATIONAL BANK.—In francs (000's omitted), 
Posi 
ASSETS May 31, | Dec. 7 
ae 1 934 
iiiaiaaiitainiiadaaies 171,1 1,098,005 1,909,81 wo ea 
Of which held abroad . 5, aide 
<= -peeenenmea ooo “T8238 
Di = 26,466 
a 52,324 
103,000 74,008 
an 66,576 
Notes in circulation .. | 275,925 [1,417,170 
sleeaiaianiaatee 33,750 | 748,404 





BANE OF ITALY.—In lire (000’s omitted), 
Nov. 30, | Oct. 31, ) Nov. 10 ) Nov. 20, Nor. 
1933 1934 | 1934 | 194 










ASSETS 
Gold, coin and bullion ............ 
Foreign bills and balances abroad 
CURSE GED cccnsenserieneseeescesees 
Goid deposited abroad due by 
Ge TRB. ccccccecceccwscocessoccsces 
1 iS Suvinscdidiinteeaieoneaes 
ABVORBED coccccccccceccccccsccccecccces 
Credit with “‘ Institute for In- 
dustrial Reconstruction "’ ...... 
Government securities ............ 
LIABILITIES 
Notes in circulation ............+++ 13,111,700) 13,251,400 — 
i _ eocce 
Other deposits and drafts ......... 
Ratio of reserve to note and sight 
liabilities combined............... 2 
BANK OF SWEDEN.—In kronor (000's omitted). 
Dec. 9, | Nov. 15, ) Nov. , j, 
AssETs 1933 1934 1934 1904 | mh 
i ceriieniaiaiaamatalidi 258,944 289,175 8.708 —_ 4 
Government securities—Swedish | 226,167 | 168, 68,348 
z a 46,556 | 46,556 | 46,55) 4% 
Gold abroad not included in 
ete _... | 110,709 | 67,624 | 67,582 | 67,479 on 
payable in Sweden............ 16,383 | 11,383] 11,884) 122% ssi 
a ee ~. | 183,984 | 351,554 | 951,648 | $5158) To 
quseianennneiapenee . 250,201 | 109,550 111,665 | 121,096 rin 
III acccenitpiensinensetncscinntn 37,975 | 29,136 | 29,118 29,608 
LiaBiLitizs 
Notes in circulation........----0+-. | 561,617 | 623,326 | 576,975 | 514% _ 
t deposits .........- 7". | 237/798 | 153,709 | 262,922 | 238888 Sr 
A AE 292,902 236,924 











May 31, | Dec. 7, 
ASSETS 1914 1933 

Coin and bullion—Gold............- 44,224 | 118,297 

Balance abroad and fore fate 1e 28,533 3,081 
Funds provisionally p: in paid 

ag een gold reserve ‘ 29,134 
orwegian and Foreign Govern- 

Ment SECUTITIES .........000e0eeeeee 8,816 29,190 

Discounts and loans .........- eet 76,911 | 257,637 


BANK OF SPAIN.—In pesetas 
Nov. 10, 
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MONTHLY STATEMENT OF LONDON CLEARING BANKS 
(000’s omitted) | 
a ee, ee?! Et ee eee eet ae eT ee eae eee eee 


Barclays Coutts Glyn, | Lloyds 


National 
Martins | Midland | National] Provin- 






= 


West- 





- a 2 ; inster | Deacon’s 
erage Weekly Balances Bank, Mills | Bank, | Bank, | Bank, | Bank, | cial | ™2S , 
- NoveMBER, 1934 Limited |*84 ©°-land Co.| Limited | Limited | Limited | Limited} Bank, | ,2@2*-,|_ Bank. | gate 
coe Limited | Limited 
Limited 
ASSETS £ £ £ £ £ £ £ £ £ £ £ 


Coin, bank notes and balances 


with the Bank of England...... 37,716 | 1,711 | 3,568 | 41,386 


nces with and cheques in 
— of collection on other 
banks in Great Britain and 


[roland ......sccseseeeeeeeeeereeeeees 8,923 649 850 7,923 
Items in transit ....--.-++-++++- settee om vee i 
ll and short notice... 21,744 | 2,965 | 6,251 | 22,294 
Scented Lae adhe neuen 51,669 890 778 | 44,427 
Investments .........+seeseereeeeeesers 104,330 | 7,801 | 11,085 | 104,057 
sustomers and other 
ees wee . naestleehcunstiainiee 154,500 | 7,941 | 12,324 | 142,251 
‘abilities of customers for ac- 
eden endorsements, etc.... 6,849 693 | 1,630 | 45,489 
Bank premises account............-. 7,683 412 740 7,884 


Investments in affliated banks 


and subsidiary companies ...... 7,001 eee wee 4,986 


2,814 


7,991 | 51,702 3,170 | 29,746 | 29,297 3,436 | 209,723 


2,102 8,195 202 5,504 7,973 1,402 43,723 
ote ose oes oan a¢e. 3,452 

6,213 | 22,368 4,311 | 18,378 | 24,764 5,262 | 134,550 
4,450 | 56,213 1,715 | 34,650 | 35,794 1,897 | 232,483 
32,316 | 117,499 | 16,907 | 89,445 | 95,428 | 10,425 | 589,293 


30,687 | 164,657 | 15,673 | 110,309 | 105,308 | 11,725 | 755,375 


4,192 | 16,357 121 5,489 | 38,754 2,614 | 122,188 
2,881 | 10,756 761 7,449 5,605 1,036 45,207 
7,380 ove 2,514 2,993 ose 24,874 


if | ff fi a | eee | eee 


pr | a | | | | a | EY ee | cpeneNNASG SN 
—_——. | 


Ratio of cash to current, deposit 


and other accounts ............++- 10-26 8-40 | 10-57 11-68 
oo maT 15,858 | 1,000 | 1,060} 15,810 
Capital paid up .......scecceeeeeeeeees 5,85 , 5, 
tee Gend : SRS, ciedadtpescevee’ 10,250 | 1,000 530 8,000 
Current, deposit and other ac- 

I a ns dest ann delbalnonn etnies 367,458 | 20,369 | 33,751 | 354,206 
Acceptances, endorsements, etc... 6,849 693 | 1,630 } 45,489 
Notes in circulation .............+00 nae a . 

Reduction of bank premises ac- sg 

SNL Ts ccc shoedentuvevervennaes an one 255 


—— ee 


400,415 | 23,062 | 37,226 | 423,511 


9-98 12-52 8-16 10-60 10-09 10-57 10-97 


- 





4,160 | 14,248 1,500 9,479 9,320 1,875 74,310 


3,000 | 11,500 1,070 8,000 7,500 s00 51,650 
80,101 | 413,022 | 38,851 | 280,516 | 290,328 | 32,508 |1,911,110 
4,192 | 16,357 121 5,489 | 38,754] 2,614] 122,188 
17 adi 1,318 oe 14 gin 1,355 
255 


J | SS 


91,470 | 455,127 | 42,860 303,484 | 948,016 37,797 |2,160,868 








AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 
















241,941 241,976 

Other foreign exchange®.... 7,998 | 45,054] 40,100] 44,115] 45,939 
Bills discounted............... 218,052 | 247,532 | 244,488 | 241,605 | 241,149 
Federal debt? ................. 624,444 | 624,444 | 624,444 | 624,444 | 624,444 
ei peeee 43,200 | 54,960] 54,960] 54,960] 54,960 
tee 11,096 | 11,280 11,280 11,280 11.280 

irculati 913 888,004 | 887,488 | 857 954,729 

245,310 


* In dollar and sterling only. ¢ In accordance with Art. 53 of the Statutes. 
NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
(000’s omitted) 

Nov. 30, j Nov. 7, Nov. 15 | Nov. 23, | Nov. 30, 

Asszts 1933 1934 1934 1934 1934 
iladiteiieaibcnacenesan «. 1,707,447 | 2,675,503%) 2,675,663°| 2,675,739 | 2,676,480 

Balances abroad and foreigo 

exsteecconcccseeence 921,691 609,463 175,511 188,946 182,822 


Discounts and advances ... | 1,402,195 | 1,311,390 | 1,262,070 1,259,477 | 1,204,592 
State notes debt balance.... | 2,601,867 | 2°108,151 | 2°104,374 | 2,103,721 2,103,340 
Other assets .................. 622,750 | 1,084,910 | 1,116,837 | 1,185,003 | 1,198,318 


Luasiiries 
Bank notes in circulation... | 5,705,463 5,387,229 | 5,395,503 | 5,148,335 | 5,337,341 
Other fehaee nuances ose 714,976 848,548 801,792 | 1,083,136 828,423 


Steerentehs 386,172 | 661,630 | 685,150! 729,399 | 747,778 
“Gold previously booked under “ Balances Abroad” now shown under “Gold” at 
new parity. 

NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted) 
ASSETS Nov. 30 ov. 15, | Nov. 22, | Nov. 30, 
Cash reserve :— 1933 '| 19394 | 1984 | 1934 
Gold at home and abroad .............. 1,794,997 | 1,815,738 | 1,816,676 | 1,821,681 
one iduliitihapniasbaadas ’ 174,832 | 169,85 161,343 
oy “ao taint hin 43,834 36,818 48,871 55,700 
Gee! against security ..... | 2,163,937 | 1,825,906 | 1,823,287 | 1,820,383 
tadvances oo... ce, 1,719,602 | 1,720,528 | 1,720,769 | 1,720,930 

Notes in 
Circulation .....cerecssceceereseee | 4,257,377 | 4,903,583 4,226,212 | 4,306,802 
iieetasideemmenn « | 1,105,005 | 1,296,982 | 1,361 1,268,363 
moe seessereoeseroneoeesceseesoecs 1,096,440 762,230 783,980 802,780 








BANK OF POLAND.—In zloty (000’s omitted). 


Nov. 30, ) Oct. 31, | Nov. 10, | Nov. 20, | Nov. 30, 
ASSETS 1933 1934 1934 1934 1934 
Gold ihinadpalineeaiadile wvcrivess | 474,342 | 497,427 | 498,062 | 498,612 | 499,238 
oreign exchange 
SHIR hcineatocumanttes 883 | 36,449] 35,860] 34,783] 30,106 
Bills discounted........0....-. 681,393 | 647,577 | 638,742 | 615,762 | 631,918 
Loans against securities..... | 78,696 |  67,105| 47,448| 47,228 :707 
Reserve fund securities...... 92,731 | 91,486 | 91,486] 91.486 | 91,486 


90,000 90,000 90,000 p 

150,000 150,000 150,000 154,000 150,000 
114,000 114,000 114,000 114,000 114,000 
994,610 | 1,010,096 968,401 a, 
222,836 181,472 212,535 241,762 237,336 
BANK OF FINLAND.—In F. Marks (000’s ontitted). 


Position, | Nov. 30, ; Nov. 15, Nov. 23 | Nov. 30, 
1934 934 


ASSETS May30,1914| 1933 1934 1 

CIEE cocudascencsigneoronmaapenndioite 35,091 $22,587 | 322,551 | $22,552 | 322,551 
Balance abroad and foreign bills 90,379 1,273,697 |1,426,468 |1,730,398 |1,452,253 
Finnish and Foreign Govern- 

ment securities ...........cese 21,826 288,196 | 357,755 | 356,453 | 357,784 
Discounts and loans ..........+. 105,151 817,689 | 780,636 | 766,463 | 743,174 
Notes in circulation............2+« 123,941 {1,114,681 }1,213,743 |1,177,453 |1,246,252 
Deposits at notice..............+ 21,225 366,885 | 441,006 | 465,743 | 396,513 


BANK OF LITHUANIA.—In It. (000’s omitted). 
1933 1934 1934 1934 1934 1934 


Assets 
GOED cacsrsecsizseciiresisrcoeesres 50,154 | 53,238} §3,249 | 53,429 | 53,430 | 52,751 
— and other coins ....... a e233 aoa0 — oe? = 
‘oreign CUITENCY .......0..006 J ° 773 
OB icesscepesvicisececcess 74,771 | 71,753) 75,324 | 76,746 79/300 83,219 
AGVANCES.........0c0cecceseeeses 7,762 | 9,660} 9,468] 9,613 9,696 9,905 
Capital 12,000 | 12,000] 12,000 | 12,000 | 12,000 2,000 
ereccccccsccecsccssecsoccs - A . 1 
Reserve 2,230] 2,230; 2 


wresocecescovecccescocooes 2,130 
Bank notes in circulation ... 90,535 65.740 84,203 | 86,306 ea's8s 877498 





BANK OF JAPAN.—In yen (000’s omitted). 


——T Position, ) Nov. 18, | Oct. 27, | Nov. 3, | Nov. 10,) Nov. 17, 
AssErs une 30,1914} 1933 1934 1934 1934 1934 

Gold coin and 

ogee 221,320 | 425,070} 461,874] 462,338 

bullion ...... 44,991 52,161 51,784 

Discounts ...... 492 


eeesee 


NOtes sceceesee -- | 362,270 | 1,053,521 
Govt. deposits 87,340 | 669,361 | 229,376 | 246,891] ‘305 
Other ts 11 77,464 64,1961 61 
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LONDON MONEY RATES 


7,| Dec. 8,|Dec. 10,|Dec. 11,|Dec. 12,|Dec.13, 
1934 1934 | 1934 | 1934 





Dec. 6, | Dec 
1934 1934 





Comparison with previous week— 
Bank Bills Trade Bills 
Short 
Loans 











3 Months | 4 Months | 6 Months | 3 Months | 4 Months | 6 Months 







SLE of i < 


4 


LONDON 


RATES OF EXCHANGE 
L—Spot Rates 
(Range of the day’s business) 


-94§-963! 4-94-95 | 4-943-96 l4- 4-o4b- outs: 94 -954|4-933-944 


84-85} | 4-84-84} |4-84 






15-24-32 | 15-23-28 
520° 520° 520° 520° 
226-227 | 226-227 | 226-227 = 


fe 5744-583 | 573-584 573-584 574-584 
15-25-33| 15-27-32] 15-26-30 

ses 10981104 106} 110} 108 109 if soot Ho} 1008 ito, 
7-31-33 | 7-30-32 








7-31-34 |7-30}-324| 7-31-34 | 7-31-33 
12-29-9354’ 12+ 29-34d| 12- 30-354) 12- 1 12-28-33k 
254-278 | 254-278 | 254-278 | 254-278 | 258-278 | 254-278 
reyes | 164%» || 16]%D | 16;% | 16H" | 164" 
1184-2 | 118-1188] 1184-9 | 118-1183] 1184-§ | 118-118} 
Last | 1SE1SH | LAER ise | LAR-1S8 | 14FRist | 145-154 
26-26 26-264 | 26- 264 | 26- 
14-153 e138 143-153 | 142-158 | 142-158 | 142-15 
5 485-500 | 485-500 | 485-500 | 485-505 
aor | aise | ese | eior | ero | eis 
214-224 | 213-223 | 213-223 } 213-223 | 213-223 | 213-228 
29-30 | 29-30 | 29-30 | 29-30 | 29-30 | 23-30 
-66 | 405-435 | 405-435 | 405-435 | 405-435 | 405-435 | 405-435 
172-18} | 173-182 | 173-183 | 173-183 | 173-183 | 173-188 
159 | 19-85-95 | 19-85-95 | 19-85-95 | 19-85-95! 19-85-95 | 19-85-95 
19-35-45 | 19-35-45 | 19-35-45 | 19-35-45 | 19-35-45 | 19-35-45 
22-35-45 | 22-35-45 | 22-35-45 | 22-35-45 | 22-35-45 | 22-35-45 
974-8 978-i 978-8 974-4 974-4 977-4 
I8h-% | ISA-% | ISA-H | 1SH-H | 1SH-H | 1S A-K 
hed | heed | eed |g |e | et 
; - - - - -* | 184- 
oot oo | Dat 204-21 | 209-21 | 209-21 
. | eddy | 14-14 | day | 14-14 [19-14 gy 14d 
| 164-174 | 164-174 | 162-17 | 163-179 | 168-17} | 164-174 
28%-4 | 2%-4 | 3H 28-4 | Wr-t | 234-2 
7-29-33 | 7-28-31 |7-294-314) 7-29-32 7: 28-30} 
Ae | 3h—ae | Shite | Shi | 3h-te oy 
27t-tp | 27t-4P | 274-ip oie te 27¢-ip | 27¢-4p 
120-28e | 120-25 | 120-25 | 119-0be | 119-0be | i18-Obe 
195-208 19}-204m_ 19%-204m 194-2040 194-204] 193-204m 
ie ist | 174 174-183 | 17418 i | 174-183 | 174-288 | 174-208 
1 7 18 173-18 
i 235-244 | grat } 23f_2et 22 1-1 
Manila, Piis|"-0-458'5-70)-728 5-712-794 5-€95-718 5-65 71L'S -718-734)5-718-738 


Baht|t21-82d. | 213-229 | 21g 208 | 21¢-22§ | 213-2238 | 21§-22§ | 215-224 




























=" Pence per " unit of 1 currency. , 238 since d devaluation 
934. re Par, 197-104 since koruna ition on February 17, 
1994. (a Nominel (d) b) Official Rate. (*) Sellers. (d) Registered marks ted 
of 36-41 per cent. ¢) Latest “export” rate. (g) Oficial 
—*. ts sellers. 0) Registered get pool at x discount of <= per cent. 
Ts. Ta 
(m) Official rate 394d. ws is 36}d. sellers, and the average 
Il.—Forward Rates 
(Closing quotations) 
Dec. 7, | Dec. 8, | Dec. 10,| Dec. 11,] Dec. 12,] Dec. 13, 
1934 1934 1934 1934 1934 1934 
Per{ | Per = Per i Per Per _ Per £ 
()) 
“met e413 tlt it |e 
(b) ( bi}  ) (0) = 
ort par-2 | par-2 | par-2 
2-4 3-5 
on 6-8 6-8 
(bd) 
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# Si applied to banks and cre ee 


NEW YORK MONEY AND 
The Irving Trust Company cables the 


EXCHANGE RATES 
exchange rates in New York :— ae 
isa “iat Mg a ea 
1 




















Seer | 
a 4 

— 5-04 | 4& 
6-63 6-0150] 6: 
23-54 | 21-32 | 23-38 
32-67 | 29-73 | 32-42 
8-91 | 8-04 | 8-53 
40°33 | 36-78 | 40-19 
23-82 | 17-50 | 18-82 
32-67 | 12-56 | 13-67 
68-06 | 61-80 | 67-6) 
22-50 | 22-28 
45-374 | 25-35 | 25-07 
26-02 | 25-725 
Sh | $85 | Sa 
. 1 
° 30-50 ait 
on 33-87 

38-10 | 37-60 

- 33-23 

8-40 








SOUTH AFRICAN EXCHANGE RATES 
(Buytno Ratzs pzr £100 Srzrime) 












socee 


“Bosses | fg t | fe slg § 
(Setunc Rares pzr {100 Sreriime) 


Leis 








London on :— 
Rodeale ......c..ccccccccccvscecceccecccsncenooneoseese _ 
Sets ABCD <..cccccecceseesescorsereccesocsnssnessessee 2 3 ‘ 
CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 

The Anglo-South American Bank, Limited, quotes the following 
rates of exchange :— 





tN 
(¢)“ ” Market 


ment of Spanish Customs Duties has 
December 11th to 20th at 138-60 per = 
was fixed as from December Ist at 138-85 per 


Pt tee od) le oe oe ta 


cs i i ee ee 





December 15, 1934 


INDIA : REMITTANCES TO THE HOME TREASURY 


During the From Apr. 1 
week to Dec. 8, 
Des. * 1934 1934 
£ 
Sterling in India ......-...-00 768,000 21,140,000 
transfer to Home Treasury :— — 
“) From Paper Currency Reserve in 
England ...--.--ssseseereeeseseseennes i 


0) England against Gold transferred 


— 2,250,000 


( serve ewe cc eeeesseses eee Seeseseseseseee on — 
; remittance to Home Tr .— 768,000 18,890,000 

Ts tia Office, S.W.1, 

Dec. 12, 1934. 


TRS INDIAN GOLD STANDARD RESERVE 


tement showing the form in which the balance of the Reserve 
ws beld on November 30, 1934 :— 


In India: 
ae poe ae 
Meek at the Bank of England .........++++ 3,822 
GOld.......ccccccessccceccereceeecsccsscccevecesecs 2,152,334 
itish Treasury bills: Value as on 
aban 30, 1934 eeeseccsesooces eeersese . 11,673,034 
Other British and Dominion Govern- 
ment securities : At market value on 
November 30, 1934 ......secccceseceeeee 26,170,810 40,000,000 
India Office, £40,000,000 
Dec. 11, 1934. 


GOLD AND SILVER 


The following statistics of imports and exports of gold and silver 
for week ended December 13, 1934, are issued by the Statistical 
Department of H.M. Customs and Excise :— 


IMPORTS AND EXPORTS OF GOLD 





Gold Imported into Great Britain 
and Northern Ireland, week ended 
December 13, 1934 


Gold Exported trom Great Britain 
and Northern Ireland, week ended 
December 13, 1934 


| sSEzestEersstetes gee | ef +: J _-_-2F 
















From | Bullion* | Coint To | Bullion* | Cuint 
£ 
= Germany ............ bor £ 3,340 
‘ 28,283 oe 26,320 
Belgium............... - 4,000 21,961 
a 76 Praace ............... 9,933 18,784 1,800 
08 17 6 Syria 1,000 . ean 
ama hale 9 eee 
Switzerland ......... 8,631 57,000 
silat Ee. Reeth eachee 2,237 
nc sali 2,133 
gap Vensesesese 17,650 
lneruela ........... 23,571 
Ta Argentina..........,.. 10.556 
ue British W. Africa... | 117,960 
a6 Bitish S Africa 1,793,040 
tian F 
3,177 
110,421 


IMPORTS AND EXPORTS OF SILVER 


Silver Imported into Great Britain Silver Exported from Great Britain 
and Northern Ireland, week ended and Northern Ireland, week ended 
ber 13, 1934 December 13, 1934 


BATE 
allowing 
= 
; 
5 
cross rane 
en 


y period 


as sate 






To | Bullion* Coint 








+ At par. 
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GOLD MOVEMENTS: BANK OF ENGLAND 

1934 ARRIVALS £ 1984 Wiraprawa.s fn 
Dec. 7 CCC Re HHSC OR Ee Eee eeeseee il Dec. 7 SPCCORET ECE SESE EET HEHE Eee Pesesee 

ep FF eee ereeereerertereescecoes: ow Nil op 8 POSTS SSeS S ESE TOES ETESESE Ee owe Nil 

oP 10 See eC MR OR SOR OMTO SEES TOS eneree Nil ” 10 PPOs eereesesreeresesoerere coon Nil 

it Bi ccccenitbensennaieaan on Nil ee | Geena pneusadostecnartapegion Nil 

an. cecccsodiibeseshiadae Nil ae TE ‘weeecanictnneeaieinghennne oben Nil 

op "OO scsseccdantssbnsnenicdia oo Nil go OD a scih itckeddsitinebbech eds oiee Na 

WIE cavinecetenidsalates Nil EE aiieuinimanr-ooses . Ni 
Movement Dec. 7, 1934, to Dec. 13, 1934 (inclusive) ........cccccsssssess Ni 
t during i Ba tae aah a hlcbsedsdacbiok (71.004.900 ba 

Movement April S9, 1925, to Dec. 13, 1934 (inclusive) ET Geneva eae 
Movement , 1931 suspended), to Dec. 13., 

DOS Gan O cass sascvcchacanaspsconecesansenaciecnaicemniienentrasnecesanntieets £56,188,440 in 


GOLD MARKET 

Messrs Samuel Montagu and Company write on Dezember 12, 
1934, as follows :— f 

The Bank of England gold reserve against notes arnounted to 
£192,182,804 on the 5th instant, as compared with {}92,113,083 
on the previous Wednesday. Business in the open market has been 
on a moderate scale, about {1,500,000 being disposed of during 
the week. The premium in the price tended to decrease and on 
occasion disappeared altogether, quotations fixed at the 
dollar exchange parity. Shipments of gold have beon made to 
New York. , 

Quotations during the week :— i 
Equivalent value 


Per fine ounce of { sterling 

December 6 ..........ceceeceeeeeees 140s. 7d. 12s. 1-034. 
= Wi vanenhuncnamanepaninen 140s. 33d. 12s. 1-33d. 

a. Bs cpenneneteeminanthaee 140s. 8d. 129. 0-95d. 

i Di ccanveiusinndaccotnenem 140s. 44d. 12s, 1-25d. 

ia OR eine dtliin db E coshie 140s. 44d. 12s. 1-25d. 

a GD caivodidialdeckvciitetes 140s. 5d. 12s. 1-20d. 
PUN ociddivict ithe Mécoteeessids 140s. 5-42d. 12s. 1-17d. 


The s.s. “ Narkunda,” which sailed from Bombay ‘on the 8th 
instant, carries. gold to the value of about £464,000 consigned to 
London. : 


SILVER MARKET 


Prices have shown slightly wider movements durifig the past 
week and at times the tendency appeared slightly ¢asier; this, 
however, was due to a slackening of demand rather than Any pressure 
to sell, as offerings were mostly limited as to price. ‘ 

On selling by China and profit-taking, prices gradually eased 
until 244d. for cash and 24§d. for two months’ delivery were touched 
on the 10th instant, a level at which demand improved: Purchases 
were made by America and there was also more speculative inquiry, 
followed by further demand from the Indian Bazaars ;: as a result, 
there was a slight recovery. : 

The undertone remains good, as the market seems able to find 
resistance at any signs of a decline. 


Quotations during the week :— 
In LONDON In New York 
Bar silver per oz. std. + Cents per 
Cash Two Months’ ! Ounce 
delivery delivery + +999 fine 
December 6...... 24jd. 25d. December 5 ..../. 554 
“ Deawesh 24d. 24 id. * 6....% S554 
7 Bidinoss 248d. 243d. we Fai i. 554 
a Wsniess 244d. 24$d. re Bsisixd. 55 
de | 24d. 243d. ds 10 ....4. 55 
om Bic. 24 4d. 244d. “a BR nr<hi 554 
Average ......... 24-646d. 24-771d. 


The highest rate of exchange on New York recorde’l during the 
period from the 6th instant to the 12th instant was $4,96} and the 
lowest $4-94. 


; 
' 
; o 
; 


% : 

Southh America 
Limited 
6,7 & 8 Tokenhouse Yard 
London, E.C.2 


Branches in 
ARGENTINA — BRAZIL 
COLOMBIA — CHILE 
PARAGUAY—URUGUAY 

PORTUGAI. 
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INDIAN CURRENCY Returns (in lacs of rupees) 


Dec.7 Nov. 30 Nov. 22 
Notes in circulation................0.00s+s 18,508 18,556 18,508 
Silver coin and bullion in India ...... 9,624 9,673 9,624 
Gold coin and bullion in India ........ 4,155 4,155 4,155 
Securities (Indian Government) ...... 3,321 3,321 3,332 
Securities (British Government)....... 1,408 1,407 1,397 


The stocks in Shanghai on the 8th instant consisted of about 
28,800,000 ounces in sycee, 264,000,000 dollars and 39,400,000 
ounces in bar silver, as compared with about 31,200,000 ounces 
in sycee, 271,000,000 dollars and 38,500,000 ounces in bar silver 
on the Ist instant. 


GOLD AND SILVER PRICES 














Gold Silver 
per Date 

Gees Cash 

1934 s. d. d. 
Dec. eco 140 3% 13, 1928 | 26%, 
a wu 140 8 | 24% 24} » 12,1929} 22% 
o Ww 140 4} | 243 24% » 11,1930) 15% 
» Il... | 140 4¢ | 24% 243 » 10,1931 | 204% 
— 140 5 | 24% 24% » 15, 1932 17 % 

— 140 8} } 244% 24% » 14,1933} 18% 

NOTICES 


Mr R. M. Holland Martin, C.B., who has been the honorary 
secretary to the committee of London Clearing Bankers since 
July, 1905, has resigned office owing to the pressure of his other 
duties. Mr Ernest Sykes has been appointed to succeed him as 
secretary to the committee. 


Mr G. F. Abell, one of the chief general managers of Lloyds Bank 
Limited, has been appointed a director of Lloyds and National 
Provincial Foreign Bank Limited. 








COMPANY NEWS 








REPORTS AND NOTICES 


(Continued from page 1167) 
RUBBER 


PONTIAN (MALAY) RUBBER COMPANY, LTD.—The outturn of dry 
rubber for year ended September 30, 1934, was 515,507 Ibs., a 
considerable increase over the previous year’s crop of 415,472 lbs. 
The average selling price for the financial year was 5-37d. per lb., 
being almost 2d. per Ib. better than the previous year’s figure, due to 
improved market conditions since the Rubber Regulation Scheme 
became operative. Estate costs are slightly higher, but after 
crediting income from investments and allowing for London expenses 
and ample depreciation, the profit for the year is £3,790 Is. 10d. 
This sum, added to the £312 7s. 7d. brought in from the 1933 
accounts, makes /4,102 9s. 5d. available in the profit and loss 
account. It is proposed to pay, on December 21, 1934, a dividend 
of 74 per cent. (less income tax at 4s. 6d. in the /) absorbing 
£3,703 8s., leaving £399 Is. 5d. to be carried forward. The property 
stands in the books at £49,302 Os. 7d., being under £39 per planted 
acre. Investments, with the exception of a small holding in another 
company, are all in Government securities, which had a market 
valuation well in excess of the book value at date of the balance 
sheet. The Rubber Regulation Scheme has delayed the preparation 
of reliable estimates for the whole of the current year, but these are 
receiving the attention of the company’s agents in the East. ‘The 


meeting will be held at 7, Great Winchester Street, London, on 
December 19th, at 12.30 p.m. 


MISCELLANEOUS 


DORMAN LONG SCHEME CONFIRMED.—Mr Justice Eve, in the 
Chancery Division December 12, confirmed the scheme for the 
reorganisation of Dorman, Long and C ompany, Ltd. The share 


capital is to be reduced from {11,248,146 to £2,007,271 by wiping 
out {9,240,875. : 


EASTBOURNE CORPORATION 8 PER CENT. REDEEMABLE STOCK, 
1920-1940.— Williams Deacon's Bank Limited give notice that in 
order to prepare the interest warrants, due December 24, 1934, on 
Eastbourne Corporation 3 per cent. redeemable stock, 1920-40, 
the books will be closed from December 11 to 24, 1934, inclusive. 


FINANCIAL NEWSPAPER PROPRIETORS LTD.—A resolution for 
the voluntary liquidation of Financial Newspaper Proprietors, Ltd., 
and the distribution of ordinary shares of the Financial News, Ltd., 
in place of Financial Newspaper Proprietors shares, is to be sub- 
mitted at a meeting to be held on January 7, 1935. An option to 
apply for further Financial News shares will also be available. 
The report of the Financial News, Ltd., for the year to June 30, 
1934, shows a profit of £19,062, against a loss of £6,130 for the 
previous year. With £21,907 brought forward there is (40,968 
available, and after providing for the 5 per cent. and 6 per cent. 
preference share dividends and tax, {27,876 remains to be carried 
forward. The directors state that during the past financial year 
the circulation and advertising revenues of the various publications 
owned by the company showed a considerable improvement. 
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PICTURE THEATRES.— receives 
debenture holders of United Picture” These wt 
for the purchase of ten theatre and cinema . 
pany and for the company’s holding of 60,000 com. 
of British Amalgamated Theatres’ The’ cater tm 
standing totals £346,715. Gaumont-Briti debenture 


is managing the company’s theatres until July aon m Comma 
LE 














am, 
. Estimated Value, | Estimated | Samat 
A ; pe ae} Nov ember, 1934 Costs rol, On, 
The Johnnies Group | "Yo. Per ton, inchuding |, 18%, 
1934 TT Nov., het 
. 1984 
Gross | Per ton 


Government 








Now,, 
1934 
Areas £ s. d. 
(Modderfontein) ... | 208,000 | 522,842 | 50 3 salen 
Langlaagte Estate ... 88,000 25 7 
New Stat: Areas...... | 100,000 $2 10 32,064 
Randfontein Estates | 330,000 25 2 165,335 
Van Ryn Deep ....... 82,000 31 01 m3 
Witwatersrand ...... 81,000 22 2 12995 
eee encores 700,579 
Tons Tota) | Worki 
Anglo-American Corporation | Milled, |Revenue, Come, Profit, | Prodt, | Pris, 
Group Nov., | Nov., 1934 a Oct, | Nov, 
1934 1934 Per ten 19% | 1m 
; a £ f £ { 
Brakpan Mines, Ltd............ 127,000 | 224,895 | 126,745 | 100,071 
Daggafontein Mines, Ltd. ... | 91,000 | 208,844 | 93,560 | 115,780 | 117,101 |1 
Springs Mines, Ltd. ............ | 100,300 | 243,062 | 94,077 | 165,307 | 188,257 1495 
West Springs, Ltd. ............ 95,800 | 93,003 | 72,786 | 25,009 | 25,187 | a2 
Yield in 
Tons ; Weak 
The Central Mining Company Game Fine Gold, ym am i, 
Rand Mines Group Nov., ; i; 
1934 af 1934 19% - 

















ad 
City Deap, 1.06.  ..o.cc.cccorcsccecees 100,000 | 20,006 2H 
Consolidated Main Reef Mines and 
i edeeseeaee 111,000 24,878 | 172,872 | $1,206} 2 it 
Crown Mines, Ltd. ...............+6+ 298,000 82,169 | 571,788 | 278,955 | 19 14 
Durban Roodepoort Deep, Ltd.... 51,700 12,284] 85,645 | 22501) % 4) 
East Rand Proprietary Mines, Ltd. | 177,000 40,008 | 278,353 | 85,381 | 21 97 
Geldenhuis Deep, Ltd. ............ 84,400 13,328 | 92,611 | 20,261) 17 14 
Modderfontein B. Gold Mines, Ltd. 84,000 15,284 | 106,485 | 46,252 | 4 . 
Moddertontein East, Ltd. ......... 87,500 19,187 | 133,463 | 48,050 | 19 & 
New Modderfontein Gold Mini 
eer etenea "8 | 190,000 | 45,144 | 313661 | r9gem0 | 14 
Nourse Mines, Ltd. ...............+ 71,000 16,011 | 111,490] 27,476 | 3 . 
Rose Deep, Ltd. ......-.....0e2see00 63,000 11,448 79,671 13,021 | 21 
a 
Tons | Total | ma Prof, 
. or Milled, |Revenue,| Costs Sept. | Oct, | Nor, 
General Mining Group Nov., Nov., | perton,| “hgqq 1994 | 19% 
1934 1934 Nov., 
1934 
ee 
: 7 ohne ois av 
Van Ryn Gold Mines ......... 56,000 | 54,780} 16 6 , 
West Rand Consolidated ania 120,000 | 197,959 | 18 0 92,039 94,061 wis 
Workng 
Tooe | via, | vate, | ra | a | 
Goldfields Group Nov "| Nov., NOV., . 1934 | Nor. 
Nov., 1934 1934 
1934 1934 1904 
3 4 
Fine ozs. £ £ f a3 
Simmer and Jack Mines ..... | 89,600 | 20,902 |141,098 | 48.80 sem | 8 #8 
Robinson Deep.........-.-..0++ 101,500 | 24,617 | 171,090 177 432 | 187,428 | 9 93 
PIII cccocssaretoceucmeapaena 48,000 | 38,530 | 268,483 | 177, ’ 






Tons | yield, | Value, Profit, by - 
crushed, Nov., Nov., Sept., 1934 1 
Nov., 1934 1934 1934 





f 

Fineozs.| £ £ 1 fe 119,18 
East Geduld Mines...........- $4,000 | 28,142 | 195,458 ert oe 11,50 
Geduld Proprietary Mines ... | 92,000 26,579 —— 71,901 71,704 ngs 
Modderfontein Deep Levels | 47,200 | 15,440 | 107; 










Other Companies 


54) abn] al 
Glynn’s Lyndenburg ......... 
Luipaards Viei Estate ........ 41/500 | 63,560 = 7 ‘386 th F- 
New Kleinfontein Co. ......... 55,100 | 68,671 aziz | 168) scan 
Nigel Gold Mining ............ 11,600 | 28,110 |, +, 6) so.0u 11901 | sem 
Transvaal Gold Mining ...... 18,800 3138 2 13,651 1408 
Witwatersrand Deep ......... 47,500 | 66,551) + ee 
qcssenassiittenshatinarnsieniacmnemnsnactaian ETE 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 


Appropriation 
Amount 


Available Dividend ‘ed to ‘Year 
for 

Distri- || Prefce. i 

bution 
























i it | dend 
Amount Amount | Rate | 02, etc. Profit 

























































































£ £ £ 

334,827| 551,304]| 111,166 5 100,000] 216,816 
or 12,041]  26,566||  ... 2 83 14,566 
jog 220,217| 354,699|| 19,500 15 55,000} 143,399 
Beaskin's Watford Brewery 30,931}  61,019]| 14.211 6 | 32.708 
a... 38,958]  52,658]| 13,685 10+ 17,000 14,473 
ee 77,022}  81.826|| 9,300 124 31.454] 12,010 
ot 208 Alene ..... 391,805] 704,296|| 52,974 224 82,906] 339,060 
oe... 26,708}  44,169]| 6,250 10 aa 19,619 
_— a. 56,787] 134,485|| 2,400 25 24,000] | 78,085 

TREES coeccenss 284 314i}... be a : 
ec ent oon. 203,007} 291/560]| 39,905 10 80,000] 91.655 
ae end ve ater walt 48,8301  73,190|| 15,000 11 14.900} 25,190 
_ eee tee = 41,011] 54,018]| 3t 10,000] 14,018 
it, | Prt, ene Holdings......... 17,890 18,957)}| 6,975 124 2,620; 2,096 
| Xe ; it Co. ........ (t) 13,554} 13,554|| ne 12,085] 1,469 
> Industrial Credit Co. . - 13'180 

7s Pee] River Land and Mineral 14,672 27,580 aaa 4+ man : 
Second Covent Garden Prop. (w) 29;929|  29.929|| 9,682 5 476| 9,947 

omen ee 


Scottish Australian Co. ...... 89,813] 109,506|| 32.000 


Hotels, Restaurants, etc. 


















































































































































































































































ee we. 38,135] 47,278|| 22,088 14 |Dr. 12,700} 12,661 
7 | Mas Iron, Coal and Steel 
o | sm Cleveland Bridge and Eng... 17,998 e 25,262 1,911 
— Coventry Gauge and Tool... 3,833|Dr. 3, ie 
Duffield Coal Products ...... . 19,829|Dr. 27,390|| —... 
a \ny Redpath, Brown and Co..... | Oct. 31 4332) | 20,282 24614||_ 8,138 
» | peri Motor and Cycle 
|i Bluemel Brothers.............. Sept. 30 1,422) 18,024) 19,446]! 4,200 
- Matchless Motor Cycles...... Aug. 31 13,844) 9,606] 23,450)! 
wr xe yg Triumph Company ........... Aug. 4 |Dr. 78,316|Dy. 70,656\|Dr. 148972 
15 | 22 67 Oil 
Anglo-Ecuadorian Oilfields | June 30 45,242 80,393 125,635 
. 4 British Burmah Petroleum July 31 1,334|Dr. 58,379|Dr. een 
pl} 4 4) Rubber, etc. 
I) 21 Glen Muar Estates. ......... July 31 7,202 2,906 10,108) ve 
Bint Hevea (Johore) Rubber ..... June 30 2,440 345 2,785 334 
50 | 19 63 Jetra Rubber ................0. Sept. 30 Mea 8,599 8,599)... 
Kong Lee (Perak) Pltns..... | Aug. 31 2,092\Dr. 356 1,736 
Bie i Kuala Lumpur Rubber...... June 30 19,980} 12,719} 32,699 
4 Lumut Rubber ............... Sept.30| 25,741} 10,793) 36,534 
at} 2 | 3 
Peureula Rubber ............. Sept.30|Dr. 1,081 735|Dr. 346 
= Pontian (Malay) Rubber ... | Sept. 30 312 3,790 4,102 
Sablas-North Borneo-Rubber | Apr. 30 |Dr. 23,757|Dr.  1,731|Dr. 25,488||—... 
4, | Pr, Serom Rubber ..............0.4 Sept. 30 49 2,853 2,902) 1,364 
t., | Nov, Singapore Para Rubber ..... June 30 5,088 6,178 wee 
$4 | 18M ea, 
Rajawella Produce............ June 30 2,215 on 15,239 
— Textiles 
Combined Egyptian Mills.... | Sept. 26 |Dr1128576|  39,085|Dr1089491 
| Moen (Wm.) and Co. ...... | Oct. 31 |Dr. 44.188 oa .. |Dv40,455|| 3,012)... 
| aa Stanne (J x ) and So Oct. 31 20,841 148(b) 26,292|| 47,816] 115(6) 
on (john) and Son ... t. < 20, on ; 7, 
—— and Omnibuses : : 
Se Barton Transport ............ Sept. 30 4,751 29,955|| 8,400 50(b) 10,680}  4,625]| £3,625} 20(6) 
1, | Gas East Yorkshire Motor Services | Sept. 30 13,410 47,753 am 10 10,000} 17,753 5 
| per tn, United Elec. Trms. of Caracas} June 30 57,562|Dr. 46,593 onl Ps 46,593 
‘ "Nn Trusts 
- Camperdown Trust............ Nov. 1 29,445 60,434)! 14,531 7 10,000] 19,925 
———— ent and Gen. Invest. | Nov. 30 nad 6,872 4,362 4 Dr. 327 ae 
sé Northern American Trust... | Nov. 1 75,320 168,134|| 28,800 13} 40,000} 37,459 
aja i ish Allied Investors ... | Nov. 15 7,142 17,891|| 7,125 od 4,221} 6,545 
ais 3 International Trust | Oct. 31 1,404 12,968]| 11,745 ‘ 73| 1,150 
Western Investment | Oct. 31 2,208 6,880)} 4,668 
————— 
Agar, Cross and Co............ June 30 
it | Pa lated Brick and Tile... | Sept.30| 6,504|Dr. 2, 
i | 190 Associated Talking Pictures | June 30 nal . i ee 
Bristol Industries.............. Oct. 31 8,452 6} 13,705| 13,355 
— Automatic. ue 21,516} 8,011 
a Rei caaans Sept. 30 5,266 aoe 
ais a Tyre and Rubber.... | Sept.30} 26,415 8 40,000 2 oes 
iris (Henry) and Sons ... | Sept. 30 719 J 
ml Caldwell’s Paper Mi 2 34 13,396] 14,838 
m4 | 1155 raper Mill......... Sept. 30 24,033 > ennll.2n4 4i2 
Niieidicheaine Oct. 31 | 1,249,596 35 —_ er 
Paper............ dee sos ; 


5 2,581} 22,796 
i eh 8. ' cas bt pa 23,478 
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After 
Year from 
Company Ending| Last | pot 
Account ous 


Other Companies—con!. 














Ilford, Limited ............... Oct. 31 22,147 96,250} 118,397|| 43,900 

India Rubber, Gutta Percha | Sept. 30 _ 26,053 26,053)| 13,750 

Low Temperature Carbstn. | Oct. 31 7,548 37 234 44,782 aa 

Milton Proprietary............ Sept. 30 66,823)/(s) 36,341} 103,164)} 3,894 

Ocean Salvage and Towage | Sept. 30 7 1,084 1,882 

Phosferine Products ........ - | June 30 |Dr. 2,789\Dr. 1,035)Dr. 3,824 

Southend Stadium ............ Sept. 30 213 144 357 ao see os 

South London Greyhound 7,125) 11}(a) 
Racecourses ..............++ Sept. 30 16,546 18,30 34,855 on 4,500} 15(d) 6,012 

Sunlight Laundries ........... Nov. 30 7,414 57,327 64,741|| 12,867 27,448) 25 

United Match Industries ... | Oct. 31 | 5,014 8,001 13,015}; 2,690 we 

Waterlow and Sons .......... - | Sept. 30 |... 25,730} 100,961) 126,691)| 56,700 











(s) Nine months. + Free of income tax. 





THE ECONOMIST 
SUMMARY OF COMPANY PROFIT AND LOSS ACCO a 


Payment | Available 







(a) Preferred ordinary. 
(v) Fifteen months. (w) July 28, 1933, to November 30, 1934. 






Appropriation 
Dividend 













(6) Deferred ordinary. (t) Eleven months 
(u) After crediting income tax provision (52 985 Not required. 


EE a a eee a ee 


DIVIDEND ANNOUNCEMENTS 


Rate °, per Annum, except 





where marked °, or Stated Dividend for 
in Cash Whole Years 


in 
* Interim div. ¢ Final div. 





Name of Company 











nterim ate of i 
or Pay- | Comparison say 
Final ment with 
Last Year 
RAILWAYS 0 
Bengal & North Western Railway 8%t| Feb. 4] Unchanged 16 
Rohilkund a Railway 10%t+} Jan. 28 9% 16 
Barclays Bank (Dominion, Colonial 
and Overseas) ‘‘A” and “B” 22°%t oo 23% 5 
Central Hanover Bank, etc. ...... $1-50p.s.| Jan. 2] Unchanged 
amy J ae Co. of New York 5% | Jan. 2] Unchanged = 
IED cc snchhoxelanibinseneniec om ae oe 
Italo-Be OS ee aa * 7 
INSURANCE 
Eagle Star, etc., Insurance Ord.... 5°%*| Dec. 31 | Unchanged 
TEA AND RUBBER 
I sovicisintihstekesescnoni 10% *] Dec. 19 | Unchanged 
PTD. cctiimsspbessaiwes 10°,*| Dec. 15 | Unchanged 
ee De sabes dadaheasupanveet ae *| Jan. 14 a 
Deam ccerccccecseccocsosocecs aN eee 
UI inci cickicateocesnaese 2°,*| Dec. 31 5°, 
Doom Dooma Tea ................-. Nil* as 28% 
a any 24° *} Dec. 31 | Unchanged at 
Eastern Assam Tea .. Nil* nae 5% — 
Glen Muar Estates ........ a aia sia 2} 
Golconda Malay Rubber .. 24°,*| Dec. 19 Nil is 
ee Tea ome , ase ~~ 15 | Unchanged 
nkapara Tea... % . 19 3% 
Leesh River Tea 5°%%*| Dec. 19 10°, 
enges tee $02] bee. 1| Unchanged 
vecce ) . /ncha 
New Sythet Tea ...............2.0-.. 5%°*] Jan. 8 Sochenaea 
Pate ae hivovnnshilbehsanabencins wie" Dec. 14 Unchanged 
Sercocepesesssoegeeooecs i eco 39 
ss Anan are Mata nie | 7. 5°, 
Singapore Para Rubber ............ 2°%*| Dec. 20 Nil 
—s _ _ ease SEES aa *| Dec. 31 | Unchanged 
BU WE | iiitnntithns osc creiieveiedhetess Nil* jon $9 
MINING = 
RE TEI ons cccecccccescccss. 5%* cg 24% = 
Cam and Motor Gold ................ 28°%*| Dec. 31 20%, ms 
Eastern Transvaal Consolidated... 5%* ae 33% os 
Government Gold Areas ............ 624%,+] Jan. 30 60°, 125 
Great Boulder Proprietary ......... 124°,*| Jan. 15 S si 
Idris Hydraulic Tin .................. 24°,*| Dec. 28 Unchanged 
Langlaagte Estate................. 124°,+| Jan. 30 74°, 22} 
New Pioneer Central Rand Gold... 10%*| Feb. 4 a ee 
New State Areas ....0......cccc0000- 15°] Jan. 30} 124° 274 
Randfontein SD ee a de 8}%t} Jan. 30 a 13} 
ae tee Den gangs orcenenaserme 2/6 pa. ; i Unchanged = 
Sherwood Starr Gold 22207207707. | “Nhet| Jam 9] hve | S88 
ey tne in falaoeers (a) LO%t Jan. 30 pri 20(a) 
South African Townships ........ sot] Nil 10 
Southern Tronoh Tin ............... 24%*| Dee. 29 ode io 
Taipin’ Tin binimiasccoprbebekbabtinors orart - - 70%, 145 
Tronoh Mines ........................ 5%,*| Dec. 31 o ss 
Van Ryn Deep .00.0000 ooo ceecceeeeee 16}%+| Jan. 30 10° 32 
Van Ryn Gold Mines Estate $10%9|" ... | Unchanged : 
West Rand Consolidated ......... 15%¢| 6}° 225 
Witwatersrand Deep ............... 10% +! ..._ | Unchanged | 20 
ww OTHER COMPANIES ak: » 
— Edinburgh and London 
SU. Siviseesehccmnstesicteueenenepeed a he oii 
Advance Laundries .................. 33%* bie 3% : 
Anglo - Newfoundland Develop- : ze 
BD edthliaticctttnnete ce, t it... 24%° deo Nil al 
—— ssdiunepincunscicy $2%*| Jan. 1 31% 
ustralian Pastoral .................. gab as a ‘3 
GE nd Oy, u....<siitsesaees Lebociadeses Soe st 
BOND hie dincinn nc oct dodidacbddoooe sins 10 
Birkenhead Brewery ............... 6% + ies ae Q 
British Maritime Trust .............. 3° t| Jan. 1] Unchanged 6 
British Steamship Investment (def.) 2%*} Jan. 1 ame 










OTHER COMPANIES—cons. 


Boots Pure Drug ..................00. 6°,*| Dec. 31 | Unchanged * ‘ 
Bradbury Greatorex ‘‘ A '"’ Pref. 23%t 4 14| Unchanged 5 5 
British Oxygen (Pref.)  ............ Ft . 31 | Unchanged 6} 6 
British Tea Shares Trust ......... 3°,*| Dec. 20 5% ee me 
British Tyre and Rubber............ 5%t ‘ 8 & 
atest Eoateee 1 ~ ideetenss sie 2 $s | 
ve Bridge and ineeri 334% 
i * ee _. spuee = 10%*) Jan. 5 Unchanted . ° 
Cornbrook Brewery .................. 4%t} Dec. 22 o 6 | $ 
East India Distilleries ............... pl _ 1 ona % i 
Edinburgh & Dundee Investment 2%° . 31 23% ean ie 
Finlay (James) and Co. ............ 5%*| Dec. 31 4% es s 
General Securities Investment ... ee Dec. 15 2% bee je 
Hewitt Brothers ..................005 74%t] ese 14%} 
Ideal Building and Land ......... 1/- p.s.*} Dec, 31 ‘ ‘on bss 
aa ee tee Sin sie 6 6 
Imperial Colonial Finance, etc. ... 23%* i 1 | Unchanged |... ib 
Lewis and Burrows .................. . 9 a» 8 10 
Low Temperature Carbonisation... a kas 3 | ™M 
Matchless Motor Cycles ............ se ‘et 5 4 
McDougall’s Trust .................. 2%* —- 1 aah ws 
es aes sowotesietiamosen 23%° 11 * " 
etropolitan Rly. Country Estates nie oe ei 
Monotype Corporation ............ 5%t} Jan. 21 | Unchanged 8 8 
Moss Empires 5°, Cum. Pref....... 74% ae ied — 1 
Newcastle Breweries................-- 5%t 7 : 
Offiler’s Brewery ..................... 17} %t a 3 5 
Peel River Land, etc. ............... PN a a 4 
Reeves and Sons ..................0+ 14%*| Jan. 19} Unchanged |... ~ 
Roberts, Adlard and Co. ............ 5%* ioe ode one “ 
Rossleigh Old Ord. ........0..000000 Vlbps.t w | 
BIO BEB... cocvecscecccsese ee pore Jaa 31 sis on : 
EE % . 10 “ re 
ON eee eae 3%°t.. Unchanged iy 5 
Scottish Australian Co................ 5% ot see we 
Scottish Consolidated Trust (Pref. 5 5 
EEE. soda litennrsecdteaeenelee 34% 
Second British Steamship Invest- 4 
ARI is inahctintincescccthaniatatattne 24°%t| Dec. 31 4 a 
Second Covent Garden Property . oe oe 5 5 
BPOMSOP ERE OD. .20cccoscrecsecesesss he 5 r} 
Sunlight Laundries .................- we ese , 
rf oS eee 24%*| Jan. 1 5 5 
Thwaites (A. and R.) .............+5 | Jan. 1 = Be 
oe Electric Light ee oe on Me ; bis 
nited City Property Trust ...... 70 te a = 6 
United Dominions Trust ‘‘ A” ... 5%*| Jan. 1] Unchanged ig | 2 
Walker (Peter), Warrington, etc. eee on oon 
(a) Paid on a larger capital. ¢ Free of Income Tax. 
recoramend 2 
BLEACHERS’ TION.—Directors state they = wale 10 ah Si, 188 
interim dividend on 5} per cent. cum. pref. in respect of y ending 
(dividend paid to June 30, 1933). ‘ 4 cent. 
DYERS’,—Directors have decided to pay interest on 4 PE Utes 


BRADFORD dec 
stock, as usual, on January Ist, and to defer dividend on 5 Pee oat). 
six months ending December 31st (dividend paid to December 31, 


BRITISH TYRE AND RUBBER COMPARY, LTD. (FORMERLY 
RUBBER) .—The directors announce that the net profit ome 3 plant and machen, 
1934, amounts to £126,714, after providing for oon é can. Ts ote 
and debepture interest, but before making allowance for none ae After 

of £109, the diectos 
total dinbeott 
tax, 


i 


with a net profit for the year ended September 30, 1933, 
for income tax and allocation of £40,000 (last year £30,000) 0 ee 
will recommend payment of a final ividend of $ per cont Tee oer cent. les nt 
of 8 per cent., less tax, for the year. This compares wi 1 FL each now aed 
The final dividend is payable on 800,000 ordinary shares of 650,000 shares. 
the dividends last year were paid on an issued ordinary capital om 
share register will be closed on December 8, 1934, oa December 17, 
inclusive, and the annual general meeting will be called ’ sonia 
DOMINION-SCOTTISH INVESTMENTS, LTD.—The directors bave Sec ats! 
on the 5 per reont. cumulative redeemable mee (par valun fe 190, eS 
r cent. per annum uarter ending ‘on Noweenber 
On December 1, 1934, to ehareholders of record at the close of busines 


1934 oan oe 
EASTMAN KODAK COMPANY.—This company has declare dens ol 
dividend of 75 cents per share, payable on January 2, 1935, t0 coe doer ae 
December 5, 1934. Fhis payment will be in addition to regular 

which was declared on November 8th. 


1934. These dividends make total interims of 10 
to date on account of current to March 31, 1935, 
cent. for fourteen months to 31, 1934. 
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WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 
Gross Receipts, 










14,802] 14531/10362) 24, 
23,200} 21925) 11160) 33,085 
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COMPARISONS WITH CORRESPONDING PeERIopS, 1933 and 1934 

















(000’s omitted) 
Great 
Western L.M.S. L.N.E.R. | Southern 
934 pared . é 
inst half - 1934, com 
~ first oe 1933 : 
Gross increase or decrease + 399 + 1,422 + 232 
Net increase or decrease® ...... + 370 + 1,000 + 90 
Second half- 1934, compared 
with half-year, 1933 : 

93 weeks to December 9, 1934 + 199 + 723 + 178 
Weekly average second half 1934 + 85, + 3133 ale 733 
Latest week 1 compared with 

199B....nsecesceerererseeceessces sees + 2 - 2 - § 








* Including receipts from ancillary businesses. 
LONDON TRANSPORT 


*Takings Compared with 1933 
Week ending December 8, 1934..............:.cccseeeeeeees £539,200 + 26,000 
Aggregate 23 weeks ending December 8, 1934. .. £12,217,200 + 208,500 
* For an explanation of the manner in which the figures are made up, see the 
Economist, March 17, 1934, page 610. 

Note—The receipts this year include receipts of bus and coach undertakings not 
absorbed by London Transport in the corresponding period of last year. In order to 
make a comparison with the previous year, the figures for that year have been adjusted, 
oa the basis of the best information available. 


OVERSEAS RAILWAY RECEIPTS 


Gross Receipts 











do eft for Week 
to 
m 1 Ee 
a — 
ez) g = 1934 | + or — 
INDIAN 
1934 Rs. Rs. Rs. Ks. 
Assam Bengal ...... 32 |Nov. 10] 1,330 3.75,900! + 9,354] 1,14,64,013] + 15,49,454 
Barsi Lt.  __™ 33 17} 202 61,700]+ 24,300] 12,01,100]— 95,300 
Bengal & N.Western| 7 17} 2,112] —_ §,85,134]|— 66,817] 37,59,724|— 2,98,102 
Bengal-Nagpur .... | 32 10] 3,269] —12,46,000] — 1,88,021] 4,65,61,202] + 34,56,934 
Bombay, Bar. & C.1.| 34 |Dec. 113,072 — 22'60,000' + 1.98,000] 6,95,40,000] +31,04,000 
Madras & S. Mahr. | 33 |Nov. 17]3,230] _10,98,000!— 1'81,087| 4,76,80,563|+ 4,60,533 
Robilk’d & Kumaon 7 17} 572) 1,11,712)+ 9,198] 7,07,417}+ 37,748 


10! 2,526 8,32, 184' — 1,65,153} 3,44,00,350'+ 7,83,340 





THE ECONOMIST 


CANADIAN 


3 $ 
3, 4a 4,004|154,950 + 15385860 
2,611,000} + 199,000) 17,448,000} + 10679000 


Canadian National. | 49 [ose zfs 
Canadian Pacific ... | 49 7|1701 
SOUTH 


1934 

and Doseuge 39 |Dec. 9} 830 
Argentine N.E 23 753 
B.A. and Pacific ... | 23 8} 2,806 
B.A. Central ........ | 20 |Nov. 18) 
B.A. Gt. Southern.. | 23 |Dec. 5,085 
B.A. Western ...... 23 8} 1,930 
Central Argentine . | 23 3,700 
Central U: a 23 273 
C. Urg. (East Ext.) | 23 311 
C. Urg. (N. Ext.) 23 185 
C. Urg. (W. Ext.)...| 23 211 
Cordoba Central.... | 23 1,218 
Entre Rios .......... 23 810 
G. Westn. of Brazil | 49 8} 1,082 

aiceceiaiies 49 8} 1,918 
49 i 
Nitrate ............... 11t|Nov. 30} 401in 
Paraguay Central.. | 23 |Dec. 8] 274in 
Lidinnocbbaenes 23 100} Col. 18,975 

San Paulo ........... 48 2} 1534| { Ms! 





United of Havana ' 23 81 1,365 - ' 
* Converted at average official rate during week ended December 8—17-10 pesos to the £. 
n Nominal + Months. t Receipts in Argentine Pesos. 
§ Converted at average official rate during week. 


OTHER OVERSEAS 


Egyptian Delta 1934 £ 
Light Railways... | 35 [Nov. 30] 622it 
ian Markets.. | 49 |Dec. 6 


aS £ 
157,353/+ 7,618 


£ 
8,107}— 1,151 
82,206}+ 4,303 


1,982] + 95 








Gr.Southn. of Spain | 48 1] 104) Ps. 62,132]+ 17,240] 2,700,694|+ 8,895 
Mexican Railway... | 24 7| 483 $231,8001+ 29,400] 5,111,70)}+ 840,200 
¢ 10 days. 

TRAMWAYS WEEKLY GROSS RECEIPTS 

7 1934 £ £ oh £ 
Anglo-Argentine... | 50 |[Dec. 9} 328 $641,212;— 1,884} 30, ae ~ ages 
; : $69,539};— 1,954 ,322, 076) — ’ 

B. Aires Lacroze ... | 20 |Nov. 18} ... { £6,071] — 170 115,4¢7}— | 2/380 
Burnley, Colne and i 

Nelson Jt. Trspt. 1 |Dec. 8 76 £5,474) + 523 a aoe 
Calcutta Tramways | 1 8} ... | Rs. 1,20,160}+ 6,059 cd 
Isle of Thanet Elec. | 49 |Nov. 28 £3,052] + 127 156, 135}+ 
Liverpool Corp...... | 36 {|Dec. 5 £28,829}+ 1,714] 1,019,199}/+ 18,171 
Madras Electric ... | 11¢jNov. 30 Rs. 45,672;— 1,342} 11,52,545)— 9,964 

t Months. i 


Receipts for Mon Rectipts to Date 


De- 
Company 4 1934 eee 
g ton 1934 [+ « - 1934 | 
10 jOct. 31 4,953/1, 
1 30 969 





Central........... 


Bil en 11 |Nov. 


BE fittavnignreriseconnie 11 |Nov. 30 »: 
British Columbia Power 4 Oct. 31 14,233/4,168,1'26}+ 89,652 
1,331,413|+ 108,883 
Midland Uruguay ...... 5 |Nov. 30 52,325|+ 6,637 
N. Western of Uruguay | 5 |Nov. 13,715}— 2,886 
Peruvian tion... 5 |Nov. 309,538}+ 34,598 
Rangoon Electric Tram- 
SEE inh pnpeinenen venetian <s 10 |Oct. 44,28,417|— 12,093 
20, 10,765} + 1,40,319 
Samana and Santiago... | 11 |Nov. 26,210}+ 2,247 
Uruguay Northern ...... 5 | Nov. 5,766} — 319 
Winnipeg Electric ...... 10 {Oct. 4,290,517|+ 53,516 





1,582,520}+ 87,415 








COMMERCE 


SURVEY OF COMMODITY MARKETS 


Waite there were no developments of outstanding import- 
ance in the commodity markets during the week ended last 
esday, the firmer tendency of prices noticeable since 
— of November has so far been maintained. 
U ae publication of a slightly higher estimate of the 
“a States’ cotton crop had no influence on the market, 
quotations actually rose a little. The latest cables 
ieee g the development of wool sales in Australia are 
tethed penne, On the other hand, jute prices were 
a iano and buyers of Dundee jute manufactures 
the price mang orders in the hope of a further decline in 
controlled, the raw material. Flax, supplies of which are 
t0 tise in by the Soviet and Baltic monopolies, continued 
fot this fibre during the vast week. The latest quotation 
is (Slanetz medium first sort) is £81 per ton; a 
The the price was {45 per ton. 
Dtices oe i non-ferrous metals was quite active, but 
tions for ved within narrow limits. Wednesday’s quota- 
lead and et and tin were slightly higher, but those for 
Wolfram hia somewhat lower, than a week ago. 
unchanged in price on the week. Dealings in 








AND TRADE 


rubber were not very large and prices are scarcely changed 
on the week. After a sharp rise in quotations last week, 
buyers of vegetable oils lost interest, thus provoking a 
slight reaction in prices. The price of cement,’ now con- 
trolled by the cement cartel, was raised by 2s. per ton in 
the London area. 

As far as foodstuffs are concerned, the market in cereals 
was quite firm in this country, but Chicago quotations lost 
part of last week’s rise. Raw sugar remained unthanged in 
price, but last week’s improvement in tea prices, conse- 
quent upon the announcement of a reduction in:the export 
quota next year, was not fully maintained. - With the 
exception of a rise in Argentine chilled beef, meat prices 
are practically unchanged on the week. There was a sharp 
decline in the price of eggs, due probably to the mild 
weather, and potatoes were also cheaper than a week ago. 

There was a slight decline in the prices of wheat, maize, 
oats and rye in the United States, but a rise in barley, 
coffee and copper. Moody’s index of the dollar prices of 
staple commodities (December 31, 1931 = 10°) stood at 
150.7 on Wednesday last, compared with 150.2 a week 
ago, 146.2 a month ago, and 124.3 on the correspanding 
date last year. ; 
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COAL 


SHEFFIELD.—The coal market is more lively than for a long 
time, due in part to seasonal influences. A number of pits are 
working extra time until the Christmas stoppage. The increased 
output quota has released more tonnage for export and demand 
for prompt account is rather brisk, prices of best steams being firm 
at 17s. and 17s. 6d. f.o.b. Industrial requirements of steams, 
smalls and coke remain at a high level. Demand for house coal 
has expanded but continues poor for the time of year. Best 
qualities are quoted at 21s. to 23s. at pits. Demand for blast 
furnace coke is maintained at previous levels and supplies are 
larger owing to increased production. Prices on the open market 
are about 14s. 6d. at ovens. Foundry coke is also in a fairly 
strong position. 


NEWCASTLE-ON- —Northumberland steam collieries are 
heavily stemmed, there being very little coal of any description 
available for the remainder of this year. January also promises 
to open favourably as the seasonal demand is now more insistant 
Particularly from the English coasting ports. Since the report of 
the Anglo-Polish Coal Pact there has been an increased inquiry 
from Scandinavia for screened coals over next year. 


The Durham section has shown further improvement. Foreign 
coaling station trade in prime bunkers is brisk and there is a good 
demand from Spain for coking coal, pending the Asturian mines 
getting into working order. 

Current f.o.b. prices for export: NORTHUMBERLAND—D.C.B. 
screened, 14s. 9d.; smalls, lls. 6d.; Howards, Bentinck, Newbiggin 
screened, 14s. 3d.; smalls, 11s. 6d.; Tyne Prime large, 13s. 6d. ; 
smalls, 1ls.; Hartley Main large, 13s. 6d.; smalls, 1ls. DurRHAM—- 
Lambton, South Hetton screened steam, 15s. 2d.; smalls, Ils. 6d.; 
Wear special gas, 15s.; Holmside, Ryhope, Boldon unscreened 
gas, 14s. 8d.; second-class gas, 13s. 2d.; coking unscreened and/or 
smalls, 13s. 2d.; prime unscreened bunkers, 14s. 34d. ; second-class 
unscreened bunkers, 13s. 6d.; prime foundry coke, 20s. ; Newcastle 
and District gas coke, 20s. 3d. 


GLASGOW.—The Scottish coal market maintains a strong tone. 
Home requirements are on a larger scale than for some years, and 
despite the increase in production, supplies for the shipping branch 
are smaller. The collieries catering for the latter trade are well 
booked until the end of the month in both large coal and washed 
nuts, and already the prompt market is assuming the nominal 
appearance usual in the closing weeks of the year. 

Shipment prices f.o.b. district ports: LANARKSHIRE—Ell best, 
I5s.; splint best, 17s.; splint second, 15s. 6d.; navigation, 
screened, 14s. 9d.—15s.; navigation, unscreened, 13s. 3d.; Hartley, 
16s.; steam, 13s.; trebles, 14s. 6d.—15s.; doubles, 13s. 6d.—13s. 9d. ; 
singles, 12s. 6d.; pearls, 12s.; dross, 10s. Firr-—Best unscreened 
navigation, 12s. 9d.; unscreened navigation, 12s. 6d.; first-class 
steam, 13s. 9d.—l4s.; third-class steam, 13s.-13s. 3d.; trebles, 
14s.-16s.; doubles, 14s.; singles, 12s. 94.—-13s.; pearls, 11s. 9d.—12s. 
LoTHIANS— Prime steam, 13s. 6d.; secondary steam, 13s.; unscreen- 
ed navigation, 12s. 6d.; trebles, 14s—l4s. 6d.; doubles, I4s.; 
singles, 12s. 3d.—12s. 6d.; pearls, lls. 9d.—12s. AYRSHIRE—Best 
unscreened navigation, I4s. 3d.; jewel, 15s.; steam, I4s. 6d.; 
trebles, 15s. 6d.—-15s. 9d.; doubles, 14s. to 14s. 6d.; singles, 13s. 9d. ; 
pearls, 12s. 9d.; dross, 10s. 


CARDIFF.—The outstanding event in the South Wales coal trade 
this week was the merging of the interests of the Powell Duffryn 
Steam Coal Company, Ltd., and the Welsh Associated Collieries, 
Ltd. These two undertakings own about 75 collieries with a 
potential] productive capacity of over 20 million tons and a share 
and debenture capital of over 417 millions. The assets and lia- 
bilities of the two companies are to be transferred to an operating 
company, of which Mr Edmund L. Hann, the chairman of the 
Powell Dufiryn Company, is to be the head. The Powell Duffryn 
Company are acquiring one-half of the 45,078,016 ordinary share 
‘capital of Welsh Associated Collieries by the issue of £1,181,509 
Powell Duffryn ordinary shares at par, together with a cash payment 
of £87,995; while another condition of the deal is that the £1,831,457 
preferred participating ordinary share capital of Welsh Associated 
‘Collieries is to be converted into preferred ordinary shares of that 
company with a fixed dividend of 44 per cent. The revenue of 
the constituent companies will be derived from their respective 
shares in the profits of the operating company which will be dis- 
tributed in agreed proportions “ reflecting present-day earning 
capacity, additional profits being divided equally.” The effect of 
the merger, if it goes through, as is probable, will be to eliminate 
still further the evil of inter-competition, while it is also hoped 
that it will facilitate economies both in production and in marketing 
and strengthen competitive power in oversea markets. The 
implications of the merger are discussed in a Note in the Stock 
Exchange section. 

The Executive Board of the South Wales Coal Marketing Scheme 
on Monday approved the terms of the Anglo-Polish coal agreement. 
In market conditions there has been no change this week, and in 
spite of the approach of the holidays there has been little or no 
expansion in shipments. 

Current approximate quotations: Best Admiralties, 19s. 6d.; 
seconds, 18s. 9d. to 19s. 6d.; best drys, 18s. 9d. to 19s.; Black 
Veins, 18s. 3d. to 18s. 6d.; Western Valleys, 17s. 9d. to 18s.; 
Eastern Valleys, 17s. 3d. to 17s. 74d.; best small steams (washed), 
13s. 6d. to 14s.; coking smalls, 13s. 6d. to 14s.; second steams, 
12s. 6d. to 13s.; best anthracite large, 36s. to 38s. 6d.; Red Vein 
large, 22s. to 25s.; machine-made cobbles, 37s. 6d. to 48s. 6d.; 
‘Stove nuts, 35s. to 45s.; French nuts, 37s. 6d. to 48s. 6d.; rubbly 
culm, Ils. to 11s. 6d.; special foundry coke, 32s. 6d. to 40s.; patent 
fuel (Crown), 20s. to 2ls.; pitwood, ex ship, 24s. 6d. French, 
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IRON AND STEEL . 

MIDDLESBROUGH.—New business is not «, 
- most ae now covered thei * 
ew weeks. ices of both Cleveland foundry irg 
pig iron remain fixed at the official minimum ion ang 
sumers. Shipments during the past week ha: 
parcel of about 1,750 tons having been 
whilst further shipments have been made wate | 
Norway ; coastwise shipments to Scotland 

The steel departments are maintaining 
semi-manufactured and finished material 
sufficient orders on the books to keep them 
——_. hag steel melting scrap is in good Tove 
are offering 51s. per ton delivered wor ith 
higher figures. Blast furnace coke cuneten at 20e, pa aii 
at the furnaces here; business in foreign ore ig salt eve 
based on best Bilbao rubio ore at 17s. per ton Cif Tes — 


SHEFFIELD.—The proximity of Christmas 
responsible for a further decline. of moan in the ality 
and quietude is extending to the pals } ed Bate, 
Nevertheless the works maintain their ormer activity Separtnee 
appears to be little, if any, anxiety as to work comag far 
in the New Year. Conditions in the home market are larva 
ever. New uses and applications are constantly Souls 
business to the steel industry. Large inquiries 
stainless steel road studs have come to Shetheld lately. 
and shipbuilders are buying more steel than a year ago. 
trade is better in some departments, but only moderate ta rok 
The hand and engineers’ small tool branches conti be 
seasonal orders for cutlery and plate have suffered a sharp deci. 
Lysaghts, Ltd., are completing the erection of a huge strip 
bar mill of the continuous type, in connection with their 
works in North Lincolnshire. Part of the hu steel works why 
have been erected at Corby by Stewarts and Lloyds, Ltd., wil & 
started next week with several hundred workmen. These wos 
contain the only plant in the country producing basic Besene 


steel, users of such steel having obtained supplies from the Contins: 
in the past. 







ig 
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GLASGOW.—-\\ orks are practically all busy in the West of Scotia 
and reports received from various quarters indicate that thevoum 
of new work coming in is on the increase. There is no change 
the position at the steel plants, where full-time working has ba 
general for some considerable time now. There are a few more set 
mills operating this week, but this department of the industry: 
not securing suthcient tonnage of export business to enable tk 
makers to keep all plant running, notwithstanding the gu 
demands of the home trade. Clyde ship repairers have had a lag 
amount of work during the present week. Machinery makess 
Glasgow and district are all fully employed just now and the amoz 
of new business coming forward is very satisfactory. 

CARDIFF.—On the Swansea Metal Exchange on Tuesday expr 
business in tinplates was comparatively quiet, but there was ia 
inquiry for supplies for the home market. Prices are unaltert 
For tinplates the scheduled c.i.f. quotations were firm; galvanie: 
sheets for markets other than India and Scandinavia were nin 
from {11 5s. to {11 15s.; and steel bars at £5 2s. 6d. per ton. Sip 
ments of tinplates from Swansea at 85,736 boxes were practical’ 
the same as in the previous week and in the commeapening SS 
last year, but stocks at 126,380 boxes were about 4,000 more 
the previous week, but 8,000 less than a year ago. 


OTHER METALS 


Sentiment on the copper market has improved a little ating 
business continues small. It has been rumoured this week 
Rhodesians and the Belgians held a preliminary ee oh 
to prepare for a world conference, but such discussions ys = 
place when one of the Belgian copper leaders visits noe 1k 
too much significance should not, therefore, be —— id 
statements of Sir Auckland C. Geddes at the ann te 
the Rhokana Corporation confirm the view that no deta 
world agreement has yet been found. In the — 
news regarding restriction, it seems improbable at 
show any signs of expansion before Christmas, - Len “ 
that consumers will begin to cover their requirements C7 
New Year. Since producers are interested . ead of sacks 
prices towards the end of the year—for the va mayen show S08! 
the annual balance —— 1s er prices 
increase by the end of the present m . tone 

Although tin prices have shown little change, te better ' yen 
the market has not been fully maintained. _ Bu the tinplate ane 
are low and a seasonal expansion in activity a in th 
motor industries is now due, so that purchases m ieee 2 
next few weeks. It may then appear that products « a 
too low. On the Continent, German tinplate exporters conventie 
undercutting the prices fixed by the os ‘rom the Deg 
Although the success of the latter was doubth 
these early difficulties are somewhat surprising 

Lead and spelter have been slightly easter re 
demand continues fair. There are no 1m been on & Bite 
to report. Sales of platinum, which have . recent Fe 
throughout the year, showed a further a years has crease! 
The seme Cotta in price over the past Christmas 


ity of the metal, which now has 3 the acts! 
The P fhcial quotation remains at {7 15s. per o eS and 
price paid varies from {6 5s. to £6 15s., 
order. : aes? 
TIN.—Sales of tin on the London Metal oa os 
Monday, against 200 tons last week; 110 tons “75 


350 last week ; 60 tons on Wednesday, 
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> ion on Wednesday was 50-90 cents per lb., 
The New ae ee eo ago and 51-20 cents a month ago. 
a " official closing quotation in London for standard 

ednesday’s Ips, to £228 12s. 6d., compared with £228 7s. 6d. to 
cash Was So week. Stocks in London and Liverpool at the end 
east * ak were 3,774 tons, a decrease of 208 tons on the week. 


the London Metal Exchange: 1,200 tons on 
COR ast 1300 tons last week; 1,375 tons on Tuesday, 
woadey 300 tons last week; 1,200 tons on Wednesday, against 
Domestic spot was quoted at 6-67} cents 
Ib. i ay, against 6-524 — — 
pe na b> ts a month ago. Wednesday’s official closing 
ago and ees cash in London was £27 13s. 9d. to £27 15s., 
price for Sh {27 3s. 9d. to £27 5s. a week ago. Stocks of refined 
—; ‘British official warehouses at the end of last week, at 
‘i show an increase of 1,437 tons, and stocks of rough 
ae. at 10 485 tons, a decrease of 130 tons. 
copper, , 


Sales on the London Metal Exchange: 950 tons on 
Monday, against 500 tons last week ; 650 tons on Tuesday, against 
1 fas last week; nil on Wednesday, against 750 tons last 
1000 The New York quotation on Wednesday was 3-50 cents 

Ib against 3-50 cents a week ago and 3-60 cents a month ago. 
Fe official closing quotation in London on Wednesday for soft 

ion was {10 2s. 6d. for shipment during the current month, 
compared with {10 6s. 3d. a week ago. 

TER.—Sales on the London Metal Exchange : 400 tons on 
Monday, against 400 tons last week ; 425 tons on Tuesday, against 
915 last week; 150 tons on Wednesday, against 600 tons last 
week, Wednesday's quotation in East St. Louis was 3-70 cents 

Ib., against 3-70 cents the week before, and 3-75 cents a month 
Prien, Wednesday's official closing quotation in London for 
“good ordinary brands ” was £11 13s. 9d. for shipment during the 
current month, against {11 16s. 3d. last week. 


OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals, aluminium was again quoted at £100 per ton. Nickel 
at {200 to £205 per ton, remains unchanged. Quicksilver was 
quoted at {11 12s. 6d. to {11 15s. per flask of 76 Ibs., as against 
{ll 10s. to £11 12s. 6d. per flask of 76 Ibs. last week. Foreign 
antimony was quoted at £60 to £61 per ton, as against {60 per ton 
last week. Chinese wolfram was again quoted at 39s. to 41s. per 
unit cif. Platinum, at {7 15s. per ounce, shows no change on the 


week, 


S$ 


TEXTILES 


COTTON. — Manchester. Throughout the past week only 
minor changes have occurred in raw cotton prices. The American 
Government crop statistics published at the end of last week were 
featureless and came through as expected. Very little interest is 
now being taken in the current crop, most attention being centred 
on the prospects for next season. According to local merchants, 
rather more material is being offered by the Southern States, but 
the basis remains very stiff and makes business difficult. It is 
significant that exports from America so far this season are 42 
percent. smaller than a year ago. The demand for outside growths 
continues active. 

Although the general inquiry in piece goods has been of fair 
extent, most of the orders booked have been of a sorting-up char- 
acter. Restricted buying has taken place for India, chiefly in 
light bleaching descriptions. Cloths for printing and dyeing con- 
tnue to be sold for South America and Scandinavia. Some fairly 
substantial lines have been mentioned in dress materials for the 
Dominions, especially South Africa. Fresh contracts in home-trade 
fabrics have not been important, but fairly encouraging delivery 
instructions are being received from the wholesale houses. 

In American yarns, most of the demand has run on the coarser 
counts. Some spinners of Egyptian qualities have sold a little 
more freely and rather better news has come from Germany with 
Tegard to trade prospects. An attempt is now being made to 
‘range @ minimum price scheme for Egyptian yarns on a legal 
basis, but the proposals cannot be put into operation without the 
support of 90 per cent. of the spindles concerned. 


1034 Corresponding 


Date 
_ _ . -y en | 1933 





hue ome . a. d. d. 4. d. 4. 
Cotton—Mid. American ..... . | 6-85 | 7-07 | 7- . “11 | 5 

, Sakellaridis Fully Gocd Pais ag we eh ie 

Yeis~ 20's Egyptian........... per Ib. | 8-95 | 9-24 | 9-18 | 9-07 |] 7-15 | 7-20 

: yin aaa bediibhdbtednes perlb.| 1 1 1 1 9 3 
DOs twine gees per lb. } 1 1 1 1 9} 

. (Egyptian) ..... per ib. | 16 16 1 16 154 | 16} 

ar nies 116 yen, 16 by 16, 82's and . 4 : d.j0.djfis. ails. d. : d 

oe sero aie 0 0 0 }}19 4)21 3 

Se ane 8 16, 10 tb. ...... |10 10 }10 10 [10 9 [10 9 Hho 10" 10 6 

15, 8} Ib....... 9 9/9 oe sie sie sie « 


the markets of the world at the end of last week, when 

Department o Agriculture of the United States Government 
the statistics relating to the crop for this season. As 
from 9.6347 estimate of production was slightly increased 
Der acre tore bales a month ago to 9,731,000 bales. The yield 
fot harvest bors ced from 169-3 Ibs. to 169-2 Ibs., the area left 
up of Siven as 27,515,000 acres. It was stated that 

November 9,030,000 bales had been ginned, against 
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12,106,000 bales same time last year, and the amount given indicates 
that the crop forecast will be realised. With a -over from 
last season of 10,500,000 bales, the available supplies for the twelve 
months will be about 20,250,000 bales. There is some difference 
of opinion as to rr em world consumption, but this’ is likely 
to be between 11,000,000 and 11,500,000 bales. The str2ngth of 
prices for some little time back has been due to the 12-cent loan 
plan of the Government, the material being very firmly helei. There 
is some concern, however, in the United States owing to th’: decline 
in export trade, and shipments so far this season are 42 per cent. 
smaller than a year ago. It remains to be seen whether th? present 
price of American cotton can be maintained in view of imcreasing 
supplies and consumption of outside growths. i 


> 

JUTE. — Dundee.-——-The jute market has quietened d¢wn con- 
siderably as the result of the advance in raw jute prices being 
checked, and buyers of yarns and cloth, who were on the’ point of 
placing good orders, are withholding them in the hope jof lower 
prices. Spinners and manufacturers, while being quite busy with 
orders in hand for delivery this year, have little to go ‘upon for 
delivery next year, and there is an inclination to shade/prices in 
order to induce buyers to operate. But the latter, though appar- 
ently having business to place, are still undecided an/l only a 
renewed advance in prices for raw jute will bring out orélers on a 
larger scale. Much depends upon the scheme of the Government 
of Bengal for the restriction of sowings for next season's crop of 
jute, and the statement as to the extent of restriction Aimed at, 
promised for the first week in January, is eagerly awaited. This 
scheme has already been responsible for the raising of jute prices 
since the middle of November, when it was first actually: taken in 
hand, though recently there has been a tendency to weakness. 

Daisee 2/3, which had risen from {13 12s. 6d. to £15 #s. 6d.,has 
dropped back again to £14 15s. for the full group and to £15 for good 
single marks, and Daisee-4 quoted at £13 17s. 6d., while} Tossa-2/3 
is offered at £15 17s. 6d. and 4’s at £14 15s., Decemberi-January. 
Good First Marks are quoted at £19 15s. and Lightnings at from 
£17 17s. 6d., with Hearts at from {13 17s. 6d. for gratle quality 
to £16 10s. for SCC-H, December-January. ; 

Jute yarns are very quiet and prices of the hessian déscriptions 
are more or less nominal in the absence of a test. The quoted 
rates are still 1s. 10d. for common 8-Ib. cops and Is. 104. for 8-Ib. 
spools, while twist is offered at 34d. to 34d. for 3-ply 8-lb., and 
sacking yarns are unchanged at 24d. for 24-lb. weft and 3d. for 
8-lb. chains. Rove remains at {17 for 48-lb. and {14 for 200-lb., 
and the finer yarns are slow at unaltered rates. 

Only a few orders are being placed for jute cloth far delivery 
after the end of the year, delivery being very difficult: to obtain 
before then. A strike of stevedores in Calcutta has been tesponsible 
for some business being done here for forward delivety. Prices 
are 2d. for 10}-0z. 40-in. and 2d. for 8-oz., for delivety in 1935, 
and firm at 4d. more for anything obtainable this yetr. A fair 
inquiry continues to be made, but little fresh businéss is now 
expected during the remainder of the year. Linoleum h#ssians and 
heavy goods are quiet, but steady. ; 

Calcutta goods have shown slight weakness during the past week, 
but there is an undertone of steadiness. i 


GRAIN MARKETS 


WHEAT.—Quotations have hardened slightly during the past 
week, demand from Continental purchasers having’ improved. 
It is also reported that Oriental buyers are interested in Australian 
varieties, partly on account of the smallness of the: rice crop. 
Australian output is smaller this season than last, and nb American 
competition for the Oriental demand is anticipated. Usfavourable 
weather in both Australia and Argentina has delayed the harvest 
in those countries. According to the Corn Trade News: an official 
revision of the French crop raises the estimate by tliree million 
quarters to 41-5 million quarters. é 

According to Mr G. Broomhall, total shipments during the past 
week were 1,168,000 quarters, against 1,278,000 quarters in the 
preceding week. On Wednesday, ‘‘ December ’’ futures were quoted 
in Chicago at 100} cents per bushel, against 102{ cents the week 
before and 99} cents a month ago. Quotations in London, 
Wednesday: No. 1 Northern Manitoba, Vancouver, ex ship, 
34s. per 496 lbs., against 33s. 9d. a week ago; No. 2 Northern 
Manitoba, Vancouver, ex ship, 31s. 6d., against 31s. 3d. . Australian, 
ex ship, 25s. 6d. to 25s. 9d., against 25s. 3d. to 25s. 9d.'a week ago. 


FLOUR.—Demand continues quiet, and quotations are generally 
unchanged. North American shipments were 135,000 sacks in the 
past week, as compared with 128,000 sacks in the previous week. 
Wednesday’s London quotations were: Straight run, delivered 
country, 24s. 6d. per 280 lbs., against 24s. 6d. last week; delivered 
London, 23s. 6d., as compared with 23s. 6d. a week ago. Manitoba 
patents, ex store, 24s. 6d. to 26s. 6d., against 24s. 6d. to 26s. 6d. 
Australian, ex store, 19s. 6d. to 20s., against 19s. to 20s. 





MUTUAL LIFE ASSURANCE 


in an old-established office paying high 
bonuses is one of the most attractive 
investments now available to the public 


Write to— 


NATIONAL PROVIDENT INSTITUTION 
48 GRACECHURCH STREET, LONDON, E.C.3 
ESTABLISHED 1635 
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OVER ONE HUNDRED YEARS OF SERVICE 


SCOTTISH UNION & NATIONAL 


INSURANCE COMPANY 
ASSETS - EXcEED - £16,000,000 
FIRE LIFE ACCIDENT MARINE 


Behan 5 St. Andrew 
London: 5 Walbrook, é33 aad ee Fe, cue, 8.0.1 








.—Prices continue firm for most varieties of feeding 


. 
barley, but it is reported that the quality of English malting grades 


is poor. “December” futures were quoted at 53} cents per 


bushel in Winnipeg on Wednesday, against 56] cents last week and 
55 cents a month ago. 


were : ‘‘ English malting,” f.o.r., per 448 Ibs., 30s. to 50s., against 


Quotations in London on Wednesday 
30s. to 50s. a week. 
OATS.—Demand has been rather slow and quotations, both here 


and in Chicago, have shown a tendency to ease this week. On 


Wednesday, “ December” futures were quoted at 54} cents per 
bushel in Chicago, against 57} cents a week ago and 51} cents last 
month. Quotations in London, Wednesday: “ River Plate. 
landed, not quoted; ‘‘ Chilean White,” landed, 24s. to 24s. 6d., 
against 24s. to 24s. 6d. a week earlier. 


MAIZE.—Supplies are ample, and trade has been rather quiet, 
quotations being generally below those ruling a week ago. “ De- 
cember "’ futures were quoted on Wednesday at 914 cents per bushel 
in Chicago, against 94} cents a week ago and 81 cents last month. 
Quotations in London, Wednesday : “ Plate,”” landed, 23s. per 480 
lbs., compared with 23s. 6d. last week; “‘ Plate,”’ ex ship, 22s. 3d., as 
against 22s. 9d.; “‘ Plate,” ‘‘ December,” 22s. 6d., as against 
23s. 6d. Yellow maize meal, ex wharf, was quoted {6 5s. to 
£6 7s. 6d. per ton, against £6 5s. to {6 7s. 6d. per ton a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 


the estimated sale of home-grown wheat during the harvest years 
1931-32 to 1934-35 :— 





| 1931-1932 | 1932-1933 | 1933-1934 | 1934-1935 










Estimated sales of home - grown 
wheat 


— Cwrts. Cwrts. Cwts. 

1 week to December 8 ........... 82,018 380,540 

15 weeks to December 8 ........ 1,119,075 6,477,196 
Average price of English wheat per . S 





The following is a statement showing the quantities sold and 
the average price of British corn in the past two weeks, and for 
the corresponding week in each of the years from 1930 to 1933. 


Quantitizs So_p AVERAGE Pricer per Cwr. 








Week ended 

Wheat Barley | Oats Wheat | Barley | Oats 

Cwrts. Cwts. Cwrts. s. d. s. a. 4 
Dec. 6 1990 ...cccccce 102,253 324,310 34,274 6 4 8 5 5 8 
aD, Uh SSeS semen 61,685 405,398 54,592 6 7 8 5 7 0 
Dec. 10, 1932 ......... 267,558 346,273 54,633 5 4 6 11 5 9 
Dec. 9, 1933 ......... 338,534 375,163 45,712 4 7 9 2 5 3 
Dec. 1, 1934 __......... 331,556 363,718 54,291 411 |' 810 6 9 
Dec. 8, 1934 .......... . 312,573 41,241 410 8 7 6 8 





AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations in recent weeks, with comparative figures for 1932 and 
1933 :— 





The visible supply of wheat in Canada, at 123,639,000 bushels, 
shows a decrease of 174,000 bushels on the week. Supplies a 
year ago amounted to 114,224,000 bushels. 


OTHER FOODS 


_SUGAR.—The market for raw sugar, both in London and New 
York, remains quiet, and quotations are unchanged on the week. 
The spot price in New York on Wednesday was 3-085 cents per lb., 
as compared with 3-085 cents per Ib. last week and 2-86 cents per 
lb.a month ago. Wednesday’s sales of raw sugar in London included 
“* March delivery " at 4s. 43d. to 4s. 5d., against 4s. 54d. last week. 


The movements of raw sugar in London and Liverpool last week 
were as follows :— 


























Imports Deliveries Stocks 
1933 1934 1933 1934 1933 1934 
London......... 649 934 1,373 1,849 16,285 16,143 
Liverpool...... 36,554 10,119 13,722 13,560 168,510 103,217 
Total tons ... 37,203 11,053 15,095 15,409 184,795 119,360 
Last week .... 33,359 11,651 15,394 13,835 162,687 123,716 
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COFFEE.—The New York market 
quotations have been advanced slight! 
(cash) was quoted at 9§ cents per 
per Ib. last week, and 9} cents per 


y. 
Ib., as c 
lb. ar 





\z 


spot market has again uiet! ne 880. The} is qu 
ace. Last week's movements’ of cobs ae sed re 
follows : Brazilian, landed, 13 bags ; delivered for pea” The ree 


87 bags; exported, 69 bags; stocks, 27 
bags a year ago. Central American, a 
delivered, for home consumption, 2,398 
packages; stocks, 73,637 packages, against 
year. Other kinds: Landed, 3.108 : 


tag 
consumption, 2,625 packages; exported, 44 liver fr hme 
70,675 packages, against 100,982 last year. 443 packaga; Stock, 


COCOA.—-The “spot” quotation in New York 
was 5 cents per lb., against 5 4 cents per Ib. on the 
day last week and 44 cents per Ib. 
quotation for Accra, ‘* December-February,” was 2 
kilos, c.i.f. Continent, as against 20s. 6d. per 50 
Last week's movements of cocoa in London were as 
aed nA ‘ een for home consumption 4,996 
ported, 1,424 bags; stocks, 140,895 against 
year ago. _ — ' 


TEA.—The quantities catalogued for thi . 
amounted to 51,797 packages of Indian yy paleo _ 
Ceylon tea. Although the demand was generally < 
quotations for most varieties were rather lower than on ; 
learned that no further public sales of Indian grades will th 
place until January 7, 1935. The following table shows the 
prices (compiled by the Tea Brokers’ Association) of tea sid 
Mincing Lane on Garden Account during the past weeks: 


AVERAGE PRICE PER Lp. 


RICE.—The “ spot ’’ price was 8s. 3d. per cwt. on Wednesda, 
as compared with 8s. 3d. per cwt. a week ago, while the forvai 
quotation, at 6s. 10}$d. per cwt. (new crop) also remains unchanged 
Movements in London during the past week were as follow: 
Landed : 1 ton; delivered, 256 tons; stocks, 2,349 tons, againt 
2,199 tons a year ago. 


POTATOES.—The Potato Marketing Board has decided to 
more severe riddle regulations, at least until January 12, 19,2 
order to reduce the supplies on offer at the markets. It is 
gested, however, that home supplies are not excessive, and tht 
producers who withhold their crop until January or February wl 
be able to realise a higher price. Sales from Scotland are reported 
to have been heavy in recent weeks, and the Board are therelot 
offering {2 5s. per ton for potatoes held for January 
This has had a steadying influence on the market, and itis 
that a spell of colder weather would result ina substantial 
ment in demand. Supplies at the London Borough Market « 
Tuesday were ample, and quotations eased slightly. Light sal 
“ King Edward ” sold at 5s. 6d. to 6s. per cwt., ex market, as agaist 
5s. 9d. to 6s. 3d. last week. 


SPICES.—‘‘ Lampong ”’ was quoted at 6jd. per Ib. oti 
against 6jd. per lb. a week ago. Movements of Pepper vod 
during the past week were as follows : Black, landed, 
delivered, 43 tons; stocks, 718 tons, against 643 ons oe 
White, landed, 862 tons; delivered, 38 tons; stocks, 1224 
against 2,113 tons a year ago. 


MEAT.—Trade has been rather slow this week, but aie 
little change as compared with those ruling a week ago. ool 
field on Wednesday, Argentine beef, chilled ah fs. 
quoted at 3s. 10d. to 4s. 2d. per 8 Ibs., as compared ied 
3s. 8d. last week. New Zealand frozen mutton was : 
3s. 6d. per 8 Ibs., against 2s. 10d. to 3s. 6d. a wok He 
to the Smithfield official market report, SUPP he coe 


amounted to 9,058 tons, against 9,805 tons m 
week last year. Imported beef, principally Argentine, 
82-4 per cent. of the beef supplies, against 82: termed 71-8 per ceat 
Imported mutton, mainly from New Zealand, f t 66-7 per ceat. 
of the total supply of mutton and lamb, agains 


the same week last year. 


MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OILSEEDS.—Markets gener Ss 


a quieter turn, and there is very little disposi : i 


i 


m 
Reports as to the progress of the new linseed crop 


a een 
vary, but after the recent rains warmer conditions as to te 
assist harvesting. A wide diversity of opmuon preva ei 
extent of the deterioration, but the situation aoe fee 

the official estimate of probable yield we oat of , market 
Meanwhile, prices have eased, and buyers Ae 4, Hal s 
New crop Plate for January-February a indian linseed 
quoted around {9 7s. 6d. per ton delivered. aa Lt 
to attract attention. The quantity of linseed Be orl - 
is 75,400 tons (including 11,800 tons from a : 


than last week ; and for the United States 
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aT * 
a $5,900 tons a year ago. Cottonseed, after a period of firm- understood that the business before the International F:ubber 
wi ’. Black Egyptian for December-January loading is Regulation Comair at its meeting this week was of a purely 

6 5s. formal nature. - 
ofered fly “eS in linseed oil has not been maintained, and In New York, Wednesday's spot price for rubber, at 12} cents 
The recent amit 12s. 6d. below the highest. Raw oil, ex Hull, per Ib., compared with 124 cents per Ib. a week ago. Wednesday's 
ber delivery is quoted at £18 15s. per ton (naked) and official closing price for standard ribbed smoked sheet in Liondon 
“April, £19. Cotton oil remains firm, and is held for more was 6}d. per Ib., as against 64d. on the corresponding dzy last 
January Egyptian crude, ex Hull, is quoted £20, and refined {22 week. In forward itions, business has been done at 6}d. to 
toe, prompt. Oilcakes are in better demand, and are firm. 643d. for Jesnety-) , 1935, as against 6$d. to 644d. a week 
pet According to Messrs Symington and Wilson, the ago. Stocks in London and Liverpool at the end of last week, at 
market has again fluctuated only within narrow limits, 129,462 tons, show an increase of 1,397 tons as compared with the 

iebough quotations have eased slightly since last week. It is preceding week. 


WHOLESALE COMMODITY PRICES 
UNITED KINGDOM 















































~ The prices in the following list are revised with the assistance of an eminent firm in each department. 
LONDON, December 12th. POTATOES— iaih . ¢ % ¢ eee csagunappamiaammaneel = . . 3 @& s 4. 
cunsAls AND MEAS sPicEs—" eg Tee ma 7 Dey and Drysalted Cape, a ae 
GRAIN, s. ds. d.__ Pepper, per Ib.— Queensland, sod. super embg. shld 22 Market Hides, Manch’ 
) 2, N. Man. 496 Ib. 31 6 untok, fair White..... 1 4 S.W. greasy, super cmbg. ......... il Best heavy ox and heifer e 
Pog, Gat. av., per cwt. 410 Black Lampong.......... 0 ¢ N.Z., grsy., half-bred 50-56 ......... 9 Best COW ........ceceeeseses Q 0 4 
jey, Eng. Gaz. av...... 8 7 Cinnamon—1st sort, perlb. 0 _ : 40-44 Best calf ............cesse0e 0 
ae 6 8 Cloves—Zanzibar perlb. 0 6 I FIO seen ccntuntindnsdocceteen INDIGO— $ 
Press Oe Oi! 134 L Ee Be ccsseteachenostans 0 ise A cebnebessecees 
engnneeness Jamaica, ord. to good.. 75 0 100 0 e Be ii eieiit as Rcctlitad fINE.......+022000- 
ST ae aS Mace ......--sseceee perlb. 10 2 4 LEA as 
cwt. 6 10} Nutmegs, 65/— ......-0-0. 0 10 COAL— s do sd Sole Bends 8/12 Ib.— 
ine. 12 6h (Duty, 11/8 per ewt. Death be gaiek pat Teaned Sie" 2's 5 ot 
; r Centrifugals, Peet. Pigtiesreonerscttecrseke 4 8 Shoulders fm DS Hides 0 0 9 
shipm.,c.if.U.K./Cont. 4 3 best house, at Do. Eng.or WS do. O11} 1 4 
ee 38 6 B.W.I tallised.... 17 9 19 6 a Bellies from DS do. 0 0 6 
2 Do, Eng, ce WS do 0 6 0 9 
i sdiasieneeens ¢ Ro Eas, Call 30/90 ie. : : : : 
“910 3 6  YellowCrystals......... 17 44 | —sBBars, M’brough ............ 6 min... 6h 18 
—l 0 Crushed.......s.cscoceeesee tes... box 18 2 sd. 
wati «$0 68) || Gramuated METALS" “Gna ¢ a a Linseed, naked, p tonaet — 18/16/0 
Home Grown ........--- 17 44.17 7% , Electrolytic, ton $1/0/0 Si/10/0 GQ SPer eBned waa seveeseesns am 
OTHER FOODS Molasses, in bond ...... 1 3 ene Lecanseuces star 27/150 Coconut, quai eatin toa 20/0/0 
8 4 ° = ° neo nbs . a Leech Fee ee ee 10/879 ows PO ee eee ees eeeeeeeseeeseeses sae 
nae 8 0 Broken Pekoo ws. O10 1 4 ter GOB. “cone AUIG® IITI6 OP Seeds“Linsead vie 
oe sseseeneressconnenes . a brown Ore veecvvene O10G 1 I in—Eng ate IS anaes La Plata, p. ton, 
unchangeé ene 85 0 94 0 Pelion ne Bai gio 2 CHE IAS ney bt oa" Ser ae eae 11/16/3 
follows: ken Pekoe ............ cl 9 
yo > 69 0 70 0 Orange Pekoe pjeepeccetnn 0 103 Vil Nitric..... Shae 0 2 0 - Turpentine, per cwt......... “4 6 
Se 71 0 Broken Orange ........... O11 2 2} Oxalic, net..........-+0-00 0 5 PETROLEUM PRODUCTS— 
i sisenieeingene 125 0 126 0 TOBACCO— Tartaric, English, less5% 1 0 1 Of Motor spirit, No. 1, Lon- 
‘te — (Duty, 9/6-10/64 per Ib., Alcohol, Plain Ethyl........ 12 0 See caronerensormncemegsy 14 
— pire s. 8. 
= Me New Zealand ..........-. 43 0 43 6 Alum, lump ...... ton 8 15 0 
ce RS SS Site Se eo ae 
cvvcceedeesocccceecce Common ti t dtc © 10 3 6 eo ceccccsccsosgeces 
>, and tht Rhodesian leat ata ladalle 0 10 3 0 Asnals, bane i i 98 ° den _—o . 
; yasaland leaf .........++. 0 8 ching , Furnace... 
weds 1/8; foreign, 14)- cw. ne 08 26 es oe fn oe ae 
deme tt... percwt. 21 6 23 0 East ladien lent ancsesnegons ° : : ° 7 eee = : 140 ROSIN— 
9 delivery, matinee. 30 0 34 0 is) EE ’ Nitrate of Soda'.percwi. 7 9 8 Q TRREOB won eae —. 
=. COFFEE— hlorate, net ..... 4 — : 
5 em So a saab cs Be ore 2 O12 $ SkBindamolad het 
Market oo fp Seutes supr. c. & f. cwt. 49 0 Mid-American ...... per Ib. 7-08 Soda Bicarb. ......perewt. 10 0 11 0 Fine Hard Para perlb. 0 S¢ | 
Light sl Cee, od 54 0 6s 0 Sakellaridis, ff oleate 9-07 Crystals ..........0. perrcwt. 5 0 5 3  oHprtac— 
° arns, WISE 2... cceeces 
asagiint [E Eastlodian. ,,. 60 0 82 0 a @Be tlt now ist Sul iene Gibspah ularoen te 10 TN Orange ...... perowt. 67. @ 92 6 
=m 50 0 62 0 FLAX— £ s £ & CEMENT, best Eng. Portland, d.d. site, SHELLS— §. s. £ s. 
aie ta. povanten Set adie parton = : ei Laatee, ae he pain, a to, fom W. Aust, M.-o.-P. ,, “10 0 
ini DP 1G 8 HF © Slanete Medium isi sort. 80 0 62 0 puperbags 20 to ton (rem nowreturn | THLLOW Sg 
124 tos; Denia ........ si Leases 8 0 15 0 Italian P.C. ...... per ton 50 0 ’ 4 ton loads aad apwards 40/-perton TIMBER— £ s. d. 
, year ag Lemons, Malaga ... cases a Manilla, Jan-Mar “J”... 14 15 1 and up to 4 ton loads 42/- per ton Swedish u/s3 x8... perstd. 19 0 6 
2254 to » Sécilian...boxes 7 0 11 0 Sisal, African ............0. 13 10 14 10 COPRA— fs. e 2x7... » 1800 
Mr aetice: incvis 0 fee than... dni Seed south Seen. BOO Can‘tin Spruce, Dis” oO 8 
” . ative Is' -«.perton go = Smoked South Sea ......... 
» A Bin Le if. H.A.R.B. DRUGS— Pitchpine ............-.. ‘ead 9 0 0 
rices show One Dec.-Jan. .. aniline £16/6/3 Camphor— sa aa Rio Dale eitinashieanel tad sid. 30 0 0 
At Sati alencia, case ........... 8 0 8 6 Daisee 2/3 c.i.f. Dundee Japan, refined ... perlb. 2 1 TORE oc cccrccedcececces perkiad 25 0 0 
ba roo a wan naieiennunseneneys £14/15/0 I — perlb. 5 O ene ERG, Mgnt Ms °8 ; 
35.4.9 Bh ky At -.. 10 0 14 0 Canton ooeesveseen per Ib ‘ é 7 v HiDES— vs perlb. 14 3 14 5 Amer. Oak Boards ........ ~ 0 66 
s. 10d. 10 bladders, pr. 56 0 59 0 a Ldiaeseacneeiaeea ata Tt * sre. 6 04 English Oak Planks ...... ., 6 
According Fi US. 56 lbs. boxes 51 6 54 9 talian—caw, ir... Milan 6 0 7 0 wit... 3 RY | - ee Sees ‘ad ‘$ 
last week t Exclusive of Government tax of 1d. per gallon. 
e, formed 
eos UNITED STATES 
cent: 8 (New York quotations, unless otherwise stated.) 
Dec. 13, Nov. 14, Dec. 5, Dec. 12, Dec. 13, Nov. 14, Dec.$, Dec. 12, 
Wheat, No. 2. w; 1933 1934 1934 1934 1933 1934 = -1934, 1934 
avetakes dion 0. 2, Winter, nearest Cents Cents Cents Cents Sugar, Cuban Centrifugals, 96 Cents Cents Cents Cents 
"business » Chicago, per bushel... 83} 99} 1023 100} deg., spot, per De. ociieouom 3-23 2-86 3-085 3-085 . 
- nearest future, Chicago, Cotton, middling, spot, per Ib... 10-20 12-50 12-80 12-80 
— Oats, shel ooo Seeeesceccccccese 45% 81 942 91} Rubber, smoked sheet, spot, : 
as to the sabe future, Chicago, per ee ans 8-44 12§ 12% 12% 
arified by Rye, shel SOO POCO Coo oeereeeeeeeS 345 $12 57} 54} Petroleum, Pennsylvania cr ude 97 y7 
plicats m_ nearest future, Chi standard grades, per barrel...192-212 182-197 182-197 157-172 
OPO eer eecees 4 C opper, : 0 ° [ 0 . 4 
ie iby, et ee Reet 525 70% 80; =: 785 eg: per Ib.........+-. 8-00 6-65  6-52$ 6-674 
fas , , pper, oe ytic,” Export 
_ Calne, Rote ee SS 75 823 85 prompt, per Ib.........eee 7°70 6:95 6:75 6-95 
ft 0. 7, cash : 
. » per lb. 8 9 East St. Lo 
tons les » Santos No. 4 cash, at 9% Spelter, uis, 
p00 toss Cocoa, ene per Ib. 11 11 11 RE ARE IR IE SS 4-50 3-75 3.70 3-70 


pet Ib. future, Lend, per Ib. Cooccsesececees 4-15 3-60 3-50 3-50 
: sitet eeieesteeseesescsseseses O° OO 4-53 4-68 4-64 Tin, “ Straits,” spot, per Ib...... 52-30 51-20 50-90 50-90 


Pens 


bac 









‘3 ted 
: nk 
3 
AUSTRALIA'S LEADING AUTHORITY 
ON COMPANY FINANCE 
ENGLISH SCOTTISH AND | | JOBSON’S INVES TMENT 
AUSTRALIAN BANK, LTD. DIGEST 
Head Office ; 5 Gracechurch Street, E.C.3, 
and 386 Branches and Agencies in Australia | | OF AUSTRALIA & NEW ZEALAND 
Subscribed ose ae wwe € 8,000,000 Published Twice Monthly 
Paid-up Capital ... |. ..  .. 3,000,000 
er ese ven oi 180,000 
WEetere af reas an@ Doatte inmusl onthe Annual Subscription : 
Australia. _ ay sg . €2:12:6 (Australian Currency) 
pete py Ae at ny 
Boe A. A. SHIPSTON, Manager. THE ECONOMIST, 8 Bouverie St., E.C.4 
THe 


THE FINANCIAL NEWS 

























= sr a “ m * 
prionetigage mt: pe Sek SLS 
¥ CE LS Ne 
tm 
st - 
co 
a oe 









4 Special articles due to appear next 
a! week on the Leader Page of THE 
ay FINANCIAL NEWS are as follows : 
‘ i MONDAY, DECEMBER 17th—THE NEWSPRINT 





INDUSTRY—z, by a Special Correspondent. This 
article deals with the position of such leading Companies as 
Bowaters, Edward Lloyd and Albert E. Reed. (The first 
article appears in our issue of Saturday, December 15th.) 


TUESDAY, DECEMBER 18th—“ MINOTAUR,” our 
Special Mining Correspondent, writes on the EAST 
AFRICAN GOLDFIELDS. An expert survey, illustrated 
by a map, of the Lupa and other goldfields of East Africa. 


WEDNESDAY, DECEMBER 19th—Dr. Paul Einzig 
on THE FUTURE OF GOLD. A practical forecast of 
conditions in the Gold Market in the coming years. 


THURSDAY, DECEMBER 20th—INDIA’S ECONO- 
MIC PROSPECTS, by C. S. Rangaswami, Managing 
Editor of “‘ Indian Finance,"’ the leading Indian financial 
Paper 


FRIDAY & SATURDAY, DECEMBER 21st & 22nd— 
RATIONALISATION IN THE COTTON INDUSTRY, 
by Godfrey Craven. The writer takes the view that the 
large scale merger has provided an inadequate means of 
reconstruction and sums up the prospects for the success 


of “The Redundancy Scheme” and the plan for a new 


pomeiiene Boe 
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A SELF-BINDEI 
FOR a 
The Econom st 


Week by week you keep your copies of * 

and ultimately you either file them or = 
Doubtless you are accustomed to the annoys: 
attaches to the ordinary binder—the ¢ 
reading half the left-hand page and the unwsim 
of the device generally. ae 


We are able to offer our readers @ DiDOM N= 
overcomes these irksome difficulties and & @ 
opinion, the most efficient contrivance for the 7a 
we have yet seen. » “a 
It holds three months’ issues and index, © ™ 
wires, clips or metal contrivances, and each 8% 
be bound up in an instant in such a wey 
be read as easily as a well-bound book. 















(Ie Fur. Cuorm, Lerrerzp on SPB AiG 


Price 5/- each, post free (Onstii 
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